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AUDITORS' REPORT

we have audited the attached Balance sheet of M/s soNATA
FTNANCE P[/T- LTD., as at 3lst Irv[{RCH, 2o1o and the profit and LossAccount of the company and also the cash Flow statement of thecompany for the year ended on that date annexed thereto. Thesefinancial statements are the .responsibility of the 

"o*p"rry,*management. our responsibility is to express an opinion on't].Jsefinancial statements based on our audit.

we conducted our audit in accordance with auditing standardsgenerally accepted in India. Those standards require that rie plan andperform the audit to obtain reasonabr" 
"""rr"rl"e about whether thefinancial statements are free of material misstatement. An auditincludes examining on a test basis, evidence supporting the amountsand disclosures in the financial statement. an 

-auait 
also includesassessing the accounting principres used and significant estimates

made by the management, as well as evaluating tire overall financialstatement presentation. we believe that ou, audit provides areasonable basis for our opinion.

1. As required by the companies (Auditors Report) order 2003 as
amended by companies (Auditor's Report) Amlndment order 2oo4issued by the central Government in terms of section 222ftA) ofthe companies Act, 1956, we enclose in Annexure a statement onthe matter specified in paragraph 4 and 5 of the said order.

2. subject to our observation in the Annexure referred to above wefurther report that :

we have obtained all the information and explanations, which
to the best of our knowledge and belief were necessarJr for thepurpose of our audit;

In our opinion proper books of account as required by raw
have been kept by the company so far as 

"pp"L.* from ourexamination of the books of account of the 
"o*p"rry;

The Balance sheet and the profit and Loss Account dealt withby this report are in agreement with the books of account
maintained by the company;

a.

b.

ffi
c.



VINAY KUMAR & co, chortered Accountonts
5, Sardar Patel M*g, Ailahabad Ph 0532- 240g602, 2408939

d. In our opinion the Barance sheet, profit & Loss Account andcash Flow statement dealt with by this reporf 
"o*prv with theAccounting standards referrea to in suu-J;;; 3i'c) of section217 of the Companies Act, 1956;

on the basis of rvritten representation received from thecompany' none of the directors is disquarifieJ;" on 31stMarch, 2o7o from being appointed as a air""toi in terms ofclause (g) of subsectio" tri'or """tio' zz+ o{ine companiesAct, 1956.

3^:_11_:p.tlt;.,i and. to the best of our information andaccording to theaccorolng to the explanations given to us the said accountstogether with the statemenf ^f 1^^^,,*+:-- n-1:statement of Accounting Policies and NotesArq TIULSS

i:_ T:?:1,:, .fT"j:_iyformation re-quir"i u" rr,. companie s
view:1,:::,.tntu 

in the manner so requireJil;;'" il*:'#;'ffi:
(i)In the case of the Barance sheet of the state of affairs, of thecompany as at 31st MARCH, 2010 and;

(ii) In the case of profit and Loss Account of trre pRoFIT for theyear ended on that date;

(iii) In the case of cash Flow statement of the cash flows forthe year ended on that date.

for VINAY KUMAR & CO.
Chartered Accountants

(v.K.AG wAL)
Partner

M No. 0 Lg7gs

e.

f.

Place: Allahabad
Date: 09 July 2OLO
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VINAY KUIIMR & CO, Chartered Accountonts
5, Sardar Patel Marg, Allahabad

Ph 0532- 2408602, 24Ag$9

ANNE:XI'RE REFERRED TO IN PARACRAPII 1 OF AT'DIT REPORT
Or. EYEI| DATT

1- (a) The company has maintained proper records showing full -

particulars, including quantitative details dnd situation of
fixed assets. The company is in the process of updating the
particulars of additions of fixed assets pertaining to the year
under audit.

As explained to us, the fixed assets have been physically
verified by the management at reasonable intervals and no
material discrepancies were noticed on such verification.

(c) As per the records of the company, it has not disposed off
substantial part of fixed assets during the year so as to affect
tJ:e going concern status of the company.

The company is in the business of financing and hence it does not
hold any Finished Goods, stores, spare Parts and Raw materials,
the relevant clauses are not applicable.

(a) The company has not granted loan to any party covered in the
Register maintained under Section 3O1 of the Companies
Act, 1956. The maximum amount involved during the year
was NIL (PY NIL) and the year ended balance of loans granted
to such parties was NIL {PY NIL) and hence relevant sub
clause (b), (c) and (d) in this respect are not applicable.

(b) The company has taken loans from one party covered in the
Register maintained under Section 3O1 of the Companies
Act, 1956. The maximum amount involved during the year
was Rs.4OO.OO lacs and the balance as on 31.03.2O1O of
loans taken from such party was Rs. NIL ;

(c) In our opinion, the rate of interest and other terms and
conditions on which loans have been taken from companies,
firms or other parties covered in the Register maintained
under Section 3O1 of the Companies Act, 1956 are not,
prima facie, prejudicial to the interest of the company; and

(d) The loan taken from parties as referred in Clause 3(b) has
been repaid during the year.

(b)

2.

3.

Audit Report F Y 2009-2010



VINAY KIIMAR & co, chartered Accountants
5, Sardu Patel M*g, Altahabad Ph 0532- 2408602, 240gg3g

4' t:--:^1. opinion and according to the information and explanationsgrven to us, trrere is adequate internar control systemcommensurate witJr trre size of the-comp".rv 
"rro 

the nature of itsbusiness, the existing system needs strengthening in the area ofverilication of loan appfrcation at the timJ of disbursement andpost disbursement monito.ing.

5- (a) 
-

In our opinion and according to the information andexplanations given to us there are no contracts andarrangements referred to in section 301 0f ,t. 
-a", 

whichneed to be entered in the Register required to be maintainedunder that section except the transactions as specified underclause 3.

(b) In our opinion and according to the information andexplanations given to us, tfre transactions made inpursuance of contracts or arrangements entered in theregister maintained under section 361 
'tthe companies Act,1956 and exceeding the valug of rupees ri.r. r.r.rr" with suchparry during tJre year have been ;J; 

"t-prr"." which arereasonable having regard to preva'ing marlet prices at the. relevant time. *rqrr

The company has not accepted any deposits from the public andconsequentlv, the directives issued by ihe i.;;;; Bank of India,trre provisions of sectiorr" ssA,- 
_5_gAA, or any other relevantprovisions of the comp-anies Act, 1956 and the nlles framed thereunder are not applicable

In our opinion, the internal audit system of ttre company iscommensurate with its size the nature of its business, however,such audit needs to be strengthened in respect of collection ofloan instalments.

According to the information and.e-1nr^alations given to us, thecost records under section 2o9 (1)-(dr 
"rtrr" c"irp-*i." Act, 1956is not applicable.to.g" 

"o*p*v. Accordingly 
"r-"1'"" 

4 (viii) of theorder is not applicable J -

(a) According to tJ.e informatiol 
".rd 

explanations given to usand on the basis of our examinatiott o? trr" ilJorc of account,tJre company. has been resular 
-rn 

depositing statutory dueswith appropriate authoritiEs arthough *tt 
-kignt 

delays, asat the year end there were ,ro urrdi"puted statutory duesincluding provident fund, income tax, cess.

6.

7.

B.

9.

ffi
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VINAY KUMAR & co, chartered Accountants
5, Sardar Patel Marg, Altahabad

Ph 0532- 2409602, 2409839

(b) According to the information and explanations given to us,no undisputed dues payable in respect of incomertax, wealthtax and cess were outstanding at 3rst March 2o1o for aperiod of more tt.an six montrri fto* the date ,nf u"""*.payable.

(c) According to the information and explanations given to us-,- '' there are no dues in respect of incoire tax, weartrr tax andcess that have not been deposited with the 
"oorrori"r.authorities on account of any dispute.

10. Jhe c_ompany does not have any accumulated losses at the end ofthe financial year and has not incurred cash losses in thefrnancial year and in the immediat"fy pr"""airrlg y""r.
11- In our opinion and according to the information and explanationsgiven to us, the company has not defaulted. in repa5rment of dues

l".O3l"f"t*ciat 
institution or bank arrd has not issued any

12- The company has not granted loans andsecurity by way of pledge of shares,
securities. Accordingly, clause 4 (xii)
applicable.

advances on the basis of
debentures and other
of the order is not

of its
timely
by the

13' The company is not a chit fund, nidhi, mutual benefit fund or asociet5r. Accordingly, clause 4 (xiii) of the o.alrl" not applicable. ,

14. The Company has generally kept adequate recordstransactions in securities and oti., itt"""i*.rrt" andentries have been made therein. The invest*..r," ownedcompany are held in the Company,s name.

15- According to trre information and expranations given to us, thecompany has not glven any guarantee for loans taken by othersfrom banks or financial rnstiiution". e""o.a1rrgry, clause 4(xv) ofthe order is not applicable.

16- In our opinion, the term loans have been applied for the purposefor which they were obtained.

17- According to the information and explanations given to us and onan overall examination of the balance sheet of"the 
".*o"rr, *"report that the funds raised for the relevant pu{pose has beenutilized for the specific purposes

Audit Report F y 2009-201 0



VINAY KaMAR & CO, Chartered Accountants
5, Sardar Patel Marg, Allahabad

Ph 0532- 2409602, 24Ag$g

18. The company has not made preferential allotment of shares to
parties covered in the register maintained under section 301 of
the Act during the year except to one party to whorn equity shares
have been allotted on conversion of already allotted prlf"r"rr""
shares and in this case the terrns of issue, prima-facie, have not
been found to be prejudicial to the interest of th. company.

19. The company has not issued any debentures. Accordingly, clause
4 {xix) of the order is not applicable.

20- The company has not raised any money by public issues during
the year. Accordingly, clause 4 (>or) of t]:e order is not applicable.

21- During the course of our examination of the books of accounts
carried on in accordance with the generally accepted auditing
practices in India and according to the information and
explanations given to uS, we have neither come across any
instance of fraud on or by the comp€rny, nor have been informed
of such by the management.

for VINAY KUMAR & CO.
Chartered Accountants

(v.K.AG wAL)
P er

M No. 013795

Place: Allahabad
Date: 09 July }OLO

SONATA FINANCE PNVATE LIMITED Audit Report F Y 2009-2010



VINAY KaMAR & co, charterecl Accountants
5, Sardar Potel Marg, Allahabad

Ph 0532- 2408602, 2409839

Auditors'Report
. ir_

Pursuant to the Non Ranking Financial companies Auditor,s Report
!l::.* Bank) Directions, 1ggg, under sub-section{1} of secion45MA of the Reserve Bank of India Act, 1934, we report the following;

1- on the basis of documents produced before us, we report thatthe company is registered under section 45IA of the ReserveBank of India Act, rgs4, and has obtained a certificate ofregistration (coR) from the Reserve Bank of India, registration.number being B-L2.oo445 dated: 6ft october 2oog (eirlier no:8-09-00329 dated: 1Oe April 20Ol)
2' The company has not been accepting / holding public depositaccordingly, clause (B) of the directivels not appli"abl.
3' (a) As per the minutes produced before us,

directors had passed a resolution for non
public deposit in the company.

(b) As per the records produced and explanations given to us,the company has not accepted an5r public deposit duringthe year under audit.
(c) upon an overat view and as per the records 

""odocuments produced before us, t,.J nonns for provisions,income recognition, accounting standard, assetclassification have been complied witrr uy the company- 
--

_ 4. The company is holding the coR and therefore requirements toclause D of the directives are not applicable.

for VINAY KUMAR & CO.
Chartered Accountants

lrl
(v.K. AqRAWAL)

Partner

Place: Allahabad
Date: 09 July 2OIA

M No. OL379S

the board of
acceptance of

SONATA FINANCE PRIYATE LIMITED Audit Report F Y 2009-20t 0



PARTICULARS

r. SOURCE OF FUNDS:
SHAREHOLDERS FUNDS:

Share Capital
Reserves & Surplus

LOAN FUNDS:
Secured Loans

TOTAL

TI.APPLICATION OF FUNDS:
FIXED ASSETS

Gross Block
Less : Accumlated Depreciatign
NET BLOCK

INVESTMENTS
CURRENT ASSETS, LOANS & ADVANCES

a) Cash & Bank Balances
b) Micro Loans to poor Women

Total Loan portfolio in SHG
Less : Managed portfolio in SHG

Owned Loan portfolio in SHG
Individual Loan

d) Advances and Other Current Assets

LESS: Current Liabilities & provisions
a) Current Liabilities
b) Provisions for Current Tax

NET CURRENT ASSETS

DEFERRED TAx ASSET (Net)

MISCELLANEOUS EXPEN DITURE
(To the extent not written off
or adjusted)

Profit & Loss A/ c
TOTAL

NOTES ON ACCOUNTS

As per our report of even date
for VINAY KUMAR & CO.,

Chartered Accountants

SONATA FINANCE PRIVATE LIMITED

BALANCE SHEET

SCHEDULES
AS ON

31.O3.10
Rs.

9,34,06,950.00
23,22,L4,2O9.L3

44,07 ,14, 164.99
75,63,35,324,01

94,99,695.40
33,29,195.00

61,59,500.40 itiiiili

LO,84,32,939.67

L2,79,55,046.27

55,75,97,000.00
6,A2,99,409.60

49,72,97 ,sgL.4O
L7,08,642.00

49,89,96,233.40

2,75,33,207.L5
65,44,94,496.92

L,04,59,972.7 L

4L,82,87 L.OO

l,46A'.rg43.7l

63,98,42,643.L1

L2,99,475.00 ffi

A
B

6,L0,766.83 
1i*+'1

75,63r35r324.O1

for SONATA FINANCE PRTVATE L|M|TED

Alla ha bad
Date:

JUL zLn (v.

Membership No. L37gs

K. AG

OM
(vrsHAL BHA

Director

(ANUFKUrulAR STNGH)

ffi
Audited Financial Statemenfs for the year ended 3/sf March 2O1O



x
(v. K. AGRAWAL)

Partner
Membership No. 13795

SONATA FINANCE PRIVATE LIMITED

PROFIT AND LOSS ACCOUNT

l rNcoME:
Interest from Micro Credit Loans
Processing Fees
Interest on Fixed Deposits
Income from Portfolio Sale
Other Income

G(a)

K

TOTAL

:ll EXPENDTTURE:
Salaries, benefits to personnel L

Administrative Expenses M

Finance Charges N

Provision for Doubtful Debts
Bad Loan written off
Preliminary Exp. written off
Pre - operative Exp - written off
Business Infrastructure Acquisition Exp - written off

TOTAL

rRoFrr / (Loss) BEFoRE DEPRECIATTON & TAX

Less: DEPRECIATION

tRoFrr / (Loss) BEFoRE TAX

Less: PROVISION FOR TAXATION - Current
Less: FBTTax
LeSs: DEFERRED TAX UABILITY\(ASSETS)

rnoFrr / (Loss) AFTER TAX

Less: Reserve Fund @ 2Oolo

?ROFrr / (LOSS) FOR THE YEAR

sD : PREVIOUS YEAR PROFIT/( LOSS) BALANCE BROUGHT FORWARD

TOTAL PROFIT/(LOSS) CARRIED TO BALANCE SHEET

ilOTES ON ACCOUNTS

As per our report of even date
for VINAY KUMAR & CO.,

Chartered Accountants

L2,63,8L,445.22
1,3 1 ,42,37 B. 1 5

28,3O,729.46

27,L1,80 
'.rU

14,50,55,354.O9

6,05,84,269.34
t,65,28,554.25
5,02,21,036.08

L3,29 ,501 .00
31,10,049.00

32,413.53
2,9O,500.00
2,6L,758.00

13,23,58,081.20

L,27 ,A8,272.89

1 5,3 5, B0 1 .00
1,11,72,471.89

r-:.!ii:j

42,3L,7 L9.95 i$i

9,500.00 i$

2.40.593.00 lii

66,9O,658.94

13.86.250.00
53,O4,4O8.94

1,35,88,45 4.t9
1,88,92,863.13

for SONATA FINANCE PRIVATE LIMITED

Allahabad
Date:

L zr.W
0;MW
(vrsHArrffi

Director
(ANUF KUMAR SINGT

Managing Director

Audited Financial Statemenfs for the year ended 31sf March 201 0



SONATA FINANCE PRIVATE LIMITED

SCHEDULE - A

S}IARE CAPITAL:

AUTHORISED
10,000,000 Equity Shares of Rs. LOl- each
(on 31-03-2009 5,000,000 Equity shares of Rs 10 each)

5,000,000 Preference Shares of Rs .IO/- each

ISSUED, SUBSCRIBED & PAID UP CAPITAL

8,340,695 Equity shares of Rs Lal- each fully paid up
(Previous Year 2,727,166 Equity shares of Rs 10/- each fully paid up)
(of the above shares, 1,250,000 shares are held by sonata Employee
Welfare Trust issued to it at par)

0olo Compulsorily Convertible Preference Shares of Rs. t}l- each
tully paid up
(Previous Year 2,000,000 096 Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid u

SCHEPUIE - B

RESERVF & SURPLUS

Reserve Fu nd :
Opening Balance
Add : Transfer during the year
Securities Premium
Profit and Loss Account

TOTAL

TOTAL

for VINAY KUMAR & CO.,
Chartered Accountants

/n
(v.K. AGRAWAL)

Partner
Membership No. 13795

50,04,7 LB
1 3,86.250

Allahabad
Date

JUL 2OIO

for SONATA FINANCE PR|VATE LIM|TED

nilrdW
(ffiMARSTNGH) (vrsHArffi

lfianaging Director Director
krb'nltnn stNGH)

lfianaging Director

Audited Financial Statemenfs for the year ended 3lsf March 2010



SO]IATA FINANCE PRIVATE LIMITED

SIEDULE - C
lrcuvg6 Loans
fl,fffC Bank
W against hpothecation { W Debts & Pledge ot FDR)
|ris Bank
4{fur-ed against hpothecation * W &bts & Pledge ot FDR)
Fnbnds of Women World Banking
(Wd against hpothecation of tuk Debts)
,N B N AMRO
(Fclcl.trcd against hpothecation of W Debts)
SDBI
(Wred against hpothecation of tuk Debts & Pledge of FDR)
'V,es Bank
t(5ctg.tred against hpothecation of tuk DebE)
@rhnk
n@tred against hpothecation of W Debts)
ffidiance Capital
rfutred aoainst hoothecation of W &bts'/'
Comoration Bank
tWured aoainst hoothecation of W Debtsl

SCHEDULE - E
huestments
- fn Shares (Unquoted)

(50000 fully paid up Equity Shares of Alpha Micro Finance
Consultants Pvt Ltd) .

- In Quoted Mutual Funds (Debt Fund)
(Market Value of Quoted Mutual Fund as
on 3lst March 2010 Rs 10,&4 ,L9,L67 .73)

SCHEpULE - E
cAsH ANp BANK BALANCES

Cash in hand
Cheque/DD in Transit

Sub Total (A)

AS ON

Rs.
8,95,25,000.00

3,75 ,00 ,002.00

4,99,99,956.00

2,45 ,04 ,000.00

6,57,12,000.00

2,78,57,t42,99

9 ,56,20 ,064.00

5, O0,00,000.00

44,47,14,164.99

3,91,33,132.50

2,L6,54,959.64
58,35,189.29
57,41,935.00
8t,67,113.09

34,94,t64.20

8139r86,392.71

ffi

Balance in Fixed Deposit
- Pledged to

SIDBI
AXIS BANK
DCB
MAS FINANCIALS
HDFC BanK
IFMR Capital
ICICI Bank

80,00,000.00
25,00,000.00
62,50,000.00
18,15,330.00
66,25 ,7 15. 56
57,82,219.00
29,52,344.00

- UnPledged Fixed Deposit
Sub Total (B)

lalances with Scheduled Bank in Current Accounts
It Head Office
At Branches in U. P. :
Allahabad Region
Rai Bareli & Kanpur Region
Sultanpur Region
Lucknow Region

At Branches in M. P. :
Jabalpur Region

sub Total (c

Grand Total(A+B+C)

As per our report of even date
,br Vlt'lAY KUMAR & CO.,

Chatered Accountants

L0,79,32,939.67

3,39 ,25,609.56

#i::o'o

UL zrl.[.

(v. K. AG wAL)
r

Membership No. r3795

Audited Financial Statements for the year ended 31st March 2010
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SONATA FINANCE PRIVATE LIMITED

SHEDULE - H

TDVANCES AND OTHER, CiINNCNT ASSETS:
Amount Recoverable from Sonata Employee Welfare Trust
Advance to Personnel
Personal Advance
Accrued Interest on Micro credit lendings
Others Advances & Recoverables
Interest Accrued on Fixed Deposit with Banks
Other Income Accrued
Other Current Asset(Client Insurance Prem)
Advance Income Tax

Printing & Stationery Stock
TOTAL

SCHEDULE . I

CURRENT LIABILTTIES:
Other Liabilities
Statutory Dues payable
Audit fees payable
Advance Collection from Center
Payable to IFMR (Buy Out)
Payable to Axis Bank (Buy O'rt)
Payable to ICICI Bank (Buy Out)

scHEDtrLE - J

]IIISCE LLAN EOUS EXPEN DITU RE :
(to the extent not written off or adjusted)

Preliminary Expenses
LESS : 1/5th p.a Written Off

Total ( A )

Pre-O perative Expenses
LESS : 1/5th p.a Written Off

Total( B )

Business Infrastructure Acquisition Exp
LESS : 1/5th p.a Written Off

Total( C )

.TOTAL(A+B+C)

for VINAY KUMAR & CO.,
Chartered Accountants

AS ON
31.O3.10

Rs.

r ,34 ,33,300.00
1,55,197.00
4,87,045.00

L7,tL,2L3.00
36,88r635.48
L4,3O,785.67

47,L96.OO
LO,47,645.00
55,00,000.00

32.L90.00
2,75,33,207.L5

66,tt,374.04
L2,04,355.67

77,210.00
24,47 ,L47 .OA

87,436.00

31,450.00
L,04,58,972.7L

32,413.53
32,413.53

2,9O,500.00
2.90.500.00

8,72,524.83
2.61.758.00

6,LO,766.83

6,10,766.83

for SONATA FINANCE PRIVATE LIMITED

::::::::::::::;::::::::i::i

rt#t:lo
::::::l:::].::::it

afiiii
i::::f:::*F.::|

ri:::..:il

{t
':ad)
l:::.i::l
xi

H

Allaha bad
Date

(v.K. A RAWAL)

JUL ZOIO Membership No. L3795
Partner

0iM.
(vrsHArr;7

Director

Audited Financiat Sfatemenfs for the year ended3lsf March 2010

KUMAR SINGH)
anaging Director



SONATA FINANCE PRIVATE LIMITED

scHEgpLE - K

OTHER INCOME:
Interest income from staff loan
Insurance Referral Fees
Gain on sale of Mutual Funds
Other

TOTAL
SCHEDULE - L

SALARIES & BENEETTS TO PERSONNEL
Director's RemuneraUon
Employees Cost under ESOP to directors
Salaries
Allowances
Bonus and Incentives

TOTAL

SCHEPULE : M

OTH ER ADMINISTRATN'E EXPEN DITU RE:
Rent
Printing & Stationaly
Travelling & Conveyance
Entertainment Exp.
Postage & Telegrams
Electricity Charges
Telephone Charges
Repair & Maintenance
Auditor's Fee
Professional Charges
Consultancy Fees
M iscella neous Expenses
Legal & Filing Fee
Board Meeting Expenses
Statutory Expenses
Training and RecruiBnent Expenses
Placement Fees

TOTAL
Staff Loan written off

scHEpril-E - N

FINANCE CHARGES
Interest on Borrowings
Loan Processing Fees & Bank Charges

TOTAL

tur VINAV KUMAR & CO.,
Chartered Accountants

1,65,28,554.25

4,54,36,594.34
47,84,44L.74

5,O2,21,036.O9

for SONATA FINANCE PRIVATE LIMITED

FOR THE
YEAR ENDED

31.03.10
Rs.

2,3O,2L2.AO
22,98,964.38

L,92,624.89

27,11,9O 1.26

67,45,282.34
69,59,028.00

2,3L,55,389.00
L,73,59,546.00

63.65.024.OO
6,O5,84,269.34

30,31r007.00
20,37,609.95
26,43,321.50

3,88,47 t.Oo
43,347.OO

3,58,906.00
3,78,339.00
8,69,068.00
L,32,360.00
L,L7 ,250.00
5,75,993.00

24,39,718.00
8,93,442.45

L,4L7 .OO

6,63,42L.92
8,73,953.53

10,80r940.00

Allahabad
Date

UL ZOIO

C;MW
(vlsHA rrrora

Director
(v.K. AGRAWAL) WIP KUMAR SINGH)

Iffinaging Director
Membership No. 13795

Audited Financial Statemenfs for the year ended 31st Ma;rch 2A10



SONATA FINANCE PRIVATE LIMITED

h Flow Statement for the ear ended March 31 2010

!t CASH FLOW FROlrl OPERATING ACTIVITIES
ProfiV(Loss) before Tax
Add: Non-Casl Adjustrnent for Non Cash Expenditure

Depreciation & Amortisation
Premium Amount on shares issued under ESOP
Bad Debts Written Off
Provision for Doubtftrl Debts

Operating Profit 8e//orc Working Capital Changes
Mjustments for:
(Increase)/Decrease in Operating Assets

Increase in Loans to Womens in Self Help Groups (Own)
Increase in Individual Loans
Other Advances and Current Assets
Increase/(Decrease) in Current Liabilities

CASH GENERATED FROH OPERATIONS

Less: Income Tax and FBT

HET CASH FLOW FROH OPERATTNG ACTTVTTTES (B)

(c) cAsH FLOW FROI| IITYESTTNG ACTTVTTTES
Purchase of Fixed Assets
Disposal of Fixed Assets .
Investment in Muhral Fund
Investment in Shares of Alpha

]IIET CASH INFLOW/(OUTFLOW) FROM INVESTING ACTIVITIES (C)

(D) CASH FLOW FROH FILANCTNG ACTTVTTTES

I a ] Cash Flow From Change in Capital Base
Proceeds from Issue of Equity Shares

- Premium on Issue of Equity Shares

Net Cash Inflow/(Outflow) from Change in Capital Base (a)

t b ] Cash Flow From Ghange in Debt Fund
Increase/(Decrease) in Secured Loan

Net Cash Inflow/(Outflow) from Change in Debt Fund (b)

NET CASH INFLOW FROM FINANCING ACTIVITIES (D) (a+b)

(E) Net Increase/(hcrease) in Cash & Cash Equivalents (B+C+D)

(F) CLOSTNG BALANCE OF CASH & CASH EQUTVALENTS (A+E)

CTOSING BALANCE

Cash-in-Hand

DD-in-Hand

Barance w*h t'ffi1r[::,.,
- In Fixed Deposits

TOTAL

As per our report of even date
for VINAY KUMAR & CO.,

Chartered Accountants

(v. K. AGRI
Partne,

Membership No.

1,1 1 ,72,47L.89

2L,20,472.53
33,92,328.00
31,10,049.00
L3,29,501.00

2,LL,24,822.42

( 18,79,42,156.40)
(t7,08,642.00)

(L,79,53,259.63)
(38,7 L,659. 19)

( 19,03,50,894.90)

t,07,22,748.95
20,10 ,73,643.75

(34,32,726.40)
27,530.00

( 10,79,32,939.67)
(5,00,000.00)

5 ,25,15,380.00
L7 ,t2,29,620.00
22,37,45,000.00

13,3 L,95,663.88

13,31,95,663.88

35,69 .40.663.98

4,40,291885.06

12,79,55,046.27 g,fgg

43,045.00

8,39,86,392.7t
4,39,25,609.56

t2,79,55,046.27

foT SONATA FINANCE PRIVATE LIMITED

iliM
(vrsHAL B

Director

iuditd Financial Statements for the year enffi March 31, 2010

AGRA

Allahabad



SONATA FINANCE PRIVATE LIMITED

GROUPITGS TO ACCOUNTS FOR THE Period ENDED ON MARCH 31st 2OtO

Otherc Adrrc & Recoverables
Loan for Hotorcyde
Personal Loan
Mobile Loan
Laptop Loan .

Security and Other Deposits
Office Rent Advance
Advance Against Salary
TDS on FD and Others
Claim Recoverable from BOB
Recoverable ftom IFMR Mosec
Recoverable fuom MAS Financials
Recoverable from Reliance Capital
Recoverable foom Jeevika
Advance to Others

Total

GLl Other Uabiliths
Unpaid Salary
Expenses Payable
Bonus Payable
Insurance Claim Payable
Interest on Loan payable

Director Remuneration/Bonus Payable
Employee Welfare Contri bution
Surplus Collections
Total
Statutoty Ducs;
P. F. Payable
Service Tax Payable
FBT Payable
T. D.S. Payable
Total

2,67,514.00
8,L4,167.00

20,250.00
L ,63 ,13 1.00
1,63,300.00
L,2O,200.00

14,832.00
7,48,793.56
3,55,200.00
L,92,97t.32

49,685.00
5,01r075.00

2,77,626.60
36198r635.49

5,L4,337.00
2,78,660,10
5,L3,105.00
L,L6,295.00

38,2t,965.94
10,98r000.00

2,69,0 1 1 .00
66rLtr374.O4

6,64,007.00
t4,L92.67

5.26.156.00
L2,A4,355.67

Page 1



PARTICULARS

SONATA FINANCE PRIVATE LIMITED

GROUPITGS TO ACCOUNTS FoR THE Period ENDED oN MARCH 31st 2o1o

GE1 rnterest on Borrowings from Financial rnstitutions
Interest Exp. on Bell Wether Loan
Interest Exp. on HDFC Loan
Interest Exp. on ABN-AMRO Loan
Interest Exp. on FWWB Loan
Interest Exp. on ICICI Loan
Interest Exp. on AXIS Loan
Interest Exp. on SIDBI Loan
Interest Exp. on IFMR Loan
Interest Exp. on Yes Bank Loan
Interest Exp. on Corporation Bank Loan
lnterest Exp. on Reliance Capital Loan
Interest Exp. on MAS Financials Loan
Interest Exp. on DCB Loan
Total

GE2 computer consumable, printing and stationary
Printing & StaUonery
Photocopy
Office Stationery
Computer StaUonery
Total

GE3 Statutory Erpenses
Service Tax
P. F. Admin. Exp.
ROC Fees
TDS
Total

GE4 Repairs & ilaintenance
Computer Hardware Repair
Furniture & Fittings Repair
Electric Equipment Fiepair
Generator Maintenance Exp.
Office Maintenance Exp.
Total

GE5 Legal Expenses
Legal & Filing Expenses
Shop Registration Exp
Interest on late payment of TDS

Total

GE6 Miscellaneous Expenses
News Paper & Periodicals
Fuel Expenses
Generator Hiring & Running Expenses
Other Expenses
Books & Journal Expenses
Fooding & Lodging Expenses
Photograph & Film

L7 ,05,206.00
94,09r244.52
L2,68,954.72
93,91r534.00
3,59,47L.28

47,08,654.00
62,63,548.00
tg,g7,7o7.oo
32,72,641.98

L,L2,672.00
50,1A,75L.94
4,96,950.00

L5,41,459.00
4r54t36r594.34

L0,32,395.79
L,44,303.00
4,93,2L5.66
3,67 ,694.50

2O,37$Og.g5

6,994.92
3,90,537.00
2,66,000.00

6t631421.92

94,600.00
2,803.00

63,794.0O
17,995.00

6,Bg,g76.AO
8169r06g,OO

7,79,025.45
1,10,000.00

4,4L7.00

8t93,442.45

5t,473.00
3,25,278.00

43,204.00
51681609.50

39,945.00
7,tLr996.00

6,499.00

Page 2



SONATA FINANCE PRIVATE LIMITED

GROIPIrcTOACCOUNTS FORTHE PCriOd ENDED Oi[ MARCH 31St 2OIO

Freight and Traruportation Cost
Irlicro Credt Rating Expenses
Membership Fees
Annual Function E;<penses
Other Assets Insurance
Website Expenses
Internet eryenses

Conference nqenses

Total

34,935.00
3,05r551.00

10r000.00
131018.00

2,43,481.00
91325.00

49,061.00
27,344.50

24t39r718.OO

Page 3



SONATA FINANCE PRIVATE LIMITED

GROI,PITIGSTO ACCOUNTS FOR THE Period ENDED oN MARCH 31st 2o1o

GE|/, Pensonnel Eryenses
9lary
Confirmed Offier Salary
Confirmed Staff Salary
Probationery Statr Sala ry
Probationery Offier Sa la ry
Total
Allowancss
Reta i nership Allowance
Personal Pay Allowance
Mobile Allowance
PF ContribuUon
Travel Allowance
Acting Allowances
Food Allowance
Vehicle Maintenance Allowance

Earn Leave Encashment
Training Allowance
Laptop & Data Card Allowane
Additional Allowance
Staff Welfare

Staff Insuance
Medical Allowance
Total
Bonus &
Performance Unked Bonus
Active Loan Client Bonus
Average Bonus
Staff Gratuity '

Total

Travelling Erpenditure
Travelling Exp
Auditors Travel & Other
Total

GE10 Dilector Remuneratioq
Director Remuneration
Director DSA & Travelling
Director EL Encashment
Director HRA
Director Fooding & Lodging Expenses
Director Bonus
Director Sitting Fees
Total

2L,BO,1 16.00
88,37,385.00

L,O7 ,44,699.00
13,93,199.00

2,3115513gg.OO

4A,68,g73.OO
24,69,091.00

5r89r054.00
28,94,126.00
4t,26,553.00

88,336.00
L5,24,560.00
4,95,947.0O

r,26,243.0A
L,26,597.00

10,000.00
81 151029.00

26,059.00'Lr73t5gr546.00

4,55,169.00
39,29,466.00
4,64,107.00

15,16,293.00
63165,O24,OO

26,44,27L.50
39,050.00

26r43r32L.50

32,29,600.00
10,33,015.34

51560.00
1,08r 760,00
2,32,847.O0

20,98,000.00
37,500.00

67145128.2.34

Page 4



SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2O1O

O SIGNIFICANT ACCOUNTING POLICES AND NOTES ON ACCOUNTS:

X\TE ON BI'SflTESS ACTIVTTTES:

Tlre company is ergaged in providing financial services to women in the rural areas of India
rrfio are organized as self help groups. It provides small value collateral free loans and
dter loans to women in groups and most of the financial transactions are conducted in the
Soup meetings organized near the habitats of these women directly and on behalf of other
financial institutions. The operations, in the initial stages of group formation, also involves
efforts, for their mobilization, on development training on financial discipline, advice on the
micro enterprises carried by the individual members, and later constant monitoring thorough
rveekly meetings and providing financial and suppoft services at the doorsteps of the
borrowers and other mentoring support services to ensure high rates of remvery

Dl The company has obhined license from the Reserye Bank of India dated April 10, 2001
under section 45 IA of the Reserve Bank of India for carrying such financial seruices.

SIG N IFICA NT ACCOUN TI N G PO LICIES :

z) hsis or pepatioi of frnancial statemenE

The financial statements are prepared under historical cost convention on accrual basis of
accounting and in accordance with the provisions of Companies Act, 1956 and mmply
with the Accounting Standards issued by the Institute of Chaftered Accountants of Irdia
(ICAI) to the extent applicable, except otherwise stated and stipulated in the directions
issued by Reserve Bank of India (RBI) for Non Banking Financial (Non - Deposit Acceptirg
or Holding) Companies Prudential Norms (Reserve Bank) Directions, issued from time to
time.

D) Revenue Rmgniilbn:

(a) Interest on micro finance loans is recognized on accrual basis, calculated on a flat rate
basis on ttre loans disbursed, as per the contract with.the borrowers, following RBI
Prudential norms for income recognition.

(b) Income on Non-prforming asseb, sub-standardand loss a*8, owned by the
Company -

(1) is reognized only when realized and any interest already recognized but not
received is de-remgnized totally by reversing the interest income already
reognized.

(2) Interest accruing on such assets is derecognized in the same manner in whiih
provision for doubtful debt is made as per the norms specified by RBI Prudential
Norms.

c) Fixed asrcB:

(a) All fixed assets have been valued at cost inclusive of direct and incidental expenses
related to acquisition.
Softruare purchased along with data processing equipment or softruare that are integral
part for operating data processing equipments are capitalized, whereas other

(b)

Audited Financial Statement for the Year Ended on March 31, 2010



nisdlarreous softtruare acquired are charged to Profit & Loss accountJor tfre year
&rirp $fikft they are acquired.

(c) Soflilrare b amortized at the same rate at which data processing equipments are
OepreciaeO.

E) Oeprecttin b provided on the assets based on Written Down Value method at the rate
spedned in the Schedule XIV to the Companies Act, 1956.

{e) In respect d additions the depreciation is provided on proportionate basis for the period
durirg whidt the assets are put to use.

4lification of ban poftfolio

and Advances are classified as performing asset and non-performing asset based
brving guidelines:
ts) All micro credit loans where installments of principal and interest remain overdue up to 4

rveeks arc dassified as Standard loans,
tb) All micro credit bans where installments of principal and interest remain overdue beyond

4 weeks aM up to 25 weeks are classified as Sub Standard Loans,
{c) All micro credit loans where installments of principal and interest remain overdue beyond

25 weeks and up to 50 weeks are classified as Doubtful loans
(d) All micro credit loans where installments of principal and interest remain overdue and

duration of loans have expired , are classified as Loss Assets .

c) Prouision for Loan losses:

Provision for doubtful debts and advances is being provided as stated below

on all the portfolio, owned by the company, at risk, when the first default happens
and when the default continues:

Classification of portfolio o/o i of
provision
on loan
outstandinq

Standard Loan (Overdue between I-4 Instalments) 10
Sub-Standard Lban 25
Doubtful Loan 50
Loss Assets 100

Q Write offof Inns
All micro credit loans where installments of principal and interest remain overdue for 25
week from the date of expiry of loan period andlor where possibility of recovery ls remote in
the assessment of the management are written off in profit and loss accoun! subject to its
approval by the board.

(a)

0 Employee Benefrts:

Audited Financial Statement for the Year Ended on March 31, 2010



ff Uriqg EE finilciill year, company made provision for gratuity benefit to employees.
tffi tsE ffitity Scheme taken fron LIC of India, company paid premium of Rs
f116,283 drrrirg the financial year

F) Cornfiunn b Provident Fund is accounted on actual liability basis and paid.

(c) l.earc Hr Erchment liability arising for the year is provided.

ffiuclure aoquisnion expense: This represents fees for acquisition of infrastructure
Fit b Jeevika Lively Hood Which is being amortized on straight-line basis over 5 years.

Preliminary and pre-operative expenditure,'

(a) Preliminary and pre-operative expenditure: The same is being amortized over a period
of five year beginning from the financial year in which they are being inorrred.

Mened Tax

(a) In accordance with the Accounting Standard-22, Accounting for Taxes on Inome, the
company has provided for deferred tax asseb/liability for'all tempor:ary differences that
arise in one acounting year and are capable of reversal in subsequent accounting year.

(b) As a prudent policy, any deferred tax asset/liability as considered above is accounted for
in the books.

floTES TO BALANCESHEET; nROFTTAND LOSSACCOUNT

t) Shareholderc' Details

reh of the Com bel

D) Prcfercnce Sharc Capital

During the financial year 0olo Compulsorily Convertible Preference Shares of Rs 10 each
issued to Caspian Advisors Pvt Ltd trustee of "Bbllwether Micro Finance Fund" were
convefted into equity shares. On conversion equity shares were issued at the rate of Rs
56.25whidt was at a discount of L5o/o on the price at which equity shares were issued to
India Financial Inclusion Fund and Micheal and Susan Dell Foundation.

Surplus:

Audited Financral Statement for tle Year Ended on March 31, 2010

The ldisnarenonrnq DaEern or me uompanv ts as gt\/en Delow:
Shareholders % Ownership as On

Mar 31, 10
% Ownership as On
March 31, 09

Promoters & Directors 1 1.90o/o 6.63o/a
Individual ( Swaminathan Aiyar) 4.73o/o 6.600/o
Bellwether Micro Finance Fund 34.07o/a 86.77o/o
India Financial Inclusion Fund 23.98o/a Nil
Micheal and Susan Dell Foundation 10.33olo Nil
Sonata Employee Welfare Trust L4.99o/o NiI

Total 7O0o/o 7O0o/o

rec) R'



Reserue Fund: This represent 20o/o of the profit after tax as on date of balance sheetthe provisions of section 45-IC of the Reserye Bank of India Act,
ryrt in compliance with

Delferred TaxAsseB

Hicro Loans and Prcuision thereon

L Analvsis of portfolio:

xlending has not been made to sensitive sectors rike, capitar Marke! Iand Real Estate.

The above classification is based on the norms prescribed by the Reserve Bank of Indiathrough Non-Banking Financial companies Prudential Notmr ln"s"rve Bank) Directions, 1ggg.

ssets

Mar31,2010 @
15,30,069 17,L3,470

2,40,593 L,83,402

L2,89,475 15,30,068

Eusiness Pattern:

Adyqnces Oubtandingffi
3147.39

Advances outstanding @anaged
on behalf of other financial
institutions)*
Total Business*

its against loans

Z Sector wise Classi
loans): .

Self-Help Groups . General pu 4972.87 3137.85Micro-entrepreneu r Loa ns gl no ivid ua I

Loans)

4ggg.96 99.75o/o 3137.95ilon-Priority Sector:
Vehicle Loan (Sta
Personal Loans to staff
Laptop Loan to staff

Total (a+b 5002.60 31:47,38

rc
Audited Financial statement for the year E,



Effi Ear, @mpany invested its surplus fund into short term debt funds of
f,td Rrd and HDFC Mutual Fund. The Investment in Mutual Fund have been

td h trE Ftrancial Statement. Their cost and market value based on NAV is as

'ffi

J H DebE WrttEn Off:

(a) During the period bad debts amounting to Rs 31,10,049 have been written off.

U flon Performing AsreB: '

Status of Movement of Non Performing Loans which are overdue for more than 4
weeks

Particulars Mar 31, 2010 Additions March 31, 2009

Gross NPAs 38,60,985 10,56,583 28,04,402
Provision on NPAs 27,45,760 L5,87,407 LL,58,353

Net NPAs LL,15,225 (5,30,824) L6,46,049

fl Other than the above in respect of all other assets, in the opinion of the Board of Directors,

the loans and advances including loans in arrears have a value on realization in the ordinary

course of business at least equal to the amount at which they are stated in the Financial

Statements after adjustment for loan loss provision provided during the year.

./ Employee Stock Option Plan-- 
During the year the company issued 16,46,300 equity shares of Rs 10 each to Sonata

Enployee Welfare Trust for the purpose of issuing shares under ESOPs to the employee of the

cmpany.
Olt of the above mentioned shares issued to Sonata Employee welfare trust, 3,96,300 Equity

Shares of Rs 10 each were issued to Mr Anup Kumar Singh through the Trust route under ESOPS.

These shares have been issued in lieu of sweat equity shares for which they were entitled as per

tame of Fund No. of Units Cost of
Investment

Market Value
on 31$ Mar 10

ffire lledium Term Fund - Growth
ffii

11958,181.668 37,304,328.66 37,366,2L8.4L

Hme t{oney Manager Fund Growth
Pbr

40,228.351 49,728,610.00 50, 102,262.98

Rdiane Monhly Interual Fund Growth
Pfan

805,321.565 10,000,000.00 10,025,850.82

HDrc Cash Management Fund 1,089,053.035 10,900,000.00 r0,924,835.52

Audited Financial Statement for the Year Ended on March 31, 2010



i
I
I

re tblders Agreement
deme is not yet finalized by the'company, the disclosure suggested in the Guldane NoEtt ICAI for this purpose could not Oe maOe

Party Disclosure

Nlring the year the.company obtained roan from
nance Fund Ltd amounting to Rs 40,000,000

Holding Company Bellwether
. The interest amounting to Rupees-r'05,206 

was paid on such loan during the p"iioO.

hnagerial Remuneration

for VINAYKUtuIAR & CO.,
Chartered Accountants

Membership No. I3Zgs

fOT SONATA FINANCE PRIVATE LIMITED

mil
n
(vrsHAL BHARAT)

DirectorManaging Director

Pafticularc
Mar 3I, 2OIO

a) Managerial Remuneration 5,44r,920 L,610,313
b) Directors' Sitting fees 37,500
c) Directors T L,265,862 1,274,550

d) Cost of ESOP toDirector 6,959,028

(v. K. AGNAWAL)

Audited Financial statement for the year End


