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Information Memorandum for issue of Ih:::nmru on i privite placement basis on July
21", 2014

Lssue of 240 (Two Hundred und Forty) Secured, Rated, Listed, Redeemable, Transfernble,
Now-convertible Debentures of face value of R, 11,10, 000)/- (Rupees Ten Lakh only) esch,
aggregating up o Re 24,00,00,000- (Rupees Twenty Four Crures enly) o u private
placement biasis (the “lasue™) :

Backgranmd

Thin Information Metmorundum is rebated 16 the Debestures It be lssuid by Somuty Finanoe Privie Limited the
“lasuer” or “Company™) en & privide placement basis and comsing relevar Enformation mnd disclimures
required For the puspose of nsuing of te Dabentures, The issue of the Debentures comprised In the lsmue and
deseribed under this Information Memorsndurn has been authirised hy the Issuer through resalidtions iz by
the shuscholders of the bssoer on May 1, 20048 and the Beard af Dircetors of the Isauer on My 1, 2014 anud the
Memorondum and Articles of Assocdithon of tse Company. Pamuunt to the resolmion passad by the Company®s
shordholders dated May 1, 2004 In sccordunie siith provisions of the Companien Act, 2017, the Compasny higs
feen alitharised to borrow, upon such ierms ind conditiva as the Boied mwy Lthink fit for st b 1o INR
T00,00,00,0000 [Rispers Seven Hundnod Ceuses anlyl, The present lssue of NCT3s in terman of this Infoemation
Memorinddm i5 within the syl perwers ol The Board sa per the above sharehilder mmlu:.muui_

Credit Rating

The Debentures proposed 1o be issued by the bt have been tatged by ICRA Limited | "Rating Apeney [
LCRA™E Thee Msting Agency has vide its letter dated Mty 1. 2014 ussipned 4 rating of = ICRAJBHD- {stable)®
in respect of the Debeniires. The shove rathig Is not & recommendusion je iy, sell pr hold socurities and
irvestors should ke thelr own decislon, Tise fitings may besubiect b revision or withdrawal HEany time b the
rating wdency and should be evilunsed independently of uny uther rutings, Mese refer fo Annesure I sl thin
Informution Memorandum foe the letier duted Mlay 15" 2014 from the Hating Agency ussigning the orodit
ruting abovemantioned und the lefer duted Moy 15%, 2014 fssucd By the Rating Agency discloslng the ruting
rutionale ndopted fir the aforeniid g

lisee Sehpidule
siwae Chpons ong July 23, 2014
lasue Closlig on: July 24, 2014
Deerted Daie of Allatment: July 24, 2014

The lssuer reserves the right 1o chunge the lssue Schedule Inuluding the Deemed Dnte of Allciment i Its sole
disenslon, withoul giving sny reasons o prior notice. The laaie shall be open fiw subseription during the
huriing houes on each day during the peelud civersd by thet Jemie Seledula,

The Divbontires une propised (0 be Hued oh the Whetexile dibe market af the Hombay Swek Exchunge
(“BSE")

Sale Arranger Registrar & Transfer Agen D@rlmuiur:Trult&
unitus < UEL =irurl|:|r|:| Bariicma {1 ByL Lid, {“Tl.l;- uu"‘ Tﬁllw “!.
Linives Capitnd Fvl [Lad e . LT Sm— S
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Bangalore - S60 024 lelicphone Exdhonge Lane, OfF A Howse, Mol Mo: 85, Whbbe!
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SECTION 13

DEFINITIONS AND wmvm*u:@ms

Unless. the context otherwise indicates or requires, the following s shall) have 1he

mieaningy given below in this Information Mermomndum

Allod A losimient' AN oned

Unless the context otherwise requires or implies, the |
allotient of the Debertures puirsuant to this lssug.

Application Form The form used by ihe recipiem of this Disclosure
Discumnent andior Privite Placement Offer L 1o apply
fort subscription 1o the Disbentures, which is in the Tarm
sitiesad -ty this Information Memomndum and marked n=
Annexure [V, - .

Armanger | Sole . Unitus Capital Pyt Ltd andror its affilioes

Board Board of Directors The Board ol Mrectors of the |ssuer

Bliginess Day Shall mean a duy (other thun a public holiday, Shturday ar
8 Sunday) on which banks are normally opes for business
in Mumbni.

ChsL Centenl Depository Services {India) Limited

Debentures / NCDs 240 (Twe Hundred ond Forly) Secured Railbd Listed

Resleemable Non-Convertible Debentures bearihg o face
viloe of Re10.00,000/- (Rupees Ten Lakh oaly) each,
ugdregmting o Re 24,00,00,000 (Rupees Twenty Four
Crores anlyv).

Dxebenture Holders / Investors

The holders of the Debertures fasued by the Issuer and
shull include the registered transferees of the Debentures
[rom time to thne

| Deemed Dite ol Allotment

July 24, 2014

Rebenture Trusiee

GOA Trusteeship Limited E

Debenture Trusiee Agreoment

Agreement 10 be executed by and berween the Debenture
Trustee wid the Company for the purposes of appointment
of the Debenture Trustee to agt as debenture et in
connection with the issmmee of the Debentares.

| [hemnt Riefiers b demnterinlized securities which are securities that
are in electronic form, and ot in physical form; with the
g entries noted by the Depository.
| Depositaries Act Ihe Depositories Act, 1996, is amended froim time 1o lime
Depository A Depository segistered with SEBI under the SEBI

(Depositories and  Participont) Regulations. 1996, o
armengdind fromm fimie fo flme

Depository Participunt / P

A depository participant as defined under the DeFaa:'uHu
At

| Directors) Director(s) of the [ssuer.
Disclosure Dacument / iy document which sets out the information regarding (he
Information Memorndum Debentures being issueil on o privite placement hasis,
P D Depository Participant [dentificathon Number.
Duee Dute Any dute on which the holders of the Deberitures are
entifled to any payments, whether on matuity o
excicise ol the option 1o redeem the Debentures prior w the
schdduled Molurly Date, i
| EFT Eleatronic Fund Transfer |
| Finmnelal Yeur' FY Twelve months period commencing from April | of o
particulor calendar year ond ending o March 31 of the
subsequent calendir venr | =
GAAP Genernlly Accepted Accounting Principles
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|55 Private Placement of the Debentures.
lzsue Opening Date July 23, 2014

Isswe Closing Date July 24, 2014

|ssuer’ Company Sgnmin Finanee Priving Limiled

Majurity Debenture Halders

Debenture Holders whose  participation or shsre in the
principal amountis) outstunding with respect 10 the
Debentures aggregate 10 more than T5% [ Five per
cent) of the value of the nominal amoun of the Debentures
for the time being outstanding.

Minturity Date

July 24, 2018 bemg 48 (Forty Eight months) from the
Deemed Dite of Allotiment, subject to a Put Option or Call
Option or, such other dote on which the final payment of
the principal of the Debentures becomes die tﬂ'ld payuble
% therein or horein provided, whether o mch stitied

meturity dute, by declamtion of accelertion, or etherwise.

Materinl Adverse Effect

The effect or consequence of an evenl, ciroumsinnes,
oocarrenve or condition which has coused, as of hny dote of
dotermination. n miterinl and adverse effect on (1) the
fimnancial condition, business or operation of the lesuer; {ii)
thee ability of the lssuer 10 perform their obligations under
the Trunssction Documents; or (i) the validity or
enforcenbifity of wny of the Transaction Pocuments
{including the ability of any pary 1o :nf’urcrn.n;ur of Its
remedies thereunder §.

MLA Mol Applicable
NEDL Mitioral Securities Depository Limitad,
PAN Permunent Account Murnber.

Private Placement Offer Letter

Shall mean the affer letter prepared in complance with
Section 42 of the Companles Act, 2013 rend with the
Companies {Prospectus and Allotment of Ean:ﬂritlusj Rules;
2014,

-—

RBI Reserve Bink of India,

Rating Agency |CRA Limited :

Record Date The date which will be used for determining the Debenture
Hilders who shall be entitled 10 recetve the amotints due on
any Due Date, which shall be the date falling Ii (Fifteen)
citlendar Days prior to any Due Date.

R&T Apent Registrar und Transfar Agent 19 the lisue, in this cse being

I Sharepro Services (lindia) Private Limited

ROC Registrar of Companies.

Rs. | INR |itehizn Mational Rupes.

| RTGS Heml Tine Cross Settlement,

SEB| Securities and Exchonge Board of India constituted under

the Securities and Exchange Board of Indin Act, 1992 (us
o aniendid from Hine 1B ime),
SEBL Debt Listing Regulations | The Securities and Exchanpe Bonrd of India) (lsue and
Listing of Debt Securities) Regulations, 2008 jssued by
_ SEBL us mmended from tme to time.
Security The security for the Debentures s specified in m:lm.‘ .
DS Thx Deducted bt Source,

The Companies Act’ the Act

The Companies Act, 1956 (“1956 Aet™), or where
spplicable the notified provisions of the Companies Act,
2013 {“201.¥ Act™)

| Terms & Conditions

Shall mean the terms-and conditions penaining 1o the lssue
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% putTined in the Tronzaction Documens

Transaction Boouments Shnll mean the documents executed ar (o be eXeculed in
relation 10 the Issupnce of the Debemures | as more
particularly sel aut in Annesure 1. .

| WOM Whokesale Debt Market
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SECTION 2:  NOTICE TO INVESTORS AND MISCLAIMERS
| ISSUER'S ISCLAIMER

This Information Memonindium is neither o prospectus nor & stalement In lieu of a prospectus
and sbould not be construed 1o be a prospectus or a statement n leu of & prospectis under the
Companies Act. The issue of the Debentures to be listed on the WDM segment of the BSE is
being made strictly on a private placement basis. Muliiple copies hereof given 10 the same
entity shall be deemed 10 be given 1o the same person and shall be treated as buch. This
Information Memormndum doss not gonstitute and shall not be deemed to constitule an offer
ar Trvitation to subseribe to the Debentures 1o the public in general, The lssver has mandated
Unltus Capital Privite Limited 10 sct as an arranger for the Debentures and to distribute either
Isell andior through its affiliates this Information Memorandum (o identified potential
investors. '

Al per the applicable provisions, it |s not necessary for a copy of this Information
Memomndum! Disclosure Document o be fied or submitted to the SEBI for jits review
and‘or approval. However porsuant) to the provisions of Section 42 of the E:ln'innlm Adt
2013 read with the Companies { Prospectus and Allotment of Securities) Rules, 2014, the cops
af this Information Memosandum/Private Placement Offer Letter shall be fled with the ROC
and SERT within the stipulated timelines under the Companies Act, 2013,

This Informution Memorandum has been prepared in conformity with the SEBI (1ssue and
Listing of Debt Securities) Regulutions, 2008 as amended from time 1o time and applicable
RBI Cireulars goveming private plocements of debentures by NBFCs This Information
Memotandum has been prepared solely to provide general information shout the Hsuer 1o the
Eligible Investors {ns defined below) to whon it |s addressed und who are willing and eligible
1o subscribe 1o the Debentures, This Information Memorandum does not purpan i contiin il
the Information that any Ellgible Investor may require, Further, this  [Information
Memaorandum has been prepared Tor informational purposes relating to this trmsaction only
und upon the express enderstanding that it will be used anly for the purposes set fofth herein,

Nelther this Informution Memormndum noe any other information supplied in conmection with
the Dichentures s imended 1 provide the basis of any credit or other evaluation mnd any
recipient of this [nfommation Memorandum should not consider such reeipt os o
recommendation to subscribe fo any Debentures. Each nvestor contemplating subscription to
any Debentures should make its own independent investigation of the financial condition and
affuirs of the Issoer. and its own apprafsal of the creditworthiness of the Issuer, Potential
investors should consult their own financial, Jegal, tix and ather professional advisors as 10
the risks and investment considerations arising from an fnvestment In the Debéntures and
should possess the approprinte resources to anulyze such investment and the saitability of
such investment to sech Investor's particular circumsiances.

The Isaser confirms that, us of the dite hereof, this Information Memoemndum (including the
documents incomported by refereace herein, if aoy) contains all the information that ls
material in the context of the Issue and regulnory requirements in relation w the bssue and is
accurnte in all such muterial respects, No person has been authorized 1o give any information
or 10 make any representation not contained or [rcorporated by reference in this Information
Memorsndum of in any malerial mude avalloble by the lssser to any potential Investor
pursunnt hereto and, if given or made, such information or representation must ot be relled
upon as having being suthorized by the Issuer, The bsuer certifies that the disclosures mode
in this information Memorandum andror Privite Plocement Offer Letier are adeg and in
conformity with the SEBL Debt Listing Regulativnes and the Compunles (Prospectus and
Allotment of Securities) Rules, 2014, Further, the lssuer socepts o responsibility for
sutements made atherwise than in the Information Memorandum or any other mdmnl ixstied

P
%‘Ar
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by or at the instance of the Issuer and anyone placing reliunce on any source of Informition
wther than this Information Meinorandum would be dhivirige =0 8 i1s o risk.

This Information Memorandum, the Private Placenment Offer Letter and the contents hereof
il thereof are restricted only for the intended recipient(s) who have been addressed directly
and specifically through n communicution by the lssuer and only such recipients pre eligible
o agply for the Debentures. All Investors are required lo comply with the relevam
regulations/guldelines applicable 1 them for investing in this lssue. The sontents. of this
triformatian Memorandum and/or the Private Placement Offer Letter ire intended!to be usad
only by those Investors 1 wham it s distributed, 1t is not (mended: for distribution to any
other person and should not be reprotuced by the fectpient.

No invitation is being made 1o any persony other than those 10 whom Application Forms
nlong with this Information Memorandum and the Private Placement Offor Letier heing
issted have been sent. Any application by a person to whoim the Informagion Memormdum
and/or the Private Placement Offer Letter has ot been sent by the Issuer shall e rejected
withous assignirg any reason,

The person wha is in receipt of this Informiation Memérandum and'or the Private Placement
Cffer Letter shall not reproduce or distribute in whole or part or muke any annouicemient n
piblic or to n third party regarding the contents hereol without the consent of the [ssuer, The
recipient agrees ta keep confidential all informotion provided (orf made available hereafter),
including, without limimtion, the existence and terms of the Issue, any specific pricing
information related to the lssue or the amount or 1erms: of any fees payable 10 us or other
parties in comnection with the Jssue This Information Memomndum . and/or the Private
Plicement Offer Letter may not be photocopied, reproduced, or distributed 1o others ot Ay
time without the prior written comsent of the bssuer Upon request, the recigients will
prompily retumn all material received from the lesuer Cincluding this Information
Memorandum) without retaining any coples bereof, If uny recipient of this Information
Memorandum and‘or the Private Placement Offer Letier decides not 1o purticipate in the
bssue, thut reciplent must promptly fetum this Information Memoranduni andios the Private
Placement Offer Letter nnd ol reproductions whether in whole or in part and pny other
Infarmution sttement, notice, opinion, memorandun, expression or forecast fmode or
supplied at any time in relution therelt or received in contection with the |ssue 1o the Issuer.

The Issuer does not undertake 10 ke the Information Mesmoradum and'or the Private
Placement Offer Lotter to reflect - subsoquent events after the date of Information
Mertiorandurn and/or the Priviste Placement Offer Letter and thus it should not be relied upoa
with respect 1o such subsequent events without first confinming its secoracy with the lssuer.

Neither the delivery of this Information Memorandum andlor the Priviste Placerment Offer
Letter nor any sale of Debentures made hereafter shall, under any ciroumstances, cumstitute o
representation or create any implication that there has been no change in the affairs of the
Issuer since the date hereof.

This Information Memorandum and/of the Private Placement Offer Letter does not o tituse,
nor may It be used for or in comeption with, an offer or solicitation b mymn iy
Junsdietion in which such offer or solicitation is not suthorized or 1o any persan to wharm it is
unlawful i inake sueh an offer or mll:ltn:tinn. No action is being taken to permit offiering
of the Debentures or the distribution of this Information Memomndum sndiar the Private
Macement Offer Letter in any jurisdiction where such action is required, me whse
pussession this Informution Memorandum andor the Private Plucement Cffer comes
are required to inform themselves abott ind 1o observe any such restrictions. The Informmion
Memorandim and/or the Privite Placement Offer Letter is made available to potential
Investors in the Issue on the strict undérstanding that it |s confidential,
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b5 DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this Information Memorandum has been (iled with the BSE in terms of
the SER| Debt Listing Regulations, It is 1o be distinotly understood tht subsmission of this
Information Memorandum fo the BSE should not inuny way be deemed or constraed to mean
that this Information Memomundum has been reviewed. cleared, o upproved by the BSE; nor
does the ASE in any manmer warrapt, cenify or endorse the cormectness or compléteness of
any of the contents of this Information Memomindum, nor doss the BSE warrant that the
lssuer’s Debentures will be listed or will continue to be Listed o the BSE: nar does the BSE
luke any responsibility for the soundness of the financial and other conditions of the Tsuer. Its
profioters, ity management or any scheme or project of the lasuer.

11 DISCLAIMER CLAUSE OF SEBJ

As per the provisions of the SEBI [ebe Listing Regulations. it is not stipulited thsl a copy of
this [nformation Memormndum has to be filed with or submitied 1o the SEBI for lis review

approval, It is 1o be distinctly understood that this Information Memomndum should not in
any way be deemed or construed 1o have been approved or vetted by SEBL and (it this Lusoe
15 pot recommended or approved by SEBIL SEBI does not take any responsibility either for
the financial soundness of any propesal for which the Debentures issusd thereof & proposed
(e be made or for the corectnesy of the sttements made or opinions expressed in this
Information Memoenndum, However the Compony undertakes 10 file this Informathan
Memorandum/Private Placement Offer Letter with SEBI within 30 days from the Deemed
Chate of Allatment &s per the provisidns of the Companies Act, 2013 and the rules thereunder,

24 MSCLAIMER CLAUSE OF THE SOLE ARRANGER

The Issuer hereby declares that it hus exercised due-difigence 1o ensure complete gompliance
with prescribed disclosure norms in this Information Memomndum and/or the Privaie
Mlacement Offer Letter. The only role of the Sole Armanger with respect to the Debentures is
confined (0 armnging placement of the Debentures on the basis of this |pformation
Memorandum as prepared by the Issuer. Without imiting the foregoing, the Sole Arranger is
not acting, and hus not been enpaged 1o act, a8 an underwriter, merchant banker or ather
intermaediary with respect to the Debentures. The Issuer is solely responsible for the truth,
accuracy and completeness of all the information provided in this Information Memorandum
and‘or the Private Placement Offer Letter. Neither Is the Sole Arranger responsible for
preparing, clearing, approving, scnitintzing or vetting this Infoermation Memarandum' and/or
the Private Placement Offer Letter. nor is the Sole Armanger responsible for doing any dug-
diligence for verification of the truth, correciness or completeness of the contents of this
Information Memorindom andor the Private Placement Offer Letter, The Sole A shall
be entitled to rely on the truth, cormeciness and completeness of this Information
Memorandum and'or the Private Plapement Offer Letter. 1t {5 1o be distinetly understood that
the aforesaid use of this Information Memarandum endior the Privite Placement Offer Letter
by the Sole Amanger should not in any way be desmed or construed 1o mesn thit the
information Memaorandum andior the Private Placement Offer Letter has beent prepared,
cleared, approved, scrutinized or vetied by the Sole Arrumger, Nor should the contents of this
Information Memorandum andior. the Private Placement Offer Letter in any manner be
deemed {0 have been warranted, cenified or endorsad by the Sole Armanger as 19 the truth,
tomceiness or completeness thereofl Each recipient must satisfy Wself as 1o the socurscy,
rellability, adequacy, ressonableness or completeness of the Infarmation Memorandum and or
the Private Placement Offer Letter

The Sole Armnger has not concucted sny due dillgence review on behall or for the benefit of
the Debenture Trustee or amy of the Debenture Holders: Eseh ol the Debenture Halders
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should conduet such due difigence on the lssuer and ihe [ebentures as it decims appropriate
aned miske jts own independent assesdiment thereof,

Distribution of this Informition Memorandum andior the Privite Placement Offer Latter docs
n0f constitute a representation or warranty, express or implied by the Sole Armuiger that the
information and opinions herein will be updated at any time after the date of this Inforsation
Memorandum andior the Private Placement Offer Letier, The Sole Ammanges does not
undertnke to notify. uny recipient of any Informution: coming 1o the attention af the Sole
Arranger after the dowe of this Information Memormndum andior the Private Placement Offar
Listter. No respensibility or lability er duty of care is or will be accepted by the Sole Armnger
tor updating or supplementing this Informution Memomndum andior the Privite | Placement
Offer Letter now for providing acosss 1o any edditonal information as further nformation
becomes availoble,

Neither the Sole Arrunger nor any of their nespective direetors, emplovess, officers or ngents
shall be liable for any direct, indirect or consequentinl loss o darmage suffered by iny person
i o resull of relying on any statement in or omission from this Information Memarmndum or
tmny wther information or communications made in conmection with the Debentunds.

The Sole Arranger is acting for the Company in relation 1o the Issug of the Debentures and
niot on behalf of the recipients of this Information Memorndum andior the Private Plocement
Offer Letter. The receipt of this (nformation Memosandum and/or the Private Placemernt Offer
Letter by any recipient is sol to be constituted as the giving of investment advice by the Sole
Arranger 1o that recipient, nor to constitute such a recipient o customer of the Sole Arranger,
Fhe Sole Arranger is not responsible 10 any other persan for providing the profection afforded
1o the customers of the Sole Armnger nor for providing sdvice In relatlon to the Debentures,

Fach vecipient of this Information Memorandum sndlor the Private Placement Offer Letier
pekriorwledises that: '

fal each recipient has been afforded s opportunity 1 request and to review and has
received all sdiditional infonmation considered by the reclplent 1o be necessary (o
verify the necuracy of or 1o supplement the Informition contained herein: and

thy  such recipient has not relied bn the Sole Artainger in connection with its rmestigation
of the socuracy of such infarmation or its investinent decision,

1.5 MSCLAIMER IN RESPECT OF JURISDICTION

This lssue s made in Indin 10 Investors a5 specificd under the clause titled “Eligibile
Investors™ of this Information Memosandum, who shall be/heve been identified upfront by the
iszuer, This Information Memoeandum andior the Private Placement Offer Lettor does nat
constitute an offer 1o sell or an invitation 1o subseribe to Debentures offered hereby to any
persan to whom it is not specifically addressed. Any disputes arising out of this lususe will be
sultiect 10 the exclusive jurisdiction of the courts and tribunals st New Delhi, This Information
Memormndum snd'or the Privite Plicement Offer Letter does riot constitute an offet to sell or
an invitation to subscribe to the Debentures herein, in any other jurisdiction 1w any’ person 1o
whom it is untawful to make an offer or fnvitation in such jurbsdiction.

26 DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings ure opinions on credit quality and sre ol recommendations o sanction, renew,
disburse or recall the concerned bank facilities or 10 by, sell or hold any security, The Rating
Agency has based its ratings on information obtained from sources beljeved by it 10 be
uccuraie and relinble. The Rating Agency does not, however, puarsitee the ACCUTICY,
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adéquncy or completeness of any information and 5 not responsible for any; ermors or
omissions or for the results obtatned from the use of such information, Mosi entifies whose
bank facilities/Instruments are mted by the Rating Agency have paid a credit rating 'fee, based
oft the arount ond type of bonk facilities’ instroments.

.7 ISSUE OF DERENTURES IN DEMATERIALISED FORM

The Debentures will be issued ih dematerialised form. The lssuer has made arrngements
with the Depositories for the issue of the Debentures in dematerinlised form. lnvestors will
hive 10 hold the Debentures [n demaleriallsed form as per the provisions of Depositonics Act
The Issuer shall ke necessary sieps to credit the Debenturss allotted to the henefician
account malntained by the Investor with Its depasitory participant. The lssuer will make the
Allotment to Investors on the Beemed Date of Allotmeint after verification of the Application
Farm, the sccompanying documents and an reslisition of the application money.

1
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SECTION X AUTHORISATION LETTER
Date; July 21%, 2014
Ter Unfitus Capital and/or any of its affiliates (the “ Arranger™}

Chear S

Issoe of Seenred Rated Listed Hedeemable Non-Convertible Debentares on a Private
Placement basis (the * Debentures™)

Suirata Finunce Private Limited (the “Company™ or the “Issuer”), refors to the information
memorndum dated July 21%, 2004, (the “Information Memorandum') in connesction with
the Debentures proposed 1o be issued by the lssier,

The lssuer confirms that, as at the dite of this letter, the fsctunl information containgd in the
Information Memorandum §s true and sccurute and no Getual information has been omitted
that renders such information contained in the Information Memorandum untrue or ifacourale
I mny material respect snd any financial forecasts and projections contained in any part of the
Informmtion Memomndum have been prepared on the basis of rocent historical infermation
and sssumptions bellevied by the lssuer to be fuir and reasonable, All expressions of opinion,
statements and estimates set forth and reflected in the Information Memorndum hive been
mide by the lssuer after due and proper consideration. In addition, the lssuer is not wware of
anty infoemation not contained in the [nfommation Memorandum, the omission of which would
lead to the Information Memorandum being innccunte, unirue or misleading in any material
respect. The lssuer further conlfirms that [t s in complisnce and shall comply ‘with all
applicable luws and regulstions in relation 1o the proposed issue of the Debentures.

The lssuer authorises the Armanger andlor iis pffiliates 1o defiver copies of the Infrmation
Memorndum 10 those specified persons identified by the Company/Arranger from whiom the
Arranger proposes to seek participution in the Debentures, The lssuer agrees to inderanity and
hold the Armanger, its affilintes sl each of its and their officers, employees, represertatives,
and agents harmless from and agsines any and ol losses, lishilities, domages. claims, costs or
expenses which may be imposed o or incurred by the Arranger or its affilintes, officers,
employees. representatives, and ageots &5 u resull of wny inaccurate, untrie or misdending
stement contained in the Information Memorandum or caused by an omission of any
materinl Fact which is necessary 1o moke any of the stiements contained in the Information
Memaorandum not mislending,

This letter and all claims arsing in connection with it are governed by, snd &re to be
comstrued in secordance with Indian law, The lssuer submits to the exclusive Jurisdiction of
the cours and tribunals u Mew Delhl for the resolution of any dispute arising in connestion
with this kemer,

¥ ours faithfully,
For uid on behalf of
Sonuta Finunce Private Limited

T'%ﬁiﬁ%x,
Secretary

Company
SONATA FINANCE PYT.LTD
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SECTION 4: RISK FACTORS

The following are the risks relating 1o the Company; the Debentures and the market in gzneral
envisaged by the monagement of the Company. Potentinl investors should earefully consider
all the risk factors in this Information Memorandum and/or the Private Plascement COffer Letier
for evalusting the Company and his business und the Debentires belore making amy
invesiment decision relating 1o the Debentures. The Company believes that the factors
desciibed below represent the pringipal risks inherent in [nvesting in the Debentures, but does
nef represent that the statoments: pelow regarding risks of holding the Debentures arc
exhoustive. The ardering of the risk factors is imtended 1o facilitate ense of randing and
reference and does nat in any mannar indicate the importance of one risk factar OvEr unother.
Irvestors. should also rend the detalled Information set oul élsewhens in this Iaformation
Memorndum and'or the Privide Placement Offer Letter and rench thelr own views prior 1o
imuking any investment decision

4.1 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER.

Patential investors should be aware that receipt of the principal amount (i.e. the nedemption
wmuant) and any other amounts that may be due in respect of the Debentures is subject 1o the
ecredit fsk of the BEsoer; Potennal investors assume the risk thoi the ssver will not be able io
antisfy their n'bhgauc'm under the Debenfures. In the event thut bankruptey pmmd[ngn or
compasition, scheme of armngement or slmilar proceedings 1o avert bankrupicy are i

by ar against the bssuer, the pavment of sums due on the Debentures may not be retdele or iy
be substantinlly peduced or delnyed.

4.2 THE SECONDARY MARKET FOR DEBENTURES MAY BE ILLIQUID,

Fhe Debentures muy be very liguid and ho secondary market may develop in respect
theveaf. Even if there Is 8 secondury market for the Debentures, it is not likely 1o provide
significant liguidity. Potentinl investors may bave 10 hold the Debentures until mdl.mmlm 10
replize any valiie

43 CREDIT RISK & RATING DOWNGRADE RISK

The Rating Agency has assigned the credit rtings 10 the Pebenturés. |n the event of
deterionution in the financlal health o the Issuer, there is a possibifity thar the ruthng sgency
may downgrsde the rating of the Debentures. In such cases. potential inviestors may incur
losbes o révitluation of their investment or moke provisions towards sub-standard non-
performing investment as per thelr usin! norms.

44  CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF NCDs.

All securities where a fixed mie of [nterest I8 offered, such as this Issue, are subject to price
risk, The price of such securithes will vary mversely with chomges in prevailing imferest mios,
|.e. when interest rales rise, prices of fined income securitles fall and when Interest rues drop,
the prices incrense. The extent of fall or rise in the prices is o function of the miﬂl.{_ng cespai,
days 1o maturity and the inereise of decreuse In the level of prevalling interest rates, Increassd
rates of Interest, which frequently agcompany tnflatlon andioe & growing econamy, are likely
to have o negative effect on the pricing of the Debentures.

15 TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS
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Special wx considerations and legal considenitions muy apply to certuin types of investars
Pdenthil Investers are urged to consult with their own financtal, legal, tix and other advisors
1o determine any financial, legal, tax and other implications of this investment.

46  ACCOUNTING CONSIDERATIONS

Special secounting considerations may apply 1o certain ypes of wxpyers. Potential imvestors
are unged to consult with their own sccounting advisors to determine implications of this
I nvestiment.

4.7 SECURITY MAYBE INSUFFICIENT TO REDEEM THE DEBENTURES

In the evert that the Company is unable 10 mest its payment and other obligations towards
Investors under the terms of the Debentures, the Debenture Trustee miy enforce the Security
ws per the terms of security documents, and other reluted documents. The Tnvestors recovery
i relation to the Debentures will be subject 10 (1) the market value of such secured property,
(i1 finding willing buyers for the Security at o price sufficient to repay the potential investors
prcunts outstanding under the Debeéntures. The value renllsed fram the enfl ent of the
Security may be insufficient 1 redeem the Debentures.

4.8 MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER 15

SUBJECT COULD IMPAIR THE ISSUER'S ABILITY TO MEET PAYMENT
OR OTHER OBLIGATIONS,

The Lssder is subject generully 1o changes incindin law, as well as to changss in govesnmen
regulutions and policies and accounting principles. Any changes in the regulitory ork
could adversely affiect the profitability of the lssuer or is fiture financlal performance, by
requiring a restructuring of its sctivities, increasing costs or otherwise.

4.9 LEGALITY OF PURCHASE

Patential Investars of the Debestures will be responsible for the lawfolness of the scquisition
of the Debentures; whether under the laws of the jurisdiction of its incorporation or the
Jurisdiction in which it operates or fur complinnce by that potemtlal investor with any law,
regulation or regulatory policy applicable 1o it

410 POLITICAL AND ECONOMIC RISK IN INDIA

The lssuer operates only within Indis and, accordingly. all of its revenues ore defived from
the domestic market, As o rasull, it s highly dependent on prevailing economic conditions in
India and its results of operations are significantly affected by factors influencing the Indiny
econpmy. A uncertuin economic situation, in India and globally. could result in & further
slowdown In economie growth, invesment and consumption. A slowdown in the rate of
growth in the Indlan economy could result in lower demand for credit and other financial
products and services and higher defitults. Any slowdown in the growth urn:gnlivilpwm wf
sectors where the Issuer his o relatively higher exposure could adversely Impact its
performance. Any such slowdown could adversely affect its business, prospects, results of
operations and fnancial condition.

411 RISKS RELATED TO THE BUSINESS OF THE ISSUER

a1 Mufority of the Iosuer's lodns are unsecared and the clivats of these pnsecured
ditirs ure aof the high risk covegory and if the Doaer i anable o control the fevel af
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mun-performing foans (“NPAs™) in the future, or if the Tsser’s loan fiss reseries
are imsufficient to cover futire loan losses, the financinl conditian and, resalts of
aperativny may be matevially and adversely affected,

A mujority of the Issuer’s loons are unsecured and the clients of (hese imsecured
lens nre of the high risk category. There Is uncertainty on the client's abifity 1o fullil
its loan obligations as MFI clients typically do not have bank sccounts or proper
income proof verification so it can be diffieult w verify all client details dnd assess
the risk. Such non-performing or low credit quality Toans can negatively impuct our
resufts of operations,

The Issuer has various procethures and process controls In place to mitlgute the risk.
All group lending loans are provided under the Gramesn Model and baséd on the
joint linbilivy of the group, |

As it March 2014, the gross NPA was s 0,62 crores on o gross: portfolio of Rs:
346,51 crores {including mannged / securitized porifolio of Rs, 98,34 crores),

The lssuer cannot assure that it will be able to effectively control and reduce the level
of the NPAs of its Clicnt Lowns. 'The amouant of [ts reparted NT'AS may incresse in e
fiture us a result of growth of Client Loans, and also dug 1o factors beyvond s comtrol,
such as over-extended member credin that it i onawane of, If the Tssuer is unnble 1
manage our NFPAs or sdequitely recover its luans, the results of its aperations will b
ndversely nffected.

The current loan loss reserves of the lssuer may not be ndequate 1o cover af increase
in the amount of NPAs or any future deterioration n the overnl] credit tuality of
Cliernt Loons. As a result, if the quality of jis o1l loan portfolio deterfarites the
Issuer may be required 1o incrense its loan |ous reserves, which will ndversely alfect
s fimancial condition und restlts of spemtions.

The members are poor and, us a result, might be vulnerable if economic conditions
worsen or growth rates decelerate in Indin, or if there are nuturnl dissstess such as
fioods and droughts in areas where he lssuor's members live. Moreover, there Is no
precise method for predicting loan and credin losses, und the Issuer camnot mssare that
s monitaring and risk management procedures will effisctively predict such losses or
that loan loas reserves will be suificlent (o cover setus| losses, 1f the lssuer e unable
o control or reduce the level of its NPAs or poor credit quality loans, jis financial
condition and results of it openitions could be materially and adversely nffested.

The Issuer's business operates through a lurge number of raral and semi wrban
branclhes anid iy exposed to operatiead risks incliding fraud

The lssuer |5 exposed to opermtional risks, including froud, petty theft and
embezzlement, as it handles a lirge amoumt of cash due to high volume of smull
transactions. This could honm it operations and its financial position,

As the Issuer handles u lorge emount of cash through a high velume of small
transactions taking place in its network, the fssuer is exposed 1o the risk of fraed o
other misconduct by its employees or outsiders. These risks are further compounded
due 1o the high level of delégation of power and responatbilities that the Tssuer’s
business model requires. Given the high volume of transactions processdd by the
Bssuer, certmin (nstances of fraud and misconduct may go unnoticed beford they are
discovered and successfully rectified. Even when the lssuer discovers such instances
of fruud or thett and pursue them to the full extent of the law or with its Insurance
carriers, there can be no assurance that the lssuer will recover any such amounts, In
addition, the lssuer’s dependence ypon aulomated systems to record und process
tranisactions may further Increase the risk that technical system flaws or employee
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mpering or manipulation of thase systems will result in lpsses that ure difficult 1o
detect. '

The Isseer muintains an intemnal audit process to ensure the operations team follows
the defined procedures and reports any deviations 1o the operations staff and
management feam. The Fssuer also has o strong MIS system that has o wide range of
dlati that can be used to monitor financial and operational performance. '

To mitignie the above risk, the Issuer muimains an intemal audit process 1o ensure the
operutions team follows the defined procedures mnd reports any devintions 1o the
operitions stafl and monagement team. The lssuer also has o MIS system able 1o
generate datn analysls that can be used to monitor finoneinl and  operntional
perfanmance.

Louns due within e years gocount for almost ol of the Tssuwer's lnferest incom,
amil o significam reduction in short ferm loans may resalt in o rdn-eﬁmm.rm;
decreune in ity interest income '

All of the loans the lssuer bssoes are due within approximstely two | vears of
disbursement. The relitively short-tesm nature of the bisoer's loans means that the
lssuer's long-term Interest ingome stream i less cermin than if p portion of its loans
were for'a longer term. In addition, the lssuer’s customers may not obtain few loams
from the lsswer upon maturfty of their existing loans, particularly if campetition
Increnses. The patentisl Instability of the Bsuer's interest income could materally and
adversely affect the lssuer’s results of operations and financinl positton.

The Jouns given by the issuer are af fixed interest rate, and the tenor of the underlying
asset has increased from ane year 1o two year which has provided stability to the
portfolio and interest income and has also smombened operting expense.

The busuer is expoved to certaln politicl, regularory and concentration of risks

Dhie to the noture of its operations, the Issuer is exposed 1o polivical, regulmiory and
concentration risks. The Issuer belleves a mitigant 1o this is to expand its geographical
reach and may consequently expand ity operations to other stmtes. 17 it is not
effectively able to manuge such operstions and expansion, It may lose money nvested
i suih expansion, which could adversely affect its bustness and resulis of operstions.

Large seale attrition, especially ot the sentor management level, can make It difficult
for the Issuer 1o manoge its business

If the Tssver is not able to attract, motivate, integrate or retain qualified pefsonnel =t
|evels of experience thit are necessary to maintain the lssoer's quality mnd reputation,
It will be difficult lur the lisver o mansge lts business and growth. The lssuer
depends on the services of its executive officers und key employees for its continued
operations and growth. In perticular, the lssuer’s senior mansgement has significant
experience in the microfinance, banking and financial services industries. The loss of
any of the lssuer's executive officers, key employees or senior manngers could
negatively affect its ability 1o execute lis business: strutegy, Including its ability 1o
manage its mpid growth The lssuer's business I8 also dependent on its teom of
personnél who directly mmmmge it relationships with ity members. The lssier’s
busimess and profits would suffer adversely If a substantinl number of such el
left the Issuer or becanie ineffective in servicing its members over 3 period of time.
The lssuer’s future success will depend in large part on jis sbility 1o identify, attrct
and retain highly skilled munagerial and other personnel Competition for individuals
with such specialized knowledge und experience is intense in this indusiry, and the
lssuer may be nable to atract, motivate, integmte o retitin qualified pefsonnel af
levels of experience that are necessary to muintain ity quality and reputation or 1o
sustain or eapand its opertipns. The loss of the services of such personnel or the

|
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Inishility 1o identify, wiiract #id retsin quanlifred personnel in the future wolild make |t
difficult for the lssuer 1o mamage its business and growth and 1o meet key objectives.

Thee lssuer's Buasiness and resilts of aperations would be widversely uffecied by
strikes, work stoppages or inereased wuge dernands by emplopesy -

The employees are not currently unionized. However, there can be no assurance thal
ey will not unionize In the futare, If the amployees unionize, it may become
ditficult to mointmin Mexible lsbour policies, and could result in high fabiour costs.
which would adversely affect the lssuer's business and results of operatians,

The Dower's insurance cuverage sy ot sdequately protect i HW-I;.'H' fozses,
Successful clulmy thay exceed By Insurance concrage could harm the fxxuer's
resudts of opevations and diminish ity Sinancial positien

The Issuer mainting insurmee coverige af the type and in the amousts that it
believes are commensurate with its operations wndl other general linbiliry insurunces.
The Issuer's insurance policies, however. may fot provide adequate covermge in
cortain cireumstancss and muy be subject to cenain deductibles, exclusjons and limirs
ON Covernge

In addition, there e various Iypes of risks and Josses for which the Issuer does pot
maintain insurance, such a4 losses due to business interruption and maiural ids
because they are sither urinsumble or because insurnnce is not available 1 the Issuer
on aoceptable: tenms, A sucedsatll psseriion of one o mare lurge clamms aguinst the
lisuer that excesds its gyailable insurance coverage of tesults in changes in s
insurnnce policies, Including preminm incresses or the imposition of a larger
deductible or co-insurance requirement, could adversely affect the Issuer's business,
financial conditiosn and results of aperations,

The Iower requires certuln statutory amd regulatury upprovals for condiicting fry
busimess wnd the failure to obtuin or retain theemn I o timnely manner, or af all, iy
adversely affict operation

NBFCs in Indin are subject to sirict regulation and supervision by the RBI, Pursaant
to guidefines issied by the RBI (ciroular dated August 3, 2012 and NHFC-ME]
Directions) the [ssuer is required to maintain jts status as a NBFC- MFI in onfier to be
eligible for categuriztion as Arionity sector advimee for bank Joans. See ‘risk factor
tithed —Current Microfinanes Indusery Challenges' for details. The Jssuer requires
certain approvals, lcenses, registrations and permissions far operating its B
mcluding reglstration with the RB| us 5 NBFC-MEL Further, such approvals,
licenses, registrations and permissions st be maintsined/renewed aver time,
applicable requirements may change and the fusuer may not be pware of or comply
with all requirements all of the time. Additonally, the Isster may newd additional
pprovals frem resulators to infrodisee new insurance and other fise based products 1o
it members, In particular, the lssier is required 10 obtuln a certificate of registration
lor carrying on business as a NBFC-MFI that is sublect to numerous conditions, [
eddition, its branches are required 1o be registered under the relevant shaps and
cslablishments laws of the states in which they are located. The shops ond
establishments laws regulate various emnplayment conditions, incluring working
Mowrs, holidays and leave and overtime compensation, If the |ssuer fails to abtain or
retuin uny of these approvals or llcerses, or renewals thereof, in ntimely masner, or
at all, its business moy be adversely affected. If the lssuer falls to comply, or a
regulator claims thit it hes not icomplied, with any of these conditions, the lssue's
certificate of registration may he suspended or cancelled and it shall not be nble o
ciarry on such activities. If the ssoer fails 1o com ply with the NBFC-MF! Dirtctions
and fittls 1o maintain the status of NBFC-AMEL it will riot be eligible for priodty sector
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Inans from the Indian banking secior
REBI Act, 1934 for non-complinrice:

and may also aitruct penal provisions under the
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SECTION 5:

Sel out in Annexure ¥V hereto

FINANCIAL STATEMENTS
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SECTION & REGULATORY DISCLOSURES

The Informition Memornndum is prepared in accordance with the provisions of SEBI Delt
Listing Regulations and in this section, the Issuer has sel out the details required F- per
Sohedube | of the SEBI Dubi Listing Beguluticns.

(]

Docoments Submitted to the Exchanges

The following docwments hove besn | shall be spbmitted (o the BSE:

(o)
{bk
el
{<d)
e

(1

g

i}

ity

6.2

Memorandum and Articles of Associution of the: lusuer and necessary n:!r.ril.nil:nhl
for the olotment of the Debenfurd

Copy of Inst 3 (Three) years sudited Annusl Reports;

Srement contiining particulars of, dates of, snd partizs w all muerinl contmets and

Agresments;

Copy of the resolution passed by the sharcholders of the Company at the
Ordinary General Meeting hild on May [, 2014, authorizing the issue'offer of non-
converlible debentures by the Company;

Copy of the Bowd | Commtitted Resolution authorizing the borrowing and it of
athorized signmories; |
Certified true copy of the resolition passed by the Company at the Extra Ordinury
Generil Meeting held on May 1, 2014 authorising the Company 1o borrow, upon such
terms @ the Board may think fit, upto an aggregate limit of INR 7,00,00, 00,000/
{ Rupees Seven Hundred Cromes Only )

An undertaking from the lssuer stating that the necessary documents for the nﬂtlm
of the charge, including the Trust Deod would be executed within the time Frome
prescribed in the relevint repulations/scts/rules eic and the same would be uplpaded
on the website of the BSE, where the debt securities have been listed, within 5& fiva)
working doys of execution of the same;

Where applicable, undertak ing that permission / consent fram the prior creditoe foe
& second or purd e charge being cremted, In fivour of the trustess 1o the pm&d
iz=ii hos been abliained; mhd

Any other pariculars or documenis that the recopnized stoek exchange may L*“ for
aa it deema it

Documents Submitted to the Debenture Trustee

The following documents hive been / shall be submitted o the Debernture Trustee:

{n)

by
{e)

(e}

)

Memorandum and Anticles of Association ol the Issuer and necessary resolution]s)
for the allotment of The Debaniures,

Copy ol lust 3 (Three) years sudited Anmial i

Statement containing particulars of, dates of, and parties 1o all material contrdts and
ngrecments; .
Latest nudited © Jimited review holf yvearty consoliduted (wherever avollable) and
standilone financial informmtion (profit & loss smiement, balance sheet nid cast I'II.N'
staternent) and auditor gualifications. i any.

An undertuking 1o the effect thit the Issser would, until the redemption of the debt
securities, submit the detalls mentioned in point (d) shove to the Debentire Trustes
within the timelines #s mentioned in Simplified Listing Agreement |ssued by SEBI
vide circulor No, SEBIIMIVBONDY 120091 1/0S dated May 11, 2009 as amended
from time o time, for furnishing / publishing its helf yearly' annual result.

the Issser shall within |80 (One/ Hundred and Elghty) calendur days fram the end of
the financial yeur, submit & copy of the Iatest annual report to the Debenture Trustes
and the Debenture Trustee shall be obliged 10 share the details submitied mu;h this
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clause with all “Qualified Instinational Buyers'

and oiher existing debenture-holders

within 2 {two) Business Days of their specific nequest,

6

Nume!
Hegistered Office of [ssuer:

Corporate Office of fssuer:
Camplinnce Officer of lssuer:
RO af |ssper

Registration Number:

Corporate Identification Number:
Phane Mo,

Contact Person

Exrail:

Website of lssuer

Auditors of the lssuert

Arranger to the lssye;

Trustee 1o 1he fsue:

Registrur to the s

Credit Rating Agency of the lssue:

Nume and Address of Registered Office of the Issuer

|
Sonuta Finance Private Limited |
2" Floor, CP-1, PG Towers, Vikis Nogar, Kursl Roud,
Lugknaw « 226 026, Uttur Prudesh
Soauta Finanee Private Liited
I Floor, C.P-1, P.G. Tower, Kursl Rond, Vikas! Nagr,
Luscinow — 226022, Uintar Pradesh, India '
Shalini Bughel, Company Secretary
My, Bramhanand
01-19047
LlES‘JJIUFIWﬁPT{".DJ_‘iEﬂ'I
D-522-4005720
Anup Kuinor Singh
A sonatatilia com
WM Sonmtging i cony

M's 5.R. Bailiboi & Co. LLP (E&Y)
Chartered Accountants

Address: 22, Camac Street,

3 Floor, Block 'C*,

Foollkentw — OO0 0146, Ladin

Linitus Copital Priviste Limited
Address: Kaiser-E-Hind, Second Floor
Nao. B3, Richmond Romy

Bangulore - 360 0235

Karmatnka, Indin

GDA Trusteeship Limired

Address: GDA Trusteeship Limited,
GDA House, Plot Mo, 45,

Bhisari Colony {Righ),

Paud Road, Pune - 411 038

sharepro Services (Indin) Privage Limited

13 AR Samhita Warchousing Complex. 2™ Floor.
Sakinukn, Telephone Exchange Line,

OIF Andheri-Kurla Road, Sakinaka, Andberi (East)
el uarmibsad — 00 72

ICRA Limited

| 105, Kailash Buiiding, 11" Floor, 26,
Kasturba Gandhi Marg,

New [Defhi - 110001

A brief summary of business / uctivities of the lssuer and its line of business

fa) Choerview
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anata Finance Private Lid {“Sonua™) is 2 hifero-firrice company registersd as NBFC-MF|
(NOn-deposit taking) ander section 451 A of the Reserve Bank of India (Central Bank of
Indimy and incorporated o= o private lmited company under the Companies Act, 1956, The
Company is headquartered at Lucknow and his |ts registered office a1 1l Flooe, C.P-1, P.G.
Tower, Kursi Road, Vs Nogar, Lucknow — T26002. Uar Pradesh, India. 1t provides
financial services to poor famifies iy 52 districes boross 32 Disirfets of Uttar P A
iistricts of Madhys Pradesh, 4 Distriels of Haryana , | District of Uttaranchal | | District in

Rjasthan and 2 District of Bihur, Indis 1o enuble them o fvest In income-generating
nctivities

Sanatn's micreflnange dperation was stred by Mr, Amup Kumar Singh. Anup has worked ln
the microfinance sector for over 158 years and was msociated with Cashpor Micro Credit
sinee its mception. He played o key role in establishing Cashpor's operations in Eastern Uttar
Pradesh. Subsequently, in late 2005, Anup scquired Somutn Finance Private Limimpd with
support from  Bellwether Microfinance Fund,  The Bellwether  Micrafinance  fund
Cwwew bellwetherfund, com) Is an Indian Ivestment fund (the first fund in Indin dedicited 1o
the microfinance sector) that holds s portfolio of debt and equity investments in microfinance
mstitutions, Bellwether also supplemems its investment uctivity with technicnl assistnee 10
Its Microfinance Institution (“MFI™ Investments. In the st eight vears since ingeption,
Sonuta has emerped us one of the mest profitable MFs in its peer group ncross the eoantry. |t
wehieved break-cven in operations in fancial year 2007-2008 and has recovered all
accumulnted losses as of finunciyl ear 2008-2009, As perthe Audited financinl imenis
2= of March 2014, the Compuny's revemies stocd 4t INR 4733 milllon and PAT ot INR
T2.36 millien.

The Company has 13 5 three tier system on the field — branch, regional oftice and divlsiomn]
offices. Sonma operates on a hub and spoke structure, with the head office acting as u hub wd
divisional affices acting s spokes. The divisional offices have adequate authority with buili-
in controls and operute with minimum fntervention from the head office. Each divisioml
affices supervises 4-5 regional offices and eacl reglonal offices supervises 15-30 branches.
Branches carry out disbarsement and repayment functions with support in different verticals
from regionad offices. '

The Company operales using the greup lending methodology with joins tinbility  and
ndividual lending to individusls upgmded from existing joint liability group and mew
membens. The Company has expanded its product offerings hoth, to meer the needs of clients
i well s diversify its risk exposure. The individual loan portfolio i around 6.4% of the
overall portfolio and is penerally offered to higher cycle loan cliznts.

(b} Corporate Structure

i, Vislon and Mission

The vision of Somuta is 1o help bitilding o society that cantmins an apportunity to develbp the
minimal socio-sconomic conditions needed 1o live o life of dignity, |

Sonam has set isell a mission o Uidentify and motivate poor women in g cost-effective
wary and deliver them micro finance services in on honest, timely and efficlent manner.”

I the meantime, Somtn commits 1o be professionlly managed, operationally sustainable and
financinlly profitabie

il Current Corporate Status

a1
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The Jasuer wis registered ander Companies Act 1956 an 6% April 1995 in Hydernbod, Further
the Issuer was granfed license 1o carry on business (without secepting publie deposits) of o
non-bunking financial company in 2001, The registered office has been shifted 10 Allahabad,
Uriar Pradesh: on 22* May, 2008 and then shifted to its corporile effice n Lucknow, Utar
Pradesh on 22™ July, 2013 and is surrenitly registered us 8 non-teposit pccepting NBFC with
the RBL The lssuer has already received NBFC-MFI licence from RBI on 3" Décember,
2013, The lsswer derivis the following benefits of being registered as an NBFC:

*  Access to Funds: Commercinl lenders have grealer comfort lending 1o 4 regulated NBFC
with transparent ownership, As un lssuer, Sonata can ruise equity and offer commercial
Tetums

*  Diverse Funding Sources: An NHFC can aceess commercial investors aedd intetrmtional
cupital markers, diversifying away from donors e members a5 equity Tunders.

* Commerciulisation: Clossifying Sonata 48 in NBFC increases its commercial credibiity
and integrates It and its clients imo/ the formal Anancial sector which ultimately increases
s putresich potential.

¢ Mainstream Resources: As a for-profit eommercial NBFC, Sonam will be more fikely fo
mitFACT mainstream capital resources which Societies or Trusts would Tind difficult 1w
altract. '

*  Hegulwtory Covermge: As Sonalg grows [ sise. operating as an NBFC within the
regulatory frameveork mitigates risks from political and regulatory Interventio,

e Stakicholder Involvement: As en NBFC, Sanata can bring a variety of stkeholders 1o
the tihle, including clients, manngenent, employess and Invesiors,

li.  Brief Profile of the Board of Directors

Board OF Dircctors
: Bmﬂlmmiﬁﬁﬁﬂumww .
Name Designation. .-Eamﬁﬁ--nr.m.&nwrmmm.%ﬁu
Managing Promoter and Managing Director; He was the founder
Avup Kurmar | Director & member of Cishpar Micro Credit and has miore than &
Shngh CED years of experience with CASHPOR Micro Ciedit,

Invéstor Numines: he has mare than 19 years: of
experience in corpormte banking seross 3 contlnents,
Nominee mast recently he was with JP Morgun Chase Bank for
Vishal Bharnt | Director almost % vears '

Investor Nominee; Mr. Satyam mandges the MSDE's
microlinance inftiative in Indla. Prior 1o joining MSDF,
Satvam worked with American Express, MOnEging new
products and portfolio risk In varlows internationl
markets including Jupan. Homg Kong and G ,
Sotyam holds a bochelor of technology degre ImE
Indipn Institute of Technology (10T] in Delhi, Indis and a
Satyam Nominee master of usiness administration degree from the Indian
Charmeonm Diirector Institute of Management {11M) in Bangalore, Indis,

Independent Director; He hus been active in the feld of
Micralinance for more than 6 years, He has been
Anal Kimar | Independent Advlsoy 1o Sa-Dhan, the Natfonal Microfinunce Industry
Inin Director Assoclntion. He was Co-Founder and Mun_aglﬂg Director
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of Micro Ventures India, Private Equity fund foeused on
the Indian Microfinames industry, He serves| on the

Bewrds of a fow Microfinance Instinntions. Anal Jain s
also  mvolved  with many  acfivitles | arownd
erirepreneurship,

Kenneth Dun
Vander Weala

Mominee
Direcior

He serves as the Chiel Investment Officer of Creation
vestments. He is a founding board mermber of Crestion
Investments: Social Ventures Fund | and  was
ingrumental in  the esublishment of Creation
Investments” muods! pid pipeling. Prioe 1o Creation
Investiments, Mr. Vander Weele wis the President of the
Investment  Services  Division  m Oppprtusiity
Intemational, = glotal microfinonce network, He
recelved a bachelor of business admintstration . degree
from the University of Wisconsin H Madison und »
PhD, from the Open University of the UK. under the
sponsorship of the Oxford Center Tor Mission Studies
and Owford University,

Independent

Director

Independent  Director; She is CEQ of Gmmesn
Foandation Indis (GFI), she previously seryed os
Director for Asis progrms ot Grimesn Foundation,
adwncing their mission in India and Pakistan over he
fest sis years and providing o mix of fnancinl and
technical support 0 @ number of microfinance
institutions over the perind,

Shie holds an MBA from indian Institute of Manngement,
Bangalore (M Bangalore), and o Mastas I
Imemationnl  Development  from University of
Washington, Seattle,

MNominee
Director

He holds more than 20 years of experience in warious
cupicities at HQ, Zonal, Regional and Branch offices
SIDB! and has purnered a significant amoumt of
netwarking for routing capacity building and fanding
resources for the arganization,

Management Dewuils

Designation

Expericnce (Age. Educational Bachground
Experience, any other directorstips® held, ete,
1 covered)

Mr Anug
Kurnar Singh

CEC znd
Manoging
Director

He is one-of the pioncers in JLG focused MFI opemtions
with mare than 15 years of experience to his credit. He
was one of the founder members of “Cashpor™ and held
various  Jendership positions @ Cashpor singe i
nception in 1997 11l 2005

He holds 2 Masters degree in Economics & Sociology. &
PG Diploma in Rural Development and Murmgement,
| and 8 MBA In Finance
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He hus maore than |1 yesrs of experignce. in the
microfinance sector. He has heen asnocisted with Somaty
Mr VP. Flonnce for last 7 yenrs and previously worked with MFIs |ike
Bromhanand Cashpor and Vardan Microfimnce, Gujarat |h lendership
roles
He i u CA { Intermediate), M.Com, & LLB Professional
Shislind Company i e Et!lrpﬂnj_lr' Secretiry by Profession and Ockipying
Baghel Secretary the same position In Sonuta from last 4 years, $he has
completed her B.Com and M.Com ;
He has more thon 11 vears of experionce in Insurance,
| Fitmnee & Accounts He has warked with Bajaj Allimne,
Mr Ashok Birda Sun Life, Reliunce Life Instirance and ICICT
Kumar P¥P- Aceaunts Prudensial prior o joining Sonats,
He ls a nssocisle member of Cost & Manapement
Becowtts of Tndis
He ' has more than 10 years of experience  with
;3;;:"* g:;;};:: CASHPOR at senlor operations level and s hegn with
Somtn for st Two years
Mr Anil DVP- JLG He hus more than § years of microfimnce experience
Gupta Urperations and halds an MBA in Finance '
Me Ashish DVP—IL Mr Ashish Singh has been working in the nﬁmﬂth_lmu
Singh Oneration “.ﬂ“. for more than 1] vears and has been assacimed
with Somata for the lnst 5 vears
Mr Shyum AVP- He Is ane of te oldest emplovees af Sonais and hus
Kanhaiya Infarimation mare than 7 years of experience with Sonata. He holds
Technology Master degree in Compuger Application
{ Mr Tirum He has more than 11 years of microlinance experience
Srivastnvy VR Audit wnd has been working with Sonata since its im:pnldlm. He
hirs dome his Masters in Social Welfire and is also & Law
N gridlyate (L, LB), |
Mr Abhay I5 plus years of experience fiving  worked | with
Singh DVP- Risk & | Sompanies like LET Finance, Shrimm Group in Assers
ki Financing and hes been with Sonata for more than 3
Development |25 ;
He has done MBA in finance, PGDMM and LI i Non
| Life
 Mohd. Saif MBA Finance and has more than |1 years experience in
Khan DVP-PMECD | MFI sector and i worked with Cashpor and Trust

| Micrafin Metwork.

v.  Business Segments

Soita is engaged in microf
rural population and it targer

nance lending activities 1o the rurg| poor, The focus of Sontty js
5 thase areas where no other MF] s present 1o get the first mover

advantuge. For its main groop lown product called “individual group loan™ (IGL), 5¢mn
follows the Grumeen Model of microfimnce with some modifications. Unlike Grameen
maodel, the number of members in (h group does not remain fined and can gradusily ncregse
from & minimum of 10 members 10 a tmaximum of 20 members, There is no center furmition
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ke other MFIs, in fact, every group Is & sentro n itself “Income generting grobip Josn™
(IGGLY is the core product of Sonats and is offérsd 10 barrowers for variout income
generation purposes. The produet s exclusively offered 10 women, typleally invoived in
formal trade und services sector as micro-entreprencurs, They may also be fnvelved i
aggriculture as saall and margin! femers or wige lubourers.

Sonata 150 offers “individual loa™, which the compuiy has started in the last financial year,
This product caters 1o the needs of duily market vendors. It is alived st small vzl
etilreprencurs . operating out of authorized market places. The product Is offered to an
individual who hus o histoey of two loan cyeles with the company and his @ good repaynent
record and further capucity to repay. It is designed 1o sddress the working capital nesds of
petly vendors dealing with consumabies and household items i s detily marker setfing. As of
March, 14 the individual loan portfolio is 6.4% of the total book size and b absolutély zono
portfolio o risk. The underwriting process and team is separate for the individual loan
business Sanata offers insurance product o its borrowers st a0 additional cost in collaboration
with third party insurance companies, The comparty has also staned wsset financing befanss far
eycle nnd pos stove through thied pufty te-ups and intends fo incrense this business to
Increase their fee based income. Sanaty his also stared money reminance serviee, thotsh this
4 still at a noscent sge.

Sunatn hos mujor presence in the Hindi helt of North India covering Uttar Pradesh, Hisryasa,
Uttarakhand and Madhys Pradesh wihiire the feved of competition from other MF1s is not ligh
and the area is lasgely undetpenetrated. Sonm primmeily cnters 1o the maral papulatian, thougt
It hus, s0me presence i semi-urbun and Urban nreas a8 well, Sonaiy has been abile to maintain
stroag portiolio quality since its inception with portiolio at sk (PAR) 30 davs o 0-23% ns
on March 3|, 2014,

Froduct Details
| Particulans Imcome | Individus! Loas | Cycle | Smukelens Sewing
Coeernting Litmn Coikibing Machine
Laiam Stave Loan
Lostt amouns (INR) | 730036360 | 2000 -30,000 | 3,158 | 1.000:1,600 | 307055030
Tenor 55 an |04 2 ye=ma 3 weels | 16 woeks 16 weeks |
wiehs
Interest rie 26,00 .04 % 009 26,00
Repaymeil Wkl Femtnightly: Wegkiy Weekly Wenkly
Fortnightly helmmilal y
| Processing fee < L% < 1.0 IMIL 30 MR 1/~ < 10%

v.  Lending Methodology
Origination Process:

Sonata has well-established field operat

ihind In the nreas where it operiles and especiully in

Uttar Pradesh, which hus been the MFT's strang-hold. Sonats fillows the Grumeen mH ol

microfinance — organised around small groups of

@ Centre, the maln operations! unit.

five women, with up 1o four groups forming
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The operational model hes been moadifiad 1o achieve covernge in deeper rural purts of Urtar
Fradesh. Each branch has up 1o three units and the branch covers an operntional area of
33kms, A mature branch hos 30 lomn officers featlod “business executives'), 5 unit

12 In the units and two stationed n:ﬂuhmth}urﬂwuhmhlmmwwmmln
approximately | 5,000 clients :

Sonutn has o pool of “busitess development apents’ (BDAs), who are essemially '_imm:lng
agemts” and are responsible for enrolling clients,. The BDAs form sroups, | provide
“compilsory group tralining” (CGT), spread over three davs and aise collect basie infarmation
from the clients. Maker-checker provedures are g pert of the process as the business
uxeculives conduct an initial group recognition test’ (GRT), which is Tollowed by o final
GRT conducted by the ‘unit manager’. Lown dishursement is done at the branches, in the
presence of all the members of the centre. '

*  Collections and Recovery

The process of collections from bornowers |s also different in Senata from it folldwed by
other MFTs and the collections are not nade by the loan officers. Borrowers are periitied o
mike payments ot a branch at any fime during a collection week, Typically, the plyments
came n one or two days prior 1o the proup meeting dale by representatives of a ian
behalf of the entire graup. The borrowers misy also deposit the cash directly in a bairtk
sccount (fypically. this happens only in o very small propartion of the groupsk On the
scheduled day of the centre meeting, the business executive miends the group meeting mmd
collects evidence of having deposited the cash, which s vither & receipt from Sonatu brancl
of the bink deposit alip',

The credit palicy of the Sonats gives ndequate itmportance 1o being transparent. T!e field
stalfs explain the product policies, pricing terms and conditions 1o the clients during group
formation, *continicus group trining’, ‘Eroup recognition test’, al the time of disbursement ut
the unitbranch and also during the suhsequent conter meetings. Furthermore, clients’
awareness about the credin policy is one ol the focus areas of the Internal audit, who randoimly
visits 20425 centers ot the time of branch sudit. Also, at the time of dishursement, the loan
curd with repaymem schedule is given individually 10 the center mestibers. The “loa curd’
provides repayment details along with the prmcipal outstinding ot the end of evEry wuh ta
the individusl elients, The foan card glven to the cliests also clearfy indicates the interest rute.
processing fees and insurance premiue, Dusring the weekly centre meetings, & copy of the
“bentre collection” and *disbursement sheet” for that week is given 1o the center lesicher and
center lewder files it in “center file’, Thee "center collection und dishursement shee” contajn
details of each clients, towm! demund o recovery for the week. The loan propossl elesrly
indicates the rate of interést, effective rate of Inferest, Processing fee and Insurance Premitm
ameunt, .
Further, Sonmtn  also shares Ity loan data 1o Micro. Finance Transparency
{www.mflranspoarency orgl, wn organization that promotes transparent pricing fn the
mierafinance industry, to ensure transparent and responsibie pricing.

' Nete: ‘The operations are dl{Terent in Madbya Prodesh in thut there are no BOAY there i the
cotlections are made from the fleld by the BEy. There |5 o offer algnificant difference between the
opernthons in Littar Pradesh and those in Mudbya Pradesh
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vi.  Organisational Structure and Field Hierurehy

L

b {e606d
BEHe0E

vik  Technology and MIS

Samnata s using software which has been created in house on NET tevtmology 'l.ll.llll'lI
from Adei [T Solutions, Bangalere The software s wvery flexible in architecture and bzt i
design, with o high level of customization given SFFL's unlgue collestion mechanism.

The Company has moved 1o mobile platform for tracking and recording micro Jﬂrlnnu:
customers” transaction details on real time basis from operational areas conveniently, The
Company has tied up with Atom Technologies Limited 1o provide the Android based Mobile
Application for facilimting real fime duth entry in MIS software.

sotte af the key features of the MIS systems of Sonats are

- Ability to track attendance at member level _
Maintains portfolio cuts based on purpose, region, product, TRR, cyele of loan, religion

© Ability 10 tracking Loan Utifisation Checks In the Callection and Disbersement Sheer

vith  Internol Audii

Sonata’s audit team comprises of 15 employees. The tesm headed by the audit head who is
assisted by divisional heid and sudit managers, The Company has duw‘?ni a
comprehensive checklisg, with weightages for each parameter for the comprehensive mudit
The checklist is comprehensive and covers the field operations, record koeping, stntutory
compliznnces, socuracy of Management Information Systems (MIS), monitoring mechanism
and complinnee with code of conduet. The sudit leam stays in the respective branches for six
duys and verifizs all the records and doewments corresponding to that pertiealar The
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audit is surprise in nature and every brunch of Senata iy vislted once in every two month; the
duarntion of sudit process varies with the size of branch with averipe shze branch tikes about 3
duys. The audit process encompasses checking of mimber truining process, conduction of
COT and GRT aned disbursement process for sample centers. foan utilisation check of sample
hasis as well as cash verification, reglster malntenance, adminisrmtive work and ssset
mitnagement m the branches. The officers also vislt the house of a few borrawers for the
centers he vislts on o sample bosis. In sddition, all the biunches of Sonats are s¢ored on
vatrious parmmeters by the suditors wnd o final score is assigned. The variable pay of beanch
managers as well as their supervisors Is linked 1o the sudit score of respective branches. The
consolidated audit report is also subniftted by the audit team 1o the sudit comminet, which
meets four times in o year. Sonnta also exercises very tight contro! over cash, with daily
depositing of cash in bank and regular reconciliation of pecounts snd. MIS. Brangh based
collection model helps them 1o mitigate frivads and cash in transit risk. '

iv.  HR Systems

Sorats has o detailed HR manual In place which s followed diligently,

Recrultment: Applications are invited mainly through internal seferences, wid recently
through sdvertisements in newspapers. Reference checks are done for MOst NEw recruitments,
thaugh not mandatory as per policies,

Field stafT is selected on the bosis of writien 1est and interview. Shortlisted candidates amend 3
days classeoom truining and 5 days field training, during which the nuture of job is explained
to the stff. The mutual fit for lob i3 nssessed ot this siape. Final selection |s based an
assessment of leaming from the training. Branch manngers are selected through internal
promotions (~80%) und throush direel recruitments {~20%). Field staff with no previous
experlence fs ubsorbed s Trainees for the first 3 momhs. On successful completion ns
trainees, they are plsced on probation for & maonths,

Truining: The initial orientation tralnfng focuses on mission und objectives of the Sonuta,
und its eperntionul processes and systerns. Trainees are give refresher training on completion
of 3 months. All the staffs are trtined bt least once jn every quarter. Client selection nad code
of conduct i the field are covered in the trifning.

Appraisal: Employee appraisal takes place twice every vear and carrfed out by the immediate
supervisur which is menitored by appraiser's supervisor, Punctuality, disciplise and
communication with clients are scored wlong with achievement of operational targets and
audit findings. Targets for staff are set in a participative manner, Though self-appraisal s no
conducted. the score and comments of the supervisors are shared with the siaff '

Stall incentives: Incentives are based on number of clienis served and the number of new
¢lients ndded.

% Sharcholders
Please refer to " Shareholding Pattérn v of Sure 30, 2074 under Section 6.6,

sl Boprd of Directors

The Compuny has 8 well-balanced, professionnl Board with vast expericnce in retafl lending,
corporste finance and administrition. For further details. plense refer 10 *Newsy ang
Auddressex of the Directors of the lssuer inder Section 6.7,
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sl Company Credit Hailng

BB+ by CRISIL in December 31% 2013, The ruting is based on high credibility, good
povernance, established systems & processes and strong  financial performance of the
orEmniztion. |

In seddition, Sonats has 0 grading of ‘miR:3* fram CRISIL (in December 26%, 20131 The
yrude MR 3" indicstes that in CRISIL'S current apinion, the Sonata’s ahility 1o manage jts
micrafinance nctivities in a sustainable manner is high. The grading is done on an eight polii
seale where MIR | is the best and MR § being the worst.

wlii.  Investment Thesis

Sonata presants an altractive investment opporunity driven by multiple reatfirming faciors
sLich us; '

Established Central und Northern India MF1

While the microfinance sector expanded rapidy in the highly competitive southern regions of
Indin, Sonata has positioned itself 1o be g leading MF1 in central and Northern Indis where
there s significantly lesser access to formal financial institutions, Sonats hes consolidated fts
pasition in Utter Pradesh and has also diversified i operations by expanding in Madhys
Prodesh, Urtarakhand, Bihar, Rajasthar and Haryana. The company plans to consolidate its
Operations In the aress where they already have 4 prosence and wanté o grow! in the
contiguons uress in the current financial year. Sonats his strang focus on portfiolia quality and
misintained u portfolio with less than 1.00% partfolio ot risk since inception.

Growth Supported by Strong Equity Fu nding

Sonata is supported by strong promoters, peivale eguity and Institutionnl investors which
include Bellwether, IFIF and MSDF, Bellwether Microfinarice Fund and Trust together holds
10.78% of equity stoke. Indin Fimance Inclusion Fund (LFIF) has 13.96% of stake while
MEDF hos 8.66% of equity stoke. Lead Investors in the latest round, Creation Investments
hold 41.63% of equity stake. Angel Investor and noted economist Swaminathan Ajyar holds
320%% of equity stake. Promoter Me Anup Singh along with employes welfure trst hold
4.60% of equity stake

Hobist Finpnelnl Alliances

Sonate hos estublished financinl allianses with various public sector banks, privilte; sector
fhanks and fnancial institutions, There is no delay/default in repayment to any lender since
inception.

Focus on Portfolio Quality

The net NPA level of the Company for the microfinance Joint Liability Group (JLG) pqinfnlin
18 low at 0.05% as on March 31, 2014, while the same on their individusd loan portfolio/js Mil.
The collection efficiency on ll securitisation transaction pools huve been more than 99.80%,

Self-Sustuining Business Model

Sonaty has been a leading MF) based our of Uttar Pragesh, They have o vintage of almost
BEVEN Yeurs. By successfully taking it 1 scule and simultancously being profitsble for las
three years, the business model has proven 1o be both sustainoble and scalable,

Social Performance Manogement
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Sonuty has been raied five stars by Gilobal fmpoct Fnvesting Rating System in visr 2013 &
2011, This mating rmu:!m_ strong social commitment, robust systems, evid

bonrd of directors with focus on the double Bottcm line. Good performance bn clien
protechion principles: it s part of tralning for stafl, and are reasotably documented In the
Mnuals and policies, srong intermal audil and monitoring systems with a dedi risk
management department; attempt 1o Inélude client protecticn and MR aspects in the repor.
Sumata has also been awarded “Gold Category Social Performance Repurting A by
CGAP, MSDF and Ford Foundation Iy yemr 2010 and 201 1.

™

et warth
Fintul Dbt 13124 1622617 BT
- Non glrrent maturities of Jong seem Werrenwings T 550506 14228, 10
 « short term borrmvings : 1.700.00 300,00
= Current maturities of long term Bomiwingd - BT 18, 70667
Wet Fixed A ssepy B En.43 06,25
Mot tarrent Assers 1272 (RN ERTT R
Cash und Cash equivalens NIRRT B, f] 44 181177
Current fvestmsents 61542 6492, (0 2,601.94
Clurrent Asssts 686,25 9378 924,11
Current fablfifies 480,37 &14.80 147481
Assens Under Management 4,215,589 14, 193,04 2441635
OIY bolance shoet shaets 3451 58 4,210.33 V81434
Interest Incame 233 230,00 4307.4%
fterest Expense K29 ) 1,320.43 315497
Provigiomng & write Oifs ™44 .62 BE 63
PAT 3148 263,31 62
| Giross NPPA %) 0.55% 11,355 25,
Nl NPA (%) 012% 074 (06 |
Ther | Cugrltil Adeguacy Ratio (%) 35.51% IH.35% 19.65%
Tier || Cagital Adequacy Ratho () 0% M Lo
Cross Debi; Equity Ratio ufliuﬂnmp.lny:
| Beflre e Inaise i i) pecuritin L)
After tha i=suio of debr securities 1z
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Caileulntfons

As on Mareh 31, 2014 debt-to-equity mtio is calculated gs follows:-

[ Doty

3,327,471 433

Equity R4, 6BE, 148

Debt/Equity L)
=

Subsequient o the issue, debt-o-cquity ratio shal| be enleulnted oy follows:

| Diebt LINTATI LY
| Equity [ITWITRET
| DebtEquity 133
idi Project cost and means of financing, in cise of funding new projects:
NA
6.4 Briel history of Issuer since its Incorparation giving details of jis following
wetivitlhes:
(ah Detalls of Share Capital us on Last guarter end Le. June 30, 2014
Share Capital Rs
Authorised
| 5.000.000 Equity Shures of Rs, 10/ each IS0, 00000000
3,000,000 Preference Shares of Rs. | (V- each 50,000,000.00
TOTAL 2EH0 000 D00 00
Issued, Subscribed and Fully Puid-up 118,750,780.00
14,330,078 Equity Shares of Rs. 10/~ each fully paid up 143,300,780.00
Less: Amount recoverable from Sonata Employes 2455000000
Wellure Trust (being fuce value of 2455000 equity
shares 1l lneted ¥
#,000,000 Optional Convertible Preference Shares of R, 50,000,000,00
10 each Milly paid up '
TOTAL 168, 750, 780,00
% Represents equity shares ssued 1o the Sonua Employee Wellare Trust an which the
employees have not exercisad the rights vested In them,
(B} Changes in its capital structure us on last quarier end Le June 30, 2014, for the
last five years:

| Yer | Dute Existing Revised Remark

FY 2014-15 | 30.062014 Mo Change
FY 2013-14 | 31.03.2014 | No Chunge

a1
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FY 201213 | 30072002 | Hs | 50.000,0000 (Rupees | Rs. 200,000,000 (Rupees
Fifteen Crores)  divided | Twenty Croves  Oinly)
into | 10,000,000  (One | divided  into 15,000,000
Crore) Equity Shares of | (Ope  Crore  Fifty Lacs)
R | W= (Rupees Ten) ench | Equity shares of Rss [10/-
& 5000000 (Fifiy Lacs) | (Rupees, Ten) eoch| and
Preferénce Shares of Rs | 5000000  (Fifiy ca)
1 (Rupees Ten) each Preference Share of Rs. 10
{Rupees Ten) each
FY 20101-12 | 31.03.2012 | No Change i
FY 201011 | 1032011 | No change ; )
FY 200910 | 17.08.2009 | Rs 1000000005 (Rupees | Rs. 150,000,000~ (Rupees
Ten Crores Only) divided | Fifieen Crores Oy
ino 5000000 (Fifty Locs) | divided  into 10,000,000
Equity shares of Rs. 105 | (One Crore) Equity shares of
(Rupees Ten) each ond | Rs. 10-(Rupees Ten) esch
S000.000 (Fify Locs) | and 5000000 (Fifty Lacs)
Preference Share of Ra. 10 | Preference Share of Rs. 10
{Rupess Tend ench (Rupees Ten) each |
FY 200809 | 31032009 [ No Cliﬂuﬁc {
|
() Equity Share Capital History of the Company a3 on last quarter end e, Mar
31, 2014, for the last live vears:
Doteal. | M of P Fuce | Tsmse | Cionsideration Cimnibsfive paid=up capitpl [Fs.) ek
ullisners | sharzholder | whares m;;m price. |
{Ms.)
Mgl | Mool Euiity Fquity Shure
Allitmeni | equily sl Premium
1N— shirey Capital
U 23014 | &I | Annancd [ 1w I RURELUIRT gm:mng;i |
v :
P | IS0 | 14330070 | 490,736,555
Shores
| St Dtiigs e 1% 13- F8 il i on Wl 31, 3004 el Byjusin slisees svgreg illinisd by ihe Company

FY 201213
Daleal Faco ek
{ Mame of Mo ] Isswe | Consider i
-I:m shurabalier el ‘EIL.I.; ki Had fllﬂlllh:;ﬂh!l-up.;ﬂﬂhl{m 5
Nuiure of Mooy all Expmity Eiquity Share
Allatisei vipulny share 1" e lum
! shures | Capitul
g | A Kusnar Shgh | 234308 | jo W | M —— 312,088 28 f-ﬂim
I s I | W ST Bl Gl I 172azm | i
Shasikir Adyar e e !'!Eﬁu
Crentnn PETIR]
liswestiments Sockal | LA9LIZE | b0 " it 120,130,227
Viniuivs Fussl |
si | metiom :
(17,6030 i 198033 | 130mm
[ |eesmemEel | i (00 | || ARTRAS] Euiky | 1 4083412
Le,
Sannta Eppliyes 14, TS
Wellurs Trt AT | W 1 g 47,534,012
L0030 | Michss & S A
ke s §iosobeaon o] 0| aenam | wquy | PSR IEEET ] s
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FY2001-12 & FY 2010-11 =
- Detwul | Nameof | No. | Foer [ S | Coonideration Cunsiluzive pushup capitad [Ha ) Romarks
dllomet | sharcholder | shuns | Vaiue price |
{fa.) ~
Mawire o || N ol | Eqalty | Exquits Shorg
Alfobmeit | ey shnrs Fresuim
| — ] alires Capdiul =
[ NIL NIL [NIE [ ML TSIE [ Nii NIL | NI NIL NIL
Mote:: N shures were albutted bn FY 2011-12 & FY 201011
FY 2009- 10
Dstr ol | Same of No. | Face | lame | Comsbderal] [ Cumdutive pairup capitat (1] T Fomarh
allotm | shorohalder shares | Vulise | jriee | om L]
cut {Hx) '
nes
I m" 1
Natwre ol | Ko of | Equiy | | Faguliy
lhsimewn | waquity whure Hlinry
shorvs | Capital | | Promism in
s
Bl Y | Sonom Engplives J i, 30 : Araah | 4373460
00 | Wlfe o, al i 16 467,000 | Equity : a1 | revasie
g 175,000 | 10 " 1,730,000 29581 163
Indion Finsnctal 2 00,00
LY | lnsdusion Fund ' 0 L 18 20, M0 E TA 0,0 M 0004 | 135537 §6s
MR | (TFIF) quaty 4 P
Micheai & Susm i
[ull Fowbition BOLA3E | o 1} WA 15580 142,017,708
(MISEF)
Swaminnibun
Shiudka Algie 2154000 | w0 in J.,ES-II,UU'I_‘.L
Makoeshy Dby 558950 [ 10 iy 1.559. 50 iR 350,285
4012 [ K £ EI0E0 | B3 40095
O [ e was | o | i arrse0 | Gty % H
Bellweiber b : Loiivirs
ks Tt | | w0 | o | zassee 00930370 | fewn by
FY 2008-09 ==
Datgol | No uf No. | Freg | e | Consiverstion Cumulative paid-up copital (Ra, ) Hermark s
dlfdiment | shorglialber | efinres | Yikis | e
() | -
Blopirg of | Ma, of Euguiay Exquity Shurg
Alkoimend | eqmily Al Preum
shares Cuplisl
ML HIL NIL [N | MIL | WL ML NIL ML KIL ML
Mota:s Mo shares were siliid in FY 2UIRE-4I I
Wl Details of any Acguisition or Amalgamation in the last 1 (one) yeur:
NIL
{e) Details of any Reorganization or Reconstruction in the last 1 (ene) yenr:
NIL
635 Details of the shareholding of the Company as on the latest guarter end, e June
30, 2014, 200 4;

EE
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HMI

I | sy Kumue Singl Bl fefiiand h3RH12 4.5,
1| Swainshisthup Sumkar 4y Tfivicduni 471374 30, 471,74
3| Swwin Enploves Wellnry Trum Ii—hi‘#hl LN |1 M1
Finacial
4 | Bellwether Microfinance Truit Insstibaitsmad |77 8 LOTLAT)
hivestar |
Filibrithisl i
§ | Bellwether Mickalimsee Puisd T, Lid Inyat st inoa) A, K5 336w Ao, B
laygsspr
B | Indin Finoesciol fnglusiog Fimd (MAE) IL.LC f.i.;"'"u G i 13 et L0000
7 | Michaet und Susen Dell Foundation i o 241,285 noon | | 240e8
N | Creation fyvestment Seclil Vemiure Fund | ot L4901 04N Tasiaz
9 | Cresllm lnvestment Sociol Yentures Fuod ILLP. L““'“ 4TI 0 N | AT
Total Equity Shares 14 330,078 100.009%
S0 P00 Inclion Tnvesiar X000, £ WL
"SI hus subseribed 10 ¥ Otionally Couevertible Pretersisce: Share ([ICPS) which sre convertig i squiy
hares- by 3 L Mareh 2006 = the oiblon and right of SIDEL"
Notes: Details of shores pledped or encumbered bry the promoters (if nny): N.A
(b1 List of top 10 holders of cquity shares of the Company as on the latest quaricr
Pe dune 30, 2014
I | Anup Kumar Singh Inifwidi! 659,112 4.60% 44,112
d | Svaminathan Shankar Ajyar Imativiidiul 471375 .29% 471378
3 | Sonat Eplayse Welluri Trus b 2,455,000 17.13% NIL
Financial |
1 | Ballweilier Mivmiffice Trsi [HTSTHE] 1071871 TARY LOTLETI
lisvisor 3
Fh'mlm'ﬂ £
3| Bellwether Migrafinance Fud Pvt. Lid, :lhu:h.tnl 246,850 3.26% 466,850
HeHliw |
| Indis Financial Incfusion Fuid (1F1F) |LC Fuezign |ivmmae 2,000,000 13596% 2,000, 00
7| Mhistuel und Sunan Dell Foundation Fntsigi Invesiin 1,241,285 B66Y% | 1,.24],285 |
E | Urestion lnvestment Souial Ventares Tuid | Funiyn hveaton 1491121 |041%, 1,491,121
Y| Craitlon hwestmiens Social Veotiares Fund (.10 Foruign livase 4473364 A1 22% 4,473,364
Totul Equity Shares 14,330,078 o0

6.6 Following detalls regarding the directors of th Company:
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{o) Details of curvent directors of the Company: |
This table sets out the detnils regarding the Compony's Board of Directors us on df-u of the
Information Memorandum: |
5. | Nune of the | Devignation | Dty of | Adilress [ DN AN Uh-ujn r | Director In ather
% | Mrectnrs 119818 uf the | cuenpmny
i LAIETEHETEY
= — L | g
V| fvw Ramar | Mimaging. | 3001973 | AT VIS5 AVMISHITF ‘Wﬁin“ ) RHRINA T
Singh [hrecte Magar BOCIAL AND
Lickiiow- ! ALLIED SERVICES,
226034 \ltrar b PLANNED
Prodush, |ndia = L CONCENN
2 | Aral Kunmr Indeperident | WI8TTHS | (2,98 Crime FE[TiA] AAMPIZTHE | 00T | ) INFLOW
Jnin Direcir | toanbur TECHNOLOGIES
st Snje, FRIVATE LIMITED
amipulore 96 bl Py OTA Saaimis
Ll Tuiciia: Priviiz Limist
"Kanssinkn, I ) SRILUPROETLER
tndin ANALYTICS
PRIVATE LIMITED
i Wiskznn {liding
| Privitte Limiiod e}
SANCGHAMITHILA
HURAL FINANCIAL
| | SERVICES )
GRAMEEN
FINANCIAL
SERVICES
FRIVATE LIMITED |
gl INFLOW
KNOWLEDGE
SHRVICES (N DAy
PRIVATE LIMITTD
iii Bwndbhanr Fidome
P'rivaie Lifilio [}
Cisromstae Dfdribnition
{Inlls) Privole
¥ [ Batyam Nominee VHISH | WaFuse 2901 | ANTDREA | T u) ROTESHWAR
Danswm Diroiioe I Fandivwari, | POWER FRIVATE
[helieadem, 2 4% LIMITED bj BASIX
000, L igrsih biam BuleK TTraiiactosm
diIndia Liombed o} BRVERT
INIIEA MICRAD
PENSICN
SERVICES
FIUVATE LIMITED
d) ROFAM
FINANCIAL
SEMVICES Privae
4 | Kerizih Oan Niltnee ST | 0 Saperiar | 55T NA VIR [ wy GHAMETN
Varder Weele | Dinecsir ST0uk Murk FINANCIAL
11,6 SERVICES
“United States | FRIVATE LIMITED
[ _{ = OF Arpelen |
5 | ViabaiBhart | Nomines ViT1Geh | NERC Music | 30438 | ADNPORTTID | Ha0ma ) CORPORATE
Dilrgetor ki, DA i, | | BUSINESS
Mew ADVISORS
Dedhil| 1067, | | PRIVATE LIsITED
"Il ki [ MERONDIA
TMINANCIAL
SERVICES

5
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FRIVATE LIMITED
Cleandiid Chupts | Indopesalers | S7IVINTT | A partren R ERED] AAVIGIZION | SR | o) CASHPOR
Uhr [Hireciir 42, TowerlZ, MICKD CREINT b)
Clpse Ennble Life Sciances
S, Nimynn ! Trvaie Limied
L |
Lijuimry Lects
Akl |
Wiurgacn, £33
e,
"Hisryuni, Inells !
Wive Ruinar Mnmined AT | FLAT Wi IR AEFPMTIN0A Ttuﬁﬁi il
flallunr Direetar f 132, S 4 k Fininnekal
UFFRICES Keiv s
APARTMEN Lbnlgiad
T4 Git-1, bh Asriitlay
SECTOR-17, Mizriin
PANCHELUL Lzl
A im, '
Haryanu,
ININA |

*Cmpany 1o disclose name of the current direstors who are appesring in the RBI defulier
list andfer BCGC default lis. if any: Nil

L)

Details of change in directors since lost three yonrs:

Buivam Clurimne, Memibknog Diregior ol MSTF nowd | 1sRe A pipol st
"l"h'fl.] Buiime Mallora, Moeubnss Divector ol E TP Y 5. T Soochkimen
Anal Kummar fuiia, Indépanclont Dangeipe FRL LK 2303 Apipsnivrud = Chasrmmm
Cigotn Dt Cesel, Momimes Dhrgeior af MSOF TATSF LHANLY Iz
Koomioth Dan Vandor Woole. Nosiboe Dirocior of .
O 285512 w2
Pbr. Apnl Kamaar Jain, Additfionnl Ciereczor LX354055 I dpprnimena
P, Cluamdn Ciupin (hey Addimonsd Direior 36129 L B Apputinment
Mr. Asinl Kumur Juin, Indepondent Dlinzor ISASKET W0 | EI h"“‘i | l“l ,‘1“]""“”*, g -
M. Chrundnf Cupta O, Independans Direvtor WIEY w201 '“‘“""l'i"’ﬁ“"”‘,'“
Mir, Ajn Sereeslm Yenma TR WL w2006
7 Follow ing details regarding the auditors of the Company:
{n Dietuils of the auditor of the Company:
LName B di ~ JAddress] T L Auditor sinee
W3 50 Bailiboi & Co, LLF MR Badiboi & Co, LLP FY- 200314
{E&Y') Clinrtered Accounianis
Chariersd Azcousius 22, Cuimme Sireel,
3" Floce, Bogk 0",
Koillusin — T G118, Inidin
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Tak: #9|~ 33 — 6013 3400
Foa: +80- 13— 2081 TH0

Famil: "’I"“Ehlgﬁ.hﬁ't LUl

" hb's 5. Butlibos & L"||I LP

hs aullun. l.ull 1hrte yean:

M-hﬂﬂ Thatiibot & it u.r-

" TR

(E&Y) Chartered Apgounants Auadibor
Cliarrad Aceouuania 21, E‘mmc'ﬁm:l,
3! Flour, %k
Koialkain — T 1, |nd1i
Tel; 9] 34 = nnd 4 ol
Fuu: 4= 13 = 2281 7750
Ermnll: Mo hoeriankaijlivey, vis
“EE:?E,TE..“ ECo A Vinay Kumar & Co FY JO-07 s Skatitiry
Chmrternd A commtany Ll AgcouiiLants Y M2=13 Aultios BIEFY
Cliamsdrn Sheldine Azad Market Comples, 3 T2 13, Now
Spiroduir Pribel Morg Cisd] Ligy, Al appusinted an
21 100, Iternal Audis
+§] — 532 — 2060 208839 wed T 114
6.8 Details of barrowings of the Company, as o Litest quurter end:
() Duetalls of Secured Loan Facilities:
. Franwipid Amai Spourily
. Typeof ; T'm‘::?‘ sl nagn: | Ripayint '

Lender's Name Facitity | Sunctuned m.:mm. D“.:It m o
BIE Tenn Loan THLLRD X200 Munthly | Reseiabies 1%
A% Hank Term Limm HELIN Y3 Crmrierty | Recebabiles 1%
WS Lhink Harii L Ui dE i3l Monthly | Hocehables 10
Mgl Capmml Taruii | awin Fan i %1 Sk FI_EHIH;I' Hecerahles 1%
Cermmmajding Pk Tiewun | s 1A iH LT Cuurberly | Kecebahls 1ty
AN Fardu lerm Lisin bk ) LEEK] Duprieriy | Keceiunhies Tl
Enanaveeye Devilopamesd & | o
Finneg st L, Ve | s Abd) .00 13500 Guurterly | - [Reveivakle il
Cereral Hosk of |milis le=in | imen i1 Ln b Ounrterly | Reveivahies 1%
[iidmalind Bk Terii Lvmn 250,00 A2.01 Momihly | Recedvubiles 15
[ng Mk Fiernd Lomn J Chih L8 B0 Pimrerly. | Recebmbles 1P
Wijnsu Diink Term L 10 (R Usrierly Eevelvables 0¥
1) Thard Term Lamn 1 50, 000 Maiithly | Receivahles 1%
Uiifom Wik of isdia Terim Lasin 4331 Pl BT Guarterly | Rocelvahles Lhe]
Arrdlen Nl Tavm L Jady ik 1050 Cuunrteely | Iecehvbles [k
O Pk Torm Loon | 220000 i a7 Momhly | Recobvablcs 1075
1A L apital T— - 2§40 1386 Mosihly | Recefunbls 7.50%
BAAS Pinnnwial Tz | oan =(slii1i0] ¥l Momilily | Recefvobles 1M
[T — Torm Loam | 34100 1333 Muihly | Recelvubles Nii
{301 Tl Feri Lvani 33410 11544 Monilily | Fecefvubles 1M
TG Yysys Rank Term Logn | 3L 3128 Monitily | Recetvalsles 1%
[Lesniskar s, Term b oan FLITT 433 50 Qusnerly | Recetvables 5%
HTC Wik Térm Lyoan Jda RN Moiihly Reodvables 1
Beliwiiler Teren Laan 210 o 130 iduaricrly | Hepdvabies Nil

T
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Sl Vanbury

Term Loan

AR

T

Toaul

2750

AnTEM

3]

Detnils of Unsecured Loan Facilltles:

1Pl 1

T4 0HE%
LT
Finunoe
[Privalbe
| brmtleisd
2020

A%

T

M=lar14

Tledan-2020

i 5Lible)

Aioceivibies

14, T4
Somaly
Finance
I'rivnke
Limited
ay

I¥ours | 14.70%

2,400, (K}

by
14

26-May-
2017

-
A Stabich

| i
Receivablies

TOTAL

5,710,008

(<]

List of Top 10 Debenture Huﬁm{um June M. 2014)

behalf of whom it has been issued, (if any)

TR CUuUs ¥ BV.AS BTO OF
FLIND L]
2 TRIODOS SICAV [FTRIODOS MICROFINANGE FUND [.B60.0
f
I | MICROFINANCE INITIATIVE FOR ASIA{MIFA], DEBT FUND A&, SICAV-SIF | 24000
1]
(d)  The amount of corporate guarantee issued by the lssuer along rtl.tpt of the
counterparty (like name of the subshllary, JV entity, group co iy} elc) on

%
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e}

n

(&

{h}

6.9

Nux corporate guirantee hus been issued by the Lssuer 11l date.
Dietails of Commercinl Papers

The lssuer does nol hive any ouwstnding commercial paper as on the latest quartes
end,

Details of rest of the horrowing (If any including hybrid debt like FOCB,
Oyptisnally Convertible Debentures / Preference Shares j as on Narch 30, 2004

The Issuer has outstanding borrowing from Optionally Convertible Pref shargs
a5 on March 31, 2014 gs given below:

Details of all defaults and/or delay in payments of interest and principal of auy
kind of term loans, debt seeurities and other finuncial indebiedness ﬁﬂtutﬂng
corporate gunrantee issued by the company, in the past 3 yenrs:

The Carmpany his net defaulied in payment of any mierest or principal of i kind of
term loans, debt secarities or any other financhal Indebtedness, inc any
gorporate puarintes issued by the Company, in the past 3 years. |

Detuils of gny outstanding borrowings talen ! debt secorities ssued where taken
{ tssueed (i) Tor considerntion other than eash, whether in whele or part, (i) ot
premium or discount, or (] in pursuange of un oplion: rT

Thie lssuer does not have any oulstanding borrowings / debt securities dssued (1) far
consideration other thun cash, whether in whole or part, (ii) st a premium or discount,
or (i) in pursuance of on oplion. |

Details of Promoters of the Company:

Details of Promoter Holding in Company as on latest quarter end, I.:.E.Ium 3,
2014:

Abridged version of the Audited Censolidated and Standulone Jﬂmn:iul
Information (like Profit and Loss statement, Balunce Sheet and Cush Flow
statement) for at least last three years and suditor qualifications, [T any,

[Nove: Financial iformation sidbwited must be I o with the tHmelines ciffed in

the  Shnplified Lhur? Agreomeny, s iy Clre i
SEBVIMIVBONIY 1200 105, dated May 11, 2009)

n
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| Balance Skicet (in INR Laklis)

Llafiliries

ool Lows Statenient (in i 011 - 201
fncome { Auited ) { Addited) i Audited)
Enterest & Fee on louns 243421 2A0G.5R {5, 1025
Cither Fimaicial Ineiome 7124 | 153,71 fiZH.47
Cither Incams 155,68 A3 N6 | AL
Totil Ingome 206017 119695 | A TS5
Eaprmditure! Cost ol Sales ;
Pirsisnned Hxpenditure H34.39 | 91426 1 123150
I'rovisioning Expenditure 2847 oL | 13445

| Wrie=off Expendiyure A4 | .62 T4
| Depreciation and Amartisition FENY 1985 M2
Cieneral und Admintdrmtive Expendilure 9.5 37045 3545
Total Expenditore 124938 I Ad030 U2, TLARE
Operathing Profi belore lnterest I 41181 170656 430435
Tnterest 5299 1,320,413 LR AT
Operaiiiag proli alier Interest SM1.00 A1l 120958
Mol innn-opdrathng inchmeexpenses 0 0o 0,00
Profit Befare Tax 5819 46,13 1,208,238
tngomi Tix H9.AS 15281 48476
Mk Profie JTLAS 15332 T30
Edguity Dividend paid [0 74,49 0
Hednined P'rafit 37145 18843 TIAG2

Current Linbilities
Zhawt Term bnnw.l.-l.up froem banks ] 1, T 00 300.00 |
Slset term borrswings fron olher 1] Lo -I].Elfl_
Chher Current Linhilities AR 36 B ELE 0 Pl LRk
Totuwl Curvent Liabliiies EE 11,256,060 2158418
Tatal Term Liabilities TaTed £,383.06 422510
Other Noa-current Lisbilities L 3945 | 12099
Tutal Linbilliles TTENEN 16,840,581 36,913,232
Urdinary Share Capiwl K407 115751 | 6HT.31
Beserves & Burplus 293475 #,255 34 | 678937
Lijal roderagl 23371 M {300
Diher Capitd 0| 0,00 | AT
el Warll 400253 144085 B ALGHE
Total Equity & Liabilitics 11,762.13 24,3233 45.380,20
A g5y
Current Axscls
Ceeh ond Bank balances alas kil f, 6600 56 | TALLTT
Mot Recetvahles 4T3H 89 1237174 | IH,TRI.TH
Oibser Current Adsets Ha56,25 LIWRTT | 910818
Twtnl Current Asiets 11,060,435 05107 [ 35.561.73
Fived Agsets « Gross Block 14753 176,89 237.01
Depreciotion 76.59 W43 130,75
Fined Assers - Net Bloch TH, 84 Bl A6 106,26
[inimnglble Asssis LH] 11.57 1.kl
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Lung-term lons and Advances 1] 20504 Rix il 44
Cther WomsLurrunt assely A3 74 1245540 1329696
Toinl Man-Current Aisets ST 419183 977021
Tistal Assets 1176313 24313 36 _A5.S80.20

Abridged version of Latést Audited/ Limited Review Hall Yearly Consalidated

and Standalone Financial lnformation and auditors qualifications, if any,

[Nate; Fingnclal bformatlon submitted moe be i lne with the timelines s i
ivsped

stated Moy 1 2000

the  Simplified  Livting |
SEBLIMIVBONDVL/2009/1 03

Agregmint,

vide  Cirewl e,

Revenue (om Chperstions SRI0T2
UHher Income Bidnl
Toral Hevenue HATSAS
Expenses:

Eimployes Bepellis Espense L337.58 |
Flnpsizs Ciass L5457
Deprecintion ond amort| zothon expense 4.2
(iker expenics TI90R
Total expinies: 526597
Profit / (Loss) for the period before Tias 1,200, 38
Tux expenws: A6, L0
Bleterred o { Crudit] (L34
Prafit (Liss) for the period from enntinuing spesatins 71362 |

EQUITY AND LIABILITIES

Sharebolders” fands

{ay | Shord Capital 1BET

(] Sharg Applicilion Moocy -

fe) | Reserves and Surplus B,73%.37

Toal | K 446,58

Nonscurrent lahiliies

il | Ling Term Bormowings 142320 10

ikl | b ong-iermmn Labiliikes did 24

{e) | Long Tenn Provisluns 774
| Toml | 1434900
| Current labilities P

T
et
%

2
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iod | Short Term Borrowings ML
{hi' | Trode piyishles -
(€) | Other Current Linbilites ' 1,630, 10
idy | Short Term Prndiions &dd. |3
Toul = 2254420
TOTAL 4535020
ASHETS
Mun-currenl assets
ind | Plaed Assots
(i} Tangible Eisets 1625 .
(Tl Intungiblo s -
(i) Ineungible sesots wnder dovelopment -
(b1 | Men-curment Invessments .00
|16} | Deferrad Tan Assels (Net) TEY
ful) La.'mg-'i:nn Lovmies il Advonees Godfil 44
(gl | Oilipr sisn-gurreni pasisn & i R
Towl | 987646
Curronl stiels
{ny | Cosh and Caaly egulvilegs TOLLTY
| (b1 | Short=term Loans ond Advanees T4, 737N
(e | Dither qurrent sty HI081%
Toal | 35,500,73
TOTAL A5 ARO20
O Balance Shewl
Maniged Pertfolio { Assets) 9.834.34
C'ush Collwtert on de-secognined dssets |.AGGEST
601 Any muoterinl event/ development or change baviog implications: on the

f.12

financlals/credit quality {e.g. any materiol regulatory proceedings the
Issuer/prometers, tax ltigations resulting in material labilities, corporate
restructuring event et¢) ot the time of Issue which may affect the im_n or the
investor's decision to invest | continge to invest in the debt securities.

Crtbeer thisn s disclosed in this Infoemation Memorandum, there are no other msterial
events or developments or changes at the time of this lssue or subsequent 10 the Issue
whttch may affect the lssue of the investors” decision o invest! continue 10 invest in
the lssue.

Muwmes of the Debenturs Troustess and Consents thereofl

The Debenture Trustee of the proposed Debentures i GDA Trusieeship Limitedl.
ODA Tristeeship Limited has given Its wrifien consent for s appointment ms
debenture frustes 1o the lssue and inclusion of jts name in the form and ¢ontext in
which It oppears in this Information Memorndum and in all the sbbsequerd
perlodical communieations sent (o the Debepture Holders. The consent lgtter from
Debenture Tristee i provided in Annexire 111 of this Information Memorndum.
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Hating and Hating Rationale

The Rating Agency has sssigned a rating of “[ICRAJBAB- (suble)™ 1o the
Debentures. Instrements with this mting are considered 10 have moderate degree of
sufety regarding timely servicing of financial obligations. Sueh instrumests carry
moderste eredit riuk.

If the sccurity bs bocked by a guarantee or letter of comfort or any other
document [ letter with similar inteat, n copy of the same shall be disclosed. In
case such document does nol contain detafled payment structure {procedure of
invocation of guaruntee and receipt of puyment by the investor alang with
timelines), the same shall be disclosed in the offer document.

The Debentures are secured by the Securhy as described herein below, in the
Debenture Trust Deed and in the Deed of Hypothecation.

Names of all the recognized stock exchanges where the debt securities are
proposed to be listed:

The Debentures are proposed 0 be listed on the WDM segment of the BSE. The
Issuer shall comply with the requirements of the listing agreement for debt securities
i the extent applicable to it ¢ & contintous basis, The In-principle approval of the
BSE has been pbtained in this regard. '

nhier detnils;
Debenture Redemption Resérve Creation:

As per Section 71 of the 2013 Act, any company fhut intends to issue debentires st
crente o debenture redemption reserve to which adequute amotnts shall be credited
aut of the profits of the compary urtll the redemption of the debentures, However,
presently, under the Companies (Issuance of Share Capital and Debentures) Rules,
2014, non-banking financial componies are exempt from his requirement In respect
of privately placed debentures, Pursuant to this exeniption, the Company: does not
presently intend o create any reserve funds for the redemption of the Debentures.
However, in the event the Company s required, in the future under any dpplicable
Inw, to create b DRR and is reguired to credit to the DRR such amounts a3 applicable,
the Company shall da s

tssue / instrument specific regulations:

The Issue of Debentures shall be in conformity with the spplicable provisiGns of the
Companies Act Including the notified rules thereunder and the SEBI Debt Listing
Regulutions,

Application process:

The application process for the Issue is 48 provided in Section 8 of this Information
Memorandum.

A statement containing particulars of the dates of, and parties (o all material
conirnets, ngreemenis:
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The following contracts, not being contrnots entered into in the ordinmry course of
business earried on by the Company or entersd (it more than 2 (Two) yeurs before
the date of this Information Memorandum, ‘which are or moy be déemed mmerial,
hisve betn entered fnlo by the Company.

The contracts and documents referred 1o hereunder are muterinl to the lssue, may be
inspected ot the Registered Office of the Company between 10.00 um 10 4.00 pm on

working dmys.
= T e S 1T e 3

i Certified true'copy of the Mﬁnummﬂm d'. Aﬂ.u.‘lu ol Associulion of w auer

- Paoprd Besalution daed Moy 12004 pihonzmg ssue of Deberinines l.Lthrﬁl i

= Lepim ol thls Disclosyne Dosument

3 Shargholder Risolistion! dnll!d Wiy 1. 2004 puthorizing the inses ﬁfnuﬂmﬂHE
debentires by-the Com

p Shurcholdor esalutio hu{h duted May 1, 3014 aulhorizing ﬂwlﬂrﬂmﬂnfhj Ui
Crmmpany and the crestion of securlty.

5 | Copies of Annuil Reports of the Compuny {or the last three finunciel yeurs

i Cradid mmting lester from th Rt A guniy

, Lemor from QDA Trasteeship Limited duted May 8, 2004 ghving s comserd to act as |
Lhvee Deabenture Truiles

i Lether from the Heglsarar and | runsder Agent

g Cenified true copy of the certificale of ineorporation ol the Conpony

= Certified true copy of the ripariie sgreement between Ui Carnpany, the Regbarar

and Transfer Agent and the Natiopu? Securities Deponitoey Limited/CSL

0.8 Detnils of Debt Securities Svoght (o be ssued

Under the purview of the current document, the Issuet intends to mise an smount of Rs
24,00,00,0000- (Rupees Twenty Four Crores only) by issue of Secored Roted Listed
Redeemable Nan-Convertibdle Debentires, on a privite placement basis.

For fuether details of the Debentures. please refer © the terms and conditions of the
debentures s2 out in Section 6.21 below of this Information Memorandum,

G619 Dssue Size

The sggregite lssue size for the Debentures ks Ra. 24.00,00.0004 (Rupees Twenty Four

Crores only ),

G20 Uiiteation of the Issue Proceeds

The proceeds shall be wsed for loan portfolio growth of the comipany subject: 1o such
restrictipns as the parties may have agreed upon and shall not be utilised for the purposes
mienitloned below.

The Issuer undertukes that the proceetds of this 1ssue shall be utilized for the deplayment of
furnds on #s own balapoe sheet ond not to focifitete resource requests of #s group
entitles’parent company/associstes.

The [ssuer undertakes thut proceeds of this lssue shall not be wilized for the fallowing

Urposes 1S

specified in the RBI Master Clroular Mo, DBOD.BP.BC. No. 10F21, 4. qmrznm

15 doted July |, 2014:
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[} Bills discounted / rediscounted by NBFCs except for rediscounting of bills discounted by
NBFCs arising from sale oft Commercial vehicles (ineluding light commerciil vehieles)
nd two wheeler and three wheeler vehicles, subject to the Tollowing conditions: The hills
should have been drirwn by the mamnusfacturer on deilers anly; The bills should represent
genuing sale trmsactions gs moy be uscertnined from the chassis / engine number und;
Before rediscounting the bills, the bona fides and trck record of NBFCs which have
discounted the bills would be veriflad, |

2 Investments of WBFCs bath of curent and lomg-term nifure, [0 any company / gutity by
wiy of shares, debentures, ete. However. Stock Broking Companies may be provided
noed-hised credit apaimst shares and debentures held by them as stock-in-trade

3} Unseeured lonms / inter-corporste depositd by WBFCs to/ in any company,

4} All types of loans and advances by NBFCs 1o their subsidiaries; group o ey |
gntithes,

3} Finance 1o NBFCs for further lending to individuals for subscribing 1o Iniilf Public
Offerings (PO} and for purchase of shares from secondary market

621 lssue Detnils |

Sevuriiy Naine 14,7 5% Souain Flnanee Privage Limited 2018

lusuges Sondis Finunoe Private Limiwd !

Type of Instnsmen Non-Convertible Debenturds .

*dature of Lestrusiend Seoured Rated Listed Redesmable Non-Convertible Debentuzes
Senlority Senipt |

Mo of Bl Private placemen |
Eligibie/ldentified [nvestors As provided in Cliine 8.4 below

Listing Dibeniures are to be listed on the WIINM of Bormbay Stiock Exchange

within 0 muoimam period of 13 (Fifteen) calendor days from the
Damed Date ol Alkstment,

In the evenl of the fueof™s fpilere fo do s o the gxtont that anp
Diebeisiure Halders are Forelgn tnstitutlong] rvestons ge sub-occounts
of Foretin Insthutdonud Invesioes, or Qualifiod Foeeign Investon, the
lssupr shull immediately redoem ony snd all Debentiares ‘which are
held by soeh Foretgn tnatiutional nvestians ) or such sub-oecowntis) ol
Forgign lstitutfonn] Investon s} or Quslificd Forstgn livestor:

I case of delny in listing-of the debi securitios beyodd T (Twenty)
caletudur days from (e Deemed Date of Allotment, the! sauer will pay
penial Interest of &t benst | % pa. aver the Coupon | e frum the
gxpley, of 30 {Thiry) calendsy duys fom the Peemed Dute of
Alleament U the lsting of such Debentures

Rating of Insirsmen

“[HOILA | BBR- (stable)’ by ICRA Limhed

e Sz

Tk, 24,00,00,0000- (Rupees Twenty Fmr‘."_‘lun'mlﬂ |

Ciption fa retpin averyubeription

M

Clbpects of the |isue

Ta puise senior secured debil 1o the entent up be HLH CITRELREE
{Ihqrau Twiemgy Four Croresanly] |

[Fetafly o the dlliztion ol the | The baue mocesd will be wilizad foe providiag dele finoneing for

Prucesds bosauid psrt fablo growih.

Cluirpon Ridee i4.7%% (Fourteen Derimal Polnt Seven Five Perognt) per wimum
payable semi-onnually wnill the Coupon Reset Date fgrows of
wilhhoddimid faes) |

Step Up' Sigp Down Coupon Rate | NA ;

Coupon Payment Frequency Seml-Anmally |

é EE 48
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[ Coupan Pavment Dutes Semib=annully on Jonudey 24 and July 24 of évesy culegdar yeur untl
L_ Mutarity [ |
Coupon Type Flued Conipron rite
Enercise Dot/ Coupon Weved [ite | July 24, 2006124 muonths alles the Devained Dhate of A llgment}
oo Mesel Process The Imterest rale o e Debentuzes mpy be reset by 'Lhe Debenture
Trustee subject W obisining the upproval of the Majority Deténture
Holders, which approval whill bé! provided al leawl 15 [Fifieen)
wabendor days prior o the Coupon Resel Date. The Debentare Trustes
bl eormnmubionte the new Cowpon Rite, so determinad, o e [ssuer
al lgust 10 (Ten) calendar days prior W the Heset Diate,
Nowilhwuading # notice for the Coupon Reset, the Company shall
contlnue o have the right W exercise the Call Optioa, |
Day Count Busis Actdul 7 365 {or 366 10 the euse oF a4 ledp year')

litierest oo Application Maoney

T4 75% per anmum groas o withholdisg axes

[efmull Indessl ale

I the event of o paynent deflault of the amounts due ender this s
or any ether Pvent of Defull (whether by way of Eluim, bk
mntarity or otherwisel, the [ssuer shall poy an odditionul 2% (Twa

Pereent) per annum ver and sbove U applicable Coupon Rate on the
outitanding principal amount of the Debenturey, from the
date of the oecurrence of thi: defuult wtil such defunlt is cured or the
Debetitures are redevrmed pursuimt 1o such delaull, 2 upplicable.

Prepeyment Pemaliy

In etse af enrly redempilon of the lssue ot the instinee of the kasuer, on
aty dule other than the Due Dote and nof arsing dueiio an Event off
Detaall, the lsaser shull puy & penally of 3% (Five ?HG‘H'ILI on the
prinipal amoun repeid. Frepaymend sholl be subject 16 the coasent of
the  Mujorlty  Debenture-Holdiess  which  consent  shal] not be
unreasonably withheld provided that the luoce has ghven e
Debentere: Trusiee and the Debomure Holders ot ledsi 15 (Tilleen)
culendue days writton notice prior 1o the date of such peepayment. Any
such early repaymint shill be subjoct 1o the applicable RBI guldetines.

[l Pannkly In the case of a delay in the execution of Debenture Tn%t Diced and the
Dwed iof Hypothecation, the Iauer shall refund the subseription with
the agreed mte of interest o shall pay penulty inkersst ol 2% (Two
Pergent) per mnnum over the and above the appiicuble Coupon Rale
until such thme the condltlons have been complied withe ut the vpthon of
the Invesitor. '

Temar A8 (Foety Tight) momths fram the Deensed Dote of Allotment

Rodemption Datg Suly 34, 2018 being 48 { Fory Eight) months from the Deomed Dute of
Allggmeni

Redemiptlon Amount s, 10000006 (Rupees Ten Lakh Only) per Debenture on the
Redemption Dute plis seeraed Coupon ifony. |

Redemption Premium/ Liscount H.A |

fnue Price R 10,00,000= (Rupees Ten Lokh Only) per Debentuse

Muweount o which securify i
Issued and the effective vleld oa o

Hl"‘

renelt of such discount ]
Put Option Dute Shal| be the date falling on completion of 24 {Twerdy Four) meanths
being July 24, 2016 (rooy the Deemed Diate of Allotmen.
Pt Orptlon Price Amount equivalont 1o the fice vilie of all the Debentures being
pedeemed und jntenest, due wnd poyshle snd other uhpokd istereils g5
ot {he duse of the P Motiee .
| il Dption The Sholl bo the date falling on completion of 24 {Twenly Four) months

bty Jely 24, 2016 from the Deemed Date of Allotment,
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Call Oyption Price

Amouiets edubialemt 06 the Gwee volie of all the Debeniares und
rierest, due avd puyuble and other urpabll fivereds s on the date of
The Call Mutics: 1

P Woifiemion Time

B i evend i any. Debeniure- IIuIlHr i desirous of iaing the Pul
Opilon, the Debenture Holders shall provide notiee 'I-'ﬂ'|l11'|1. iy the
frwer (with o copy 10 the Ecbenture, Tresteg) at Iq:t | ififteen)
calitkiar days prios b the Exercise Ditte

Upon receipt of the notice; the Tssucr shall compubionity redeam the
Diebentures identified in the notlce on the relevam Put Option Dute by
muking payment o the relevint Debentire Holders, the, outilaniding
fsce | vulug of the Debentures (identified in the minﬁu and nocroed
Ll.lulmn b redistinm it

Call Motification Tlme

in the event H the esuer by desirous of exerclsing the ﬂﬁ“ Oiplion, the
tssugr shall provide notice 1o the Debenture Trustee in relation to
exercise of the Cill Optlon @i leist 15 (fileen) culendor doys priot o
Ehe |Esiediie D,

Upoh lsswince of the notice, the lssuer shall compulssefly redeem the
Iebgniures (or part thereof) identified fn the natlce oa the relevant
Cull| Optbon Dt by paking puyment to the relevant [hberture
Hulders, the sutstuisding fame volue of the suid mhﬁnm o piiry
thereod o identificd in the notice) und nezruid Cw‘mn in reintion
Lharew,

Fuce Value

fs. 101,00,000- {Rupees Ten Lkl Only) por Debenture

Wlininaain Application size aind 15
multipdes ol thereafler

18 ehertuses amd s multiples of | Debentures thereafier
|

lamue Tiiming

fsaue Opening Do July 25, 2014

fasie Closibig Dute: July 24, 2014

Py im Dhuibews buly 23, 20004 o July 24, 2014 |
Peemied Dot ol Alloiment: July 24, 2014
Al documentation including, but not limlied. to, ﬂ‘l-' Information
Memorandum, Boord Resoluthon, Ruting Letter, Appointment of
Trustees to be campleted and made uvailuble to the Sole Armunger 1/
(O} business doy pelor o lasue Opening Dule |

Inignngy mode of thy [nsdmmen Dhernal only
Trsding mode of the Instrumaenl Eherral anly
Settlement mode of the lostrument | RTGS
[hepusitories MEDLATSL

ol Dayve

SMegny # day (other then s Ssturday, Sundey or o Bank bholidoy) on
which bunks nrg apen for general husiness in Mumbak. .

Asisiness Dy Conyentb

¥ sy eoapion e bl flls oo o ey that i not o working day,
the 'paymen sholl be made on the fmmediately suceeeding working
day, I the redemption dateexercise datel muturity doie (alss being the
st coupon payment dated of the Deberitures. fulls on & day that & not u
wotking  duy, the redempllon proceeds  sholl be paid on the
immuedintely preceding working duy.

Heoprd Duie

The dute which will be used for determining ihe Debenture Holders
whe shall be entitled 1o reecive the amounts due o sny Due Dute,
witlch shall be the date fulling 1S (fifleen) calendur days prior to uny
Dt Date. |

Security

The Estitse shendl be pecured by & chorge eroated by tha Taswer in fegae
il e Debenture Trimtee (for the benetit ol the D:ﬁwlm Huslcheral
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hoting an exclusive fint ranking chorge by way of hyputhecation
cumprising of the paets of the compiny as follows ©

From the Deemed et of Allotment, the charge shall be created over
speciiic loan recetvablon | book debl, present and future. representing
amuinis dise from the varlous borrowers ol the lsser i~y puthecnied
Assets”], such that ihe valie of secarity shall be equid w110 (One
el Poigt Cine) tinves the ugregute nemommt ou g { pringlgal
o et il the Diebientiores {“Security Cuver™ ),

The lﬂw imndermkes

a) | 10 mainwin the vilue of Secarity Cover at oll tl:ﬁ'ﬂ.‘l dhsring the
period of the Iy,

b} | o reglster and perfect te socurity over the H;‘ﬁ!lﬂlﬂud Azseli
by esecuting a duly smmped Deed of hypothecution (“Deed of
Hypotheeation™) peior w the Deemed Date of (Allotment and
filing the relevent fom immedistely and polaer than 1¥
{Fifteen) eslendar days from the date of execution of the Deed of
Hypothesation:

g1 | The charpe over the Hypothecated Assets i to be created priar
w the DPeemed Date of Allotment. In the ihit Hecurity
Cover ks not cremted of hos insufficlemly crouted, the proceeds
from the lsue sre to be placed I an escrow. agcount until the
creation of security which shull be no tater than gne monsh from
fhie Deemed Date of Allotment, ln the event of fwilure 1o cronle
the sceusiy within one month, ihe maonies are 10 be reimbursed
to the Invesdnr,

dil Commencing fromy the Deemed Date of Allbtment il the
Misturity Dute, 1o provide o lsc on o monthly baais, of specific
Ity pecebvibles | Identified book debit o the Didenture Trusise
and [Mbentuee Holders over which charge b eremed and
subsistimg by wuy of hypathecation i (svour of the Debenture
Thustee (for the benefit of the Deberiture Hiolderss) and sufficient
10 mainain the Security Cover {“Monthly Fypetheented Asset
Repart”),

Tromssgtlon Documents

Skl be 38 met out in Claese 7.1 below

Comditlons Proceden Lo
[Hagburserment

. Esxgeution of Debenture Trustee  Agreement, Decd of
Hypotheeation and Debentuse Trist [Deed !
2. Such other underaking o mwiy be required from the Comsny.

Conditions Subdequent L3
Distoraemmend

I, Filing of the relevont documents fnfer alia privuse, placement offer
lietter, et of allotment ge with the ROK within the timelines
specified under the rules under te Companies Act, 2013.

2. Completion of lating of Debentures on the slock exchange

3. Flling of the relévan form with the ROC for the reglsirution of
charge over the Fliypotheaated Asscis. |

4, Esgeution of any eher documents us customary fbr transaction of
i wimbor nalure and siee The lssoer shall alie obwin o legul
ispiribon oi the enforceability uf the Transacthon La.

Events of Delauli

Almentloned In'Clouse 7.7 below

Provizions releled to Cross Dl
Chouse

Artevenl ol defuull shall acise 17 the basuer: .

(A} defilis In any peyment of Indebiediess beyoad the perled of
grace If sny, provided in the instrument or a ot under which
nigh Indebiedness was ereuted of

(B} defausls in the observanee or performance of any agreomen! of
comdltien relating Lo any Indebiedness the effect of which defiult or
otler event ar condition iy 1o cuuse of W permit the boldes or holders
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of noth Indebtedness t chuse (with the giving of notice or the pussage
of time o both would permil o emise) any sueh lud.:hw:hmnm

becoma due frior Lo ils stalgd AL
(€' tue to nny defhult or an event of defimily, any In of the
Inswer I8 declned ta be die snd peaible. or would iy b preepaid

athetl shun by & regubarly scheduled required prepoyment, (whether or
nol yuch Tight shall have been walved) price to the stuted mabirlty
thereul.

“fnelehfeefneis®™ meons any obllguion of the lsacr (W iurmed
us principud, Independen guamntor or as o surstyy for faymen or
repuymenl of barmwesd money, whether present i filure, sl o
comijngent”

Mole und  Meiponaibilities

To overses wnd menitor the overall tromsrction for m-! belmif ol the

ebaure Trustee Dehenture Holders _
Cimenants An nentloned n Cluuse 7.5 balow [
Representation und warrantics

An mentloned [n Cleuse 7.2 below 5

| Wusgration of Band Cashlows

IvLuuiu. refer o Anmeseire Wi of this Informtion Mnmlmhnﬂ

Cliwvernlng |aw

The Diehentures and documentation wil be grverned b and comirued
in secordance with the laws of Hadia snd the purtied submil 1o the
gnclusive jurisdietion of the courts i New Delhi,
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SECTIONT:  TRANSACTION DOCUMENTS AND KEY TERMS

7.1 Transaction Documents

The following documents shall be executed In relution to the Issue (“Trassaction
Documents™):

in) Mebenture Trustee Agreement, which will confirm the appointiment :If GA
Trusteeship Limited as the Debenture Trustee (“Debenture Trustee Agreement™);

ib)  Debenture Trust Deed, which will set out the terms upon which the Debentures are
being taswed and shall inelude the representations and warranties and the covénunis 10
be provided by the [ssuer (“Debenture Trust Deed™);

el Dead of Hypothecation whereby the Issuer will create an exchusive charge by way of
hypathecation over Hypothocated Assets in favour of the Debenture Trustes o secune
its obligutions in respect of the Debentures (*Deed of Hypothecation™); and '

(d}  Sueh other documents ss agread between the Issuer and the Debenture Trustee.

The Transaction Docaments shall be executed on or prior to the lssue Closing Date,

7.2 Representations and Warranties of the Issuer

The Tasuer hereby mokes the following representations ard warmnties and lh:smn:shullé also
hee st oant i the Transnction Docuiments.

(i)

{3

{iiy

{iv)

STATUS:

a1t is o company, duly ineorparated, registered and validly existing dnder the
baws of Indin.

b, It hos the power 1o own its ussets and cary on its business s it lis being
conducied,

BINDING OBLIGATIONS:

The obligations c;pp:arri 1 be assummed by It under the Trinssction Documests
are legal, valid, binding and enforeeable obligntions.

NON-CONFLICT WITH OTHER OBLIGATHONS:

The entry Inte, and performance by it of, and the transactions contemplated by
the Transaction Documents do not and will not conflict with;

w. any Iaw or regulation applicable o it including bor not limined 1w knws and
regulations reganding antl-money lsundering or terrorism finanging and
similar financial sancrions; '

b, its constitutional documents; o

¢ any agreement or instrement hinding upon it o any of it asets.

POWER AND AUTHORITY:

It hits the pawer o enter into, perform and deliver, and has taken ull pecessary
action (o suthorise its entey o, performance and delivery of, the Tiansaction
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f¥)

(vi)

(wil}

Documents o which it isio party ond the transactions confémplated by those
Transsction Docummeris

VALIDITY AND A,DI\'IIE:SJ RILITY IN EVIDENCE:

Al spprovald, wuthorimtlons, consents, permits (thied party, stalilory of
otherwise) required or destrable:

0. 1o onable i lawfully o enter into, exercise its riphts and domply ilnli'lﬂ! it}
phligations in the Tmnsaction Documents 1o which it is o party;

b. to muake the Tromsaction Dn:mmnl:tuuﬂu::hlt]snpurtgndmﬂﬁbl:m
evidence in its jurisdicion of incomporation; and

e. for it to carry on its bisiness, and which are material, have been obthined or
effected and nre in full force and effisct

NO DEFAULT:

Mo Evend of Defaull hiss corrently. occurned and 18 conbinuing 45 on !h: it
hereof ur would rensonpbly be especied © nesull from the execmtlon or
performance of any Trnsaction Documents uf the issuance of the Debentures, To
the best of the Lssuer"s knawledge, no other event of circumstance |s outstanding
which constitutes {or which would, with the lapse of time, the giving of noice,
the making of any determination under the relevant document or any mr‘nhlnuﬂnn
of the foregoing, constitue) 8 defauly or termination event (however described)
under any other agreement or instrument which 18 binding on the Company or
amy of ity assets or which might have a Material Adverse Effect as on the date
heraof,

PARI PASSL RANKING:

Its payment obligations under the Trunasotion Documents runk al least pari pasiy
with the claims of all of its ather secured creditors, except for obligations
mandatorily preférred by ldw applying 1o compantes generally.

(viii) NO PROCEEDINGS PENDING:

(i)

{x)

(£11]

There are no litigation, arbitretion or administrative proceedings of or before uny
courl, urbitral body or agency which, If adversely determined, may hive a
Materinl Adverse Effect, have (1o the best of its knowledge and belief) been
started ugninst it except b8 disclosed v the Company i its annuall reports,
financial stutements and this Information Memorandum, 1

NO MISLEAIMNG INFORMATION:

All informotion provided by the Issuer to the Debenture Holders for the purposes
of this lssue is troe and sccurate In all muterinl respects as st the dute it was
provided of ox ot the dite {jf any) oa which it is stated.

COMPLIANCE:

The Company is in compliance with all laws for the performence of its
obligntions with respect to this [ssue including but not limited to environmental,
soctal and taxation related Yews, for them 1o carry an 1helr business,

ASSETS:
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Except for the securlty interests and encumbrmnces oreated ond recorded with
the Mintstry of  Corporste  Affairs {ovailable  using  CIN:
LI65921 LIP199SPTCO35280 il the ‘wehsite
hattpe/ www men. oy i/ MCAZ L index him] - under the heading Index ol
Churges), the Lssuer has, free from any secunty fnterest or encumbrunce, the
absnlute lepal and bengficlal itk o, or valid lesses or licenses af, of |s
otherwise entithed 1 use (in each case, where relevant, on arm's length teoms),
all materinl asscts necessury for the conduet of its business ps.it s heir?.mﬂ is
proposed to be, conducted,

(xii} FINANCIAL STATEMENTS:

i The lssuer's financlal stements most recently supplied 1o the Debenture

Tristee were prepared [ accordance with Indian GAAP consistent]y applied
save 1o the extent expressly disclosed in such finencial sttements.

b, The financisl statements most recently supplied to the Debenmre Trustes as
of March 31, 2014 give a true and fair view and represent its. firancial
candition and operations dusing the relevant finmmipial year sovie Lo the exten
expressly disclosed in such financial statements.

(i) SOLVENCY:

o The lssuer fs able to, and hns not admined its inability wo, pay ity debts as
thiey smunfure and his not suspended making payment on any of its debats and it
will not be deemed by & court to be unable to pay its debls within the
meaning of the applicable laws, nor in any such cose, will it became so in
consequence of entering into this lssue.

b, The value of the asscts of the lssuer is more than its respective liabllities
(uking nto necount comtingent and  prospective  labilities) and 1 has
sufficlent capital to curry on its business. '

e, As on the dute hercof, the 1ssuer has not thken any corporale actidn nor bas
taken any legul proveedings or other procedure oe Steps in relation 10 any
bankruptcy proceedings.

T AFFIRMATIVE COVENANTS:-

U]

(i} NOTICE OF WINDING UPOR OTHER LEGAL PROC

LISTING

Take il steps necessury 10 get the Debenlures [isted within 15 (Fifieen) calendar
days from the Deemed Dare of Allotment. In cise of n delay by thé lssuer in
listing the Debentures beyond 20 {Twenty calendar days from the Degmed Dute
of Allotment the Issuer shall make payment the Debenture Holders of pemml
interest calculoted on the face value of the Debentures ot the rute of 1% (One
Percent) . over the Coupan Rate fram the expiry of 30 (Thimy) calendar doys
from the Deemed Date of Allotment until the Tisting of the Debentures. In the
evert that the NCDs ave not listed within §5 (Fifteen) calendar days from the
Diemed Date of Allatment for any reason whatsoever, then 1o the exsént that any
Debenture Holders are Forelgn Institutional Investors or sub-nccounts of Forelgn
Institutional Investors or Qualifisd Forelgn lnvestors, the lssuer undertakes to
immediately redesm apdior buybock any and ill Debentures within 2 (wo)
Business Days of the expiry of the Listing Period,
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(i)

(iv)

(¥}

Prommiptly Infarm the Debenture Trustee if it hos notice of any application for
winditg up having been made or any statutory notice of winding up under the
provisions of the Companies Act, or any other notice under any other act relating
to winding up or otherwise of any sult or ather kgl process intended to be filed
or Initinted against the lssuer and affecting the title to the properties of the Issuer
or I & recetver is appointed in respect of any of its propertits oF businesses or
undertnkings.

LOAS OR DAMAGE BY UNCOVERED RISKS

Promptly inform the Debenture Trustee of any material loss or significant
damage which the Issuer may suffer due 1o any force migpeure ﬁim:rnmnpﬂ such
ns enrthyquake, flood, tempest or typhoon, ele. against which the Company miy
oot have insured its propertiss. '

ANTI-MONEY LAUNDERING AND EXCLUSION LIST

{8} Not permit any of the Debenture proceeds 10 be used 1o fund any form of
violent political activity, lerrorisis or torrorist organizations, nor oy money
laundering process or scheme to disgutse Hllegally obtuined funds, nor any
wther eriminal activity, including arms =ales, drug imfticking. robbegy, fraud
or rucketeering.

(b Nt perrtit ary of the Debenture proceeds to be used to find any activity on
the Exelision List. '

“Evefugion Lis means any activity including 1) production or trade in any
product of pctivity deemed illegal under host country laws or regulations or
intermational conventions and agreements, or subject to ihternational bans,
such us phurmaceuticals, pesticides/herbicldes, czone depleting substances,
PCE's, wildlife or products reguluted under CITES, 2) production of trade In
wenpons and munitions, 1) production or trade in nleoholic bevernges
{excluding beer and wine), 4) production or trade in tohecca, 3) gnmbling.
cosinos and equivalent enterprisss. 6) production or trade in r:;f]nmiiw
materials (this does pot apply 1o the purchase of medical equipment. quality
control (measurement) equipment), 71 production or trade In dnbonded
azhestos {ibers (this does not apply 1o purchase and use of bonded ashestos
cement sheeting whete the asbestos content Is Jess than 20%), 8)|drift nel
fishing in the marine enviranment using nets in excess of 2.5 km, in length, ¥)
production or sctivities involving harmful or exploitative forms of forced
Inbour, 10} harmful child labour, 11} production, tride, storage, or trnspor
of significant volumes of hazardous chemicals, or commercial scale usage of
hizardous chemicals (hazardous chemicals include gasoline, kerosene, and
other petroleum products), 12) production ar activities that implnge on the
lands owned, or cloimed under adjudication, by Indigenous peoples, without
full documented consent of such peaples,

COSTS AND EXPENSES

Pay all costs, churges and expenses inany way incurred by the Debentuse Trustee
towirds protection of Debenture Holders® imterests, including traveling and other
allowances and such taxes, duties, costs, charpes and expenses in connestion with
or relating o the Debentures subject 1o such expenses, costs or charges being
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(vii)

approved In writing by the lssuer before they are incurred and shall oot inglude
any Torergn trmve] costs.

PRESERVE CORPORATE STATUS

Diligently preserve and maimain its corporate existence snd status and all rights,
contracts privileges, franchises and concessions now held or herenfier lmqjlirnd by
it in the condugt ol 15 busimess,

PAY STAMP DUTY

Pay all soch stump duy (ineluding any additional stmp duty ), other dumu. mxes,
charges amd p:rl.n.l!]l:!.. if and when the Issuer may be reguired to piry accarding to
the laws for the time being in foree in the state where the Teansaction menis
are executed , and in the event of the 5suer falling to pay such stamp duly, other
duties, taxes and penalties as aforesaid, the Debenture Trustee will be @t liberty
(it shall nor be bound) to pay the same and the Issuer shall reimburse the same
(o the Debenture Trustee on demand:

(viii) FURNISH INFORMATION TO THE TRUSTEE

()

)

(el

{ix)

The lssuer shall furmish guarierly report to the Debenture Trustee (1§ may be
required [0 secordance with SEBI guidelines) containing the following
particulnms -

o Lpduted |ist of the names and sddresses ol the Debenture Holders

o Dumils of the Coupon due, but unpaid snd reasons (hereol.

o The number and nature of grievances recetved from the Debonture
Heilders, and resolved by the Company,

» A sttement that the Hypothecated Assets js sufficient to discharge
the claims of the Debenture Holders as and when they become due.

Prompily and expeditiously anend 1o and redress the grievances, if any, of the

Debenture Holders, The lssver further undertakes thut i shall promptly

comply with the suggestions and directions that may be given in this regasd,

from time 1o time, by the Debenture Trustee und shall advise the Debemure

Trustea perindically of the compllanee.

Inform and provide the Debenturs Trustee with applicable dmmmu i

respect of the following:

e notice of any event of default specifying the nature of such event and any
steps the Company |8 taking wnd proposds to take to remedy the same

o any undall information required 1o be provided 1o the Debenture Holders

unier the listing agreement to be entered into between the Campany and
the stock exchunge on which the Debentures are proposed Lo be listed.

TRANSFER OF UNCLAIMED REDEMPTION AMOUNTS

The Issuer shall comply with the applicable provisions of the Companies Act
relating 1o transfer of unclalmed / unpaid amounts of intenest on Debentures and
redemption of Debentures 10 Investor Eduction and Protection Fund I:].EFF]-. if
applicable to it.
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The Issuer hereby fumber agrees und undortmkes that during the curmency of the
lssue |t shall abide by the guldetines/Tisting requirements it any, issued frenm time
to time by the SEBI/RBL

()] FURTHER ASSURANCES

The lssuer shall

o exccute andor do, of thefr own expense, dall puch deeds FRNCES,

documents, instruments, scls, matters and things, in such form and 15
a4 the Debenture Trustee may ressomably or by law require or eonshder
necessary in relation to enforcing or excrcising any of the rights and
muthorities of the Debenare Trustee, |
obtain, comply with the terms of and do ul| tha is necessary 0 mainmin in
finll foree and effect all authorisathons necessary (o enable |1 Il |y to enter
into and perform: ity obligations under this kssue or w ensure the legality,
validity, enforceability or admissibility In evidence in Indin of this lse;
comply with all laws rules, regulations wnd guidelines as applieable m
respect of the Debentures and obtaln such regulatory approvals as may be
required from time 1o time, including but not fimited, in relmion to the
folloradng (1) the Secutities and Exchonge Board of India (lssse and Listing
of Debt Securities) Repulations, 2008, os may be in force from (ima (o time
during the currency of the Debentures; and (i) the provisions of the listing
pgreement entered injo by the Issuer with the BSE in mlnum;t to the
Debentures;

fxi} SECURITY

i The |ssue shall be scourad in favour of the Debenture Trustee (for the benefit

of the Debenture Holders) befng a Giss mnking exelusive chirge hjl- ey of
hypothecation comprising of the issets of the company a8 follows :

b. From the Desméd Date of Allotment, the charge shall be created over specific

o]

HL

loan receivables / book debt, present and future, representing m due
from the varfous borrowers of the lssuer (“Hypothecated Asseis™), such (hat
the value of security shnll be equol o L10 (One Decimal Point Ope Zero)

times the aggregnte amount of outstanding principal and coupon af the
Debentures (“Security Cover™),

The ssuer undertshes:
ko misintain the Security Cover ot all times, during the period of the lssue;

1o register und perfect (he security over the Hypothecnted Assets by a.uf.'utmg
a duly smmped Deed pf hypothecation (“Deed of Hypothecution™) prior (o
the Deemed Date of Allotment and filing the relevant form immediately and
no later than 15 (Fifteen) calendar days from the date of execution of the
Dwed of Hypothecation;

The charge over the Hypothecated Assets is o be crented prior 1o theDeemed
Date of Allotment. In the évent the Security Cover is not created or has
insufficiently. cremted, the proceeds from the lssue are to be placed in an
escrow socount untll the creation of security which shall be no later than one
month from the Deemed Dute of Allotment. In the event of fallure o crenle
the security within ane month, the monics are ta be reimbursed to the
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Investor.

Commencing from the Deemed Date of Allotment 1l the Maturity Date, to
provide a list, on a mmoathly besis, of specific loan receivibles / ified
book debt to the Debenture Trustee and Debenture Holders over which
charge is created wmd subsisting by way of hypothecation in ﬁmﬁnf thi
Debenture Trustee (for the benefit of the Debenture Holders) and suflicient to
maintain the Securlty Cover (“Monthly Hypothecated Asset Report”).

O and from the Gfieen duy after the Deemed Date of Allotrment nnd:r_muﬂ the
Muturity Date, the Company shall, on the Security Cover being diminished
within 30 (thirty) ealendar days, add fresh micro fimince loan assets 1o the
sevured mesets (under the Deed of Hypothecation) so s to malntuin the
Security Cover,

VI The Coimpany shall, on sn half yearly basis, as also whenever required by the

Trustee, give full partjculars 1o the Trustee of all the moveable ausgts of the
charge from time to time and shall furnish ond verify all satements] reporis,
returns, certificites and informution from time 10 time and as requirdd by the
Trustee and make furnish and execute all necessury documents to give elfect
To this secority; and

VIl  Nothing contuined herein shall prejudice the rights or remedies of the Trustee
and/ or the Debenture Holders in respect of any present or future security.
guarantee obligation or decree for eny indebtedness or liability of the
Company o the Trustee snd’ ar the Debenture Holders.

NEGATIVE COVENANTS:-

Without the prior written permission of the Debenture Trustee, the Company shall not
tike any betion bn relstion to the items sét out in this Clawse. The Debentute Trustes

shal

| give its prior writen approvalidissent within 15 (Tifteen) Business Days. after

having recelved a request to give its approval provided such request is sccompanied
by the relevant informution substantiating the roquest for the Debenture Holders 1o
make & conscious discussion, The Debetiture Trustee shall take the consent of the
Majority Debenture Holders prior to any such approval ‘dissent.

th

i)

(il

CHANGE OF BUSINESS

Change the general nuture of its business from that which is permitted under the
“Non-Banking Financial Company-Micro Finance Instintions” directions issoed
by the REBI,

CONSTITUTIONAL DOCUMENTS

Change its articles of incurpormtion of urganizationsl documents in any mideral
way which would prejodicially affect the interests of the Debenture Holders.

MVIDERD

Declare or pay sny dvidend to its shareholders during any finuncial yeur unless it
hus paid all the dues to the Debenture Holders'Debenture Trustee up 1o the date
on which the dividend is propesed ta be declared or pald or has mads satisfactory
provistons therefor provided that such dividend shall be declared and/or paid only
from Income eamed from the financial yesr in which such dividend has been
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iiv)

(¥}

wij

declared andior paid and so Jong ns no Event of Default exists or would result
thetrefrom.

MERGER, CONSOLIDATION, ETC,

Undertike ar permit any merger, consolidation, re-organisation, scheme of
arengement or comprontise with its creditors or sharcholders or effect any
scheme of amalgamution or reconstruction.

CHANGE OF CONTROL

Issue any ndditionul shures or equity mlerests and shall not have its: existing
shares or equity imerests (ransferred. suld, pledged or otherwise encumbered, if
such nction results n the owners or holders of such existing shares and equity
interests having less than 0% (Eighty percent) of the total voting pcinm- wrud
economic interests in the Company.

Il the written consern of the Debenture Trustes / the Majority Debenture
Holder(s), is withheld for the propased change of control, the Company, l.q&nn the
instructions of the Debenture Trustee shall redeem the Debentuses forthwit
within 25 (Fory five) days of receiving such written instructions from the
Deberture Trustee, and the lssuer shall pay & penalty of 2% (Two percent) on the
principal outstanding 10 the Debenture Holders,

DISPOSAL OF ASSETS

Sell, wrunsfer, or otherwise dispose of in sny manner whatsoever any material
mssety of the Issver, other than in ordinary course of business including any
securitization / portfolio sale of assets undernaken by the lssuer in jts ordinary
corirse of business

FINANCIAL COVENANTS AND ADDITIONAL COVENANTS:-

{1

(i)

(i)

{iv}

i)

{%l

The Issier shall ag all times until the redemption of all putstanding Debentures,
maintuin o rutio of the sum of Portfollo At Risk over 30 (Thiny) duys plus
Restructured Loans divided by the Ouistanding Portfolio of not grester than 7%
i Seven Percent).

The Issuer shall at all times uniil the redemption of all putstanding Debentures,
maintsin & ratio of the sum of Portfalle At Risk over 30 (Thirty) days ﬂTu;{:r.Iaj by
the Ourstanding Partfulio of not greater than 5% (Five Percent),

The bssuier shall at all times until the redemption of all eutstanding Deb
maintain & mtio of the sum of Portfolic AL Risk over 30 (Thinty) diys plus
Restructured Logns minus Loan Loss Reserves divided by the Equity aff not
greater than 20% (Twenty Percent).

The tssuer shall a2 all times untll the redemption of all surstanding E‘ﬂmﬁ,
ensure that wny short position for any three month period (taken cum rw:l}'
including all positions of the previous three month periods shill be no more

100%% of Equity.

The tssugr shall a2 all times until the redemption of al] sutstanding Debentures,
maintain Capital Adequacy Ratio caloulsted us per the applicubile RBI regulations
for non banking financial institutions of at least 1 5% (Fifteen percent).

The Issier shall @ all times until the redemption of all outstanding Dﬂpmﬂmﬁ.
maintain u rutio of Adjusted Return on Assets (net of donations) greater than
(.5% (Zero Decimal Point Five percent) over a period gomprising the proceding
12 (twelve ) momths. (Adjusted for 100% peovisioning of PAR 30},
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i) The lssuet shall ot all times until the redemption of all outstanding Dehentuyes,

muintln o ratio of Forelgn-Currency Assets minu Forelgn-Currericy Linbilities
divided by Equity of not greater than $0% (Fifty Percent) for both the fong wridd
the short pasition,

For the parpose of this afisresakd Clause, the following definitions may be relied upan:

“Acljuested Return on Assets” for any period means (x) the Company's Net Income
aver the preceding period plus Loan Loss Reserves less the sum of Portfolio m Risk
over 30 days divided by (v} its average Assets wver that sume period.

“{fignt Loan’ meuns each loan made by the Company as a lender.

Lo Loss Reservey™ means the portion of the Company's portfofio of Clisnt Loans
that hias been expensed (provisioned far) in anticipution of losses due 1o default,

~Outstancing Portfilio” means the outstanding principal bulance of all of the

Company™s sutstanding Client Loans including current, delinguent and redructured
Client Loans, bt not including Charge-0iTs, 1t does not include interest receivabies
and aocreed [nerest.

“Runtruitured Loarn ™ mesns the total amouns of Cliear Loans for which the initial
repayment schedule has bien modified in favour of the Company’s client, either
through modifications of the prior Joan cantract of theough anew loan contmct.

“Portfolio ar Risk™ sholl medn the outstanding principal amount of all Clignt Louns
it hive one of more instalments of principal, interest, penalty interest, fdes or any
uther expectied payments past due more than a specified number of doys.

“Forelgn Currency”™ meuns 4 currency other than the Indian National Rupee.

" ForelgneCurrency Asse® meuns any asset of the Company consisting of o laan,
deposit, claim or other asset that by its terms is payable in Foreign Carrency,

" Foretgn-Currency Liahifiy”™ means any lability of the Company consisting of a
loan, deposil, claim or other liabality that by its terms is poyable i Forelgn
Curtency: provided that & lpan payable in Forelgn Currency that is indeked to the
domestic currency of the Company or that is hedged against exchemge mite
Muctuations with he domestic currency of the Company shall not be considered o
Foreign-Currency Linhitity. A loun payable in Foreign Currency that is hedged
whroueh bock-10-back arrongements will be considerad Forelgn-Currency Linbility.

REPORTING COVEMNANTS
The Issuer shall provide or cmuse 1o be provided 1o the Pebenture Trustee, in form

and sibstance reasonubly safistactary to the Debenture Trustee, each of the following
itoms:

(1}  As soon as svailable and in uny event witin 20 {twenty) calendar days afier the

end of each calendar month; the monthly reporting (n o farmar which shell be
provided by the Debenture Hislder from time to timed, such informatien relevant
o the Issue in form and substance satisfactory to the Debenture Trustee,

(i} As soon 4s available and in any event within 30 (thirty) calendar days afier the.

erd of ench quarterly reporting period of the Company, the quarterly neparting (in
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a formarl wiich sholl be provided by the Debenttire: Holder from time to fimg),
such information relevant fo the lssue in form md substance satisfoctory to the
Debenture Trustee required and in' form and sohstance satisfactory’ o the
Debenture Trusiee,

(iil)  As spon rs available and in any event within 30 (thiny) culendar days after any
change in the shareholding structure of the Company, an updated report rflecting
the changes with respect o all of the Company's beneficial owners, as
Appropriate.

(i) As soon as avallable, and in any event withiri 180 (One Hundred and Eighty)
citlendar doya after the-end of each fiscal year of the Company;

5 coriified copics of its gudited standalone and consolidated (if any) Bnancial
stitements for i1s most recently completed fiscal year, prepared in
with generally scoepted accounting peinciples In its jurisdiction incléding its
balance sheet. income statement, statement of cush Mow and a st comiprising
bl mterinl financial liahilities of the Issuer whether absolube or conlihzent.

b. such additional information or doomments relating o the lssse as the
Debenture Trustee may reasonably request

(v) As soon ns practicable. and In any event within § (five) Busincss Days pfler the
Company obtaing actun] knowledge, notice of the oscurrence of any gvent or

clreumstance that could reasanably be expected 10 result in & Material Adverse
Effect.

{(vi} As apon o8 practiceble, and in any event within 5 {five) Business Days afler the
Compuny knew or recelved, notice of sny dispute, litigation, invest 0 ar
other proceeding affecting the Company or ils propeny or operations, which, If
adversely determined, could result in u Materinl Adverse Effect.

(vii) As soon es practicable, and in any event within 5 (five) Business Doys afier the
Company obtains actusl knowledge thereaf, notice of the occurrence of shy event
which constitutes nn Event of Default specifying the nature of such event aiid any
steps the Company |5 tiking and proposss o take (o remedy the same.

(viii) As sopn us practicable, and in any event within 5 (five) Business Days after sach
prepayment, notice of any prepayment of any indebtedness of the Compuny.

fix} On o priot to the 20" (Twentieth) day of each month o report certifiying the
culoulaticn of Arancial coverunt mitios set forth in this Information Memprandum
for the price month.

(x)  The Company will permit the Debenture Trustes 10 examine the n:l:'-'mt hooks
and recoeds of the Company all upon reasonnble prior notice and | w such
reasonable times and ntervals as the Debenture Trustes migy reasonably fequest.

{(xi) The Company shall provide or cause to be provided to the Debenture TBJEIEE. In
form and substance reasonably satisfictory to the Debenture Trustee, such
udditional documents or information as the Debenture Trustee muy reasonnbly
request from time to time fn relation 1o the lssue.

{(xii) Inform the Debenmare Trustee of mny major change In the cumposition of s

Board of Directors, which may amount 1o change in Control as defined in SEBI
{Substantial Acquisition of Shares and Tukeovers) Regulations, 201 |

mﬂ
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(xdii) The Issuer shall file with the recognized siock exchange for dissemination, within

month fram the end of haff yvears Sepiember and March, o halfs yearly

commmunication, counter signed by the Debenture Trustes, contaming 1nt:”d|u.
the following information:

ih
i3

iy
i

(%)

el Pt
avzet cover enaliable accompanied with @ half early cw]:[ﬂmﬂr
vegarding maimtenance of 110 securine cover i respect of the
Deberitwres, by cither o practicing compamy secretary o @ practiing
chartered oeconnlant, within ome month from the end of the half veoar

| debt-egidly rotie accomparied with a ceriificate of o practicing
chimiered oecourdont confirmimg the vaid debi-egudty rafio; _

| previow dee daiy for the payment of couporprineipal and wintther the
sme fucey ey paid o not; and
next due date for the paymen of coupow principal,

() EVENTS OF DEFAULT

Ench of the following shall constitute an Evernt of Defaull with respect 1o the Debentures and
shall be =i oul [0 the Transaction Documents.

The Issuer does niol pay om the Due Date(s) any amount payible pursuant (o
the Trust Deed (whether at scheduled maturity, by accelerution, as a pesult of
Debenture Holders exercising the Put Option or otherwise) at the plage ut and
in the currency In which it s expressed to be payable, unless Its fullute to pay
is caused by administrative or technical error and payment is made within 7
(Seven) Business Cuys of its due date;

Except for the event contained in cluuse 7.7 o sbove, the bresch of any
covenant. obligation, representation or warranty of the lssuer and any other
obligations of the lssuer under the Trmsaction Documents and such brench
lis continued for o period of 30 {Thiny) Business Days:

The lasuer ademits in writing its faability (0 pay its debis as they fll due or
suspends making payments onsny of its debts or by reason of actusl
difficulties commences negotiations with one or more creditors with » view
to rescheduling its indebtedness;

Any represenation or warmsnty mmde by the lssuer in any Transaction
Docement or in any certificate, finnncinl statement ar other document
dellvered to the Debenture Trustee /Debenture Holders by the Isstier shall
prove to have been incorrect, false or misleading in sny materinl respect
when mude or deemed mixde,

If the |ssner, in regards to any Indebtodness: (A) defhults in any rm#mﬂ'ﬂ il
Indebtedness bevond the period of groce iT any, provided in the instriament or
agreemenl under which such Indebledness was cremed or (B) defaults in the
obscrvance or performince of any agreement o condition relating to any
Indibtedness the effect of which defuult or ather event or condition is 1o
cause or o permit the holder or holders of such Indebtedness to case (with
the giving of notice orjthe passage of time or both would permit or ]mf
such Indebtedniess to become due prior to its strted maturity; or (C) dug

any defaull or an event of delouly, any Indebiedness of the 1ssuer ’I:i~daclm1d
1o be due and payable, or would permit 1o be prépaid other than farly
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scheduled required prepayment, (whether or not such right shall have been
waived | prior 1o the stated muturity thereof;

There shall have oocdmed a change in the business, operations, property,
nssets, |iabilitien, condition (finencial or otherwise) or prospects of the lusuer
since the dute hereof that has resulted | a Material Adverse Effect and soch
Material Adverse Effeet has not been remedied or rectifled for o perlpd of 30
{Thirty ) Business day .

Any exproprintion, attachment, sequestration, distress or execution affecis
oy Assel or Assets of the Issuer hoving on aggregate value of {Flve
percent) of the total assets of the lssuer and is not discharged within 30
{ Thirty) calendar doys o o3 glven in the sald order,

Ume or more judgments or decrees sholl be entered spainst the Isuuzr
mvolving a lisbility (not paid or not covered by a reputable and solvem
tnsurmnee compaiy), individually or in the agprepnle, exceeding 5% (Flve
percent) of the total Assets of such person mnd such jodgments or decrees
either shall be finul and nen-sppealable or shall not be vacated, discharged or
staved pending appes! for any period of 30 (Thirty) calendar days.

A;:;l:m-pnrn::nrﬂm legni proceedings or other procedira or Step is taken In

o

(n} the suspension of payments. n momtorion of @y Ind:lrrudnm,
winding-up, dissolution, administration or reorganisation (by way of
voluntary arrangement, scheme of arangement o dlhrwhﬂ of the
COmpany;

(bl pomposition, compromise, wssignment or srrengement with  any
greditor of the Company; _

(e} the appointment of a lquidator, recelver or similar other officer iy
respect Of the Issuer, @ composition, compromise, assignment or
armngement with any creditor of the lssuer,

(d}  enforcement of any securlty over any assets of the lsuer or uny
analogous procedure or step is taken in any jurisdiction '

(e} hmy other evenl oceurs or proceeding Is. fnstituted thut under any
apphicable lnw would have an effegt analogous o any. of the events
listed in clowses (a). (b, (<) and (d) above.

This Information Memorandum or gy other Transaction Document fn whole
or in pan, becomes invalld or censes 1o be o legolly valid, hinding wnd
enforceable obligation of the lssuer.

It is or becomes anlawfil for the lssuer 1o perform any of its obligations
under the Transection Documents and/or any obligation or obllgations of the
Issuer under any Trangaction Document are not or cease 1o be valid, binding
or enforceable.

The lssuer repudisles any of the Transaction Documents, or wld’nm an
inlenthon o repudiate any of the Transaction Documents

The value of the Hypothecated Astets is insutficlent to mointein the Security
Cover and Issuer fails 10 mainmin the Security Cover within the stipulted
timelines in the Deed of Hypothecation; and

il
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7.5

M Any of the Tramsaction Documents filing 1o provide the secutily intenesis,
rights, title, remedies, powers or privileges intended (0 be crested thereby
(incloding the priority intended 10 be created thereby), or such security
interests failing 1o hive the priosity cometnplaled under the Tramsaction
Documents, or the securlty interosts becoming unlawful, inweiid or
unenforceahle,

CONSEQUENCES OF EVENTS OF DEFAULT

On and st any time after the oceurrence of an Event of Detiult, unless such Event of
Defuult ut the request of the Company is expressly waived by the Debentura Trustes
ncting on the isstructions of the Bebenture Holder(s), (a) upan the expiry ofithe cure
period provided 1o the Company, or (b} if the cure period provided is putually
extended By the Parties hereto upon the expiry ol such extended period or (¢} whene it
1% not practical 1o provide a curs perlod, then forfiwith, or (d) where no period
has been provided and the parties mutually agree io provide for a cure , upan
the expiry of such mutually sgreed o cure period, the Debenture Trustee shall if so
directed by the Majority Debenture Holder{s): '

() declare that all or part of the obligations be immedintely due nd [payable,
whereupon they shall betome immediately doe and payable

(i)  nceelermte the redemprion of the Debentores;

{i1i) enforce the charge over the Hypothecated Assets in accordapce with the terms
of the Deed of Hypathecation; and'or

(v} escrcise any ofther right that the Debenture Trustee and / or Debenture
Holder{«) may have under the Trnsaction Decuments or under Indinn luw,
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SECTION 8 OTHER INFORMATION AND AFPLICATION
PROCESS

The Debentures being offercd as part of the lssue are subject 10 the provisions of the Act, thie
Memorandu and Articles of Associntion of the Issuer, the terms of this lnifarmmtlon
Mememndum, Application Form and pther terms and conditions as may be incorparmed in
the Trinsaction Documants.

8. Muode of Translfer Transmission of Debentures

The Debennires shall be transfarnbie freetys however, it is clarified that no Investar ghall he
entifled 10 transfer the Debentures o a person who s not entithed 1o subscrbe 1o fhe
Pehentures, The Debenture(s) shall be tmnsferred and‘or tunsmirted in accordance with the
applicable provisioms of the Act and other applicable lsws. The Debentures held in
dAeiierinllzed form shall be tssherred subject o and in sccordance  with the
risles/procedures us prescribed by NSOL/CDSL and the rebevant DPs of the tramsferor. o
ransferse and any other applicable laws und rules notified in redpect therpof. The
transferee(y) should ensure that the transfer formalinies are completed prior (o the Record
Oate. In the absence of the same. amnunts due will be paid/redenption will be made to the
person, whose name appears in the register of debenture holders maintained by the RET
Agent b5 on the Record Date, under ull circumstanses. I cases whers the transfer formalities
have nt been complesed by the transferor, claims, if any, by the mnsferees would need 10 be
settled with the transferor(s) and not with the ssuer. The normal procedure followed for
wransfer of securities held in demnterialized form shall be followed for transfer of these
Debentures held in demmerinlised form. The seller should give delivery instrugtions
containing detills of the buyer's DP secount 1o his DP, '

4.2 Debentures held fn Dematerialised Form

The Debentures shall be held in demuderialised form and no action 1s required on the part of
the Debenture Holder(s) for redemptin purposes and the redemption proceeds will be puid by
cheque/fimd ransfer/RTGS (o thase Debenture Holder(s) whowe names-appear on the list of
beneficiaries muintined by the R&T Agend. Thie numes would be as per the R&T Agent's
records an the Record Dute fixed for the purpose of redemption. All such Debentutes will be
simultuneotsly redeemed through uppropriate debit corporile actian, '

The list of beneficlaries a5 of the Record Date setting out the relevant beneficiries’ name and
secount number, oddress, bank detalls and DPs-identification number will be given by the
R&T Agent 1o the Issuer, If permitted, the lssuer may transfer payments required o be mode
i any retation by EFT/RTGS 10 the honk account of ihe Debenture Holder(s) for fedemptian
Py RIS,

B3 Trustee for the Debenture Holder(s)

The lIssuet has sppoimted GDA Trusteeship Limited 1o act as trustee for the Debenture
Holderis). The Issuer and the Debenture Trustee intends to enter into the Debentare Trusice
Agreement and the Debenture Trust Deed fmer alia, specifying the powers, authoritics and
obligations of the [ebenture Trustee and the Issuer, The Debenture: Holder{s} shall, without
further act or deed, be deemed o, have irrevocably ghven their consent 10 the; Debenture
Trustes or any ufitsugmtmrm:ﬂ:mhﬂdnﬂhﬂmmdnnﬂ sich ncts, deeds, motters and
things In respect of or relating 10 the Debentures as the Debenture Trustee may in its absolute
discretion deem necessary or require to be done in the interest of the Debentiird Holder(s).
Any payment mude by the Issuer to the Debenture Trustee on behalf of the Debenture
Holder(s) shall discharpe the lssuer pro fomto (0 ihe Debenture Holdér(s), The Debenture
Trustee will prosect the interest of the Debenture Holder(s) in regurd 1o the mepayment of
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principal and yield thereon and they will ke necessry action, subject 1o and in accordance
with the Debenturs Trustee Agreement and the Debenture Trust Deed, wt the cost of the
lssuer. Mo Debenture Holder shall be entitled 10 proceed directly against the Issuer ofless the
Debentire Trustee, having become so Bound 10 procesd, falls to do sp. The Debenture Trustee
Agreement and the Debenture Trust Deed shall more specifically set out the rights and
remedies of the Debenture Holder(s) and the manner of enfircement thereaf, |

] Sharing of Informution

The {ssuer may, ot its aption, bul subject to applicable lnws, use on its own, as well o
exchange, shure or pert with any financlal or other information about the Debenture Holder(s)
available with the Issuer, with its subsidisries and affiliotes and other banks, financial
institutions, credit buresds, ngencies, statutory bodies, as 'may be required and nefther the
Issuer nor its subsidinries and afilisies nor their agents shall be liable for use of the aforesaid
Information.

.5 Debienture Holder not o Shareholder

The Debenture Holder(s) shall not be entitled 1w any right and privileges of shareholders ather
fhan those gvailable o thom uonder the Act. The Debentures shall not confer apaon the
Debenture Holders the right to receive notice{s) or o agend sml 1o vole o any general
meeting(s) of the sharcholders of 1he 1asuer. |

Hi Muodificution of Debentures

The Debenture Trustee and the lsseer will agree to muke any modifications in the Informution
Memorandum which in the opinion of the Debenture Trustee s of a formal, minor or
technical nature or i to correct 8 manifest error.

Any other change or modification to the terms of the Debentures shall requine approval by the
Mujority Debenture Holders,

Far the aviidince of doubt, the following matters reguire the consent of Majority Dhebenture

Holders, cittier by providing their express consent in writing or by way ol 4 resolation ar o

duly convened meeting of the Debenture Holders:

{al Crenting of any sdditional security; and

by Amendment to the terms and conditions of the Debertures or the Transaction
Docunmieris. |

87 Right to aceept or reject Applications

The Board of DirectorsCommitiee of Directors reserves its full, ungualified and shsolute
right to accept of reject any application for subscription to the Debentures, in part pr in full,
without assigning any reison thereof.

8.5 Motices

Any notice may be served by the lssuer’ Debenture Trustee upon the Debentire Holders
through reglstered post, recognized avernight courier service, hand delivery or by | facsimile
ransmission addressed to sech Debenture Holder at Hehis registered address or facsimile
raamikeer,

All nothce(s) 1o be given by the Debenture Holder(s) to the |ssuer! Debenture Trustee shall be
st by registered post, recognized overnight courier service, hand delivery or by focsimile
transmission to the lasuer or 1o such persons at such sddress’ facsimile number a8 may be
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notified by the [ssoer from time to time through suitable communication. All corespondence
regeirding the Debentures should be marked “Private Placement of Debentures”,

Notioe(s) shall be deemed 1o be effective (a) in the cass of registered mail, 3 (three) ¢alendar
days after posting: (b) | (One) Business Duy after delivery by recognized ovemight courier
service, iT sent for next Business Day delivery: () In the case of facsimile at the time when

dispatched with o report confirming proper trunsmission of (d} in the case of personal
delivery, at the time of delivery.

8.9 bsswe Frocedure

Oinly Eligible Investors as given hereunder and identified upfront by the lssuer may dpply for
ihe Debentures by completing the Application Form In the prescribed format in block letters
in English as per the instructions contained therein. The minimum number of Debentures that
cin be applled for and the multiples thereof shall be set out in the Applicution Fban. No
application can be made for @ feaction of a Debenture. Application Forms should) be duly
completed |n all respects and applicaticns not completed in the said manner are liahle to be
rejected. The nume of the applicant’s bank, type of scoount snd account number st be duly
completed by the mpplicant, This is required for the applicant’s own safety and these details
will be prirded on the refund orders and for redemiplios Warrans

The upplicant should trinsfer payments required to be made in any relation by I:!FTrl_iTﬁE, to
the hank account of the lssuer a5 per the detils mentioned In the Application Form,

8510  Application Procedure

Eligible investors will be invited 10 subseribe by way of the Application Form prescribed in
the Information Memorandum duting the period between the fssuc Opening Date and the
lssuse Closing Date (both dutes inclusive), The lssuer reserves the right 1o chinge the issne
schedule including the Desmed Date of Allotment ot its sole discrotion, withoo giving any
rensons or peior notice, The lssue will be open for subscription during the banking hours on
each duy during the perind cavensd by the lssue Schedule,

411  Fictitious Application
All fictitious spplicaticms will be rejested,
12 Hasis of Allotment

Notwithstanding anything stated elsewhere, lssuer reserves the right to nocept or meject any
applicstion, fn part or in full, without sssigning eny reason. Subject to the aforesaid, in case of
over subscription, priority will be given W Investors on a first come first serve basis. The
investors will be requinsd to remit the furids as well as submit the duly completed Application
Form ahong with other necessary documents to lssuer by the Deemed Dite of Allotmenl,

8.13  Paymeat Instructions

The Application Fomi should be sublmitted directly ar through the Sele Armnger, The entire
amount of Rs. 10,00,000 (Rupees Ten Lukh only) per Debenture is payable along with the
making af an application. Applicunts ean remit the application mount through RTGS on Pay-
in Date, The RTGS detalls of the lsser ke a3 under:

Beneficiary Name; Sonata Fimance Private Limited
Bank Aceount Ne. @ TRETIN000000]6
SWIFT Code: ANDBINBE
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[FSC CODE {ANDRNODD)BEY
Bunk Mame = AMNDHRA Bank
Brunch Address S Clwil Lines, Allihnbod

B4 Eligible lavesiors

The follewing categories of Investom, who have been specifically approached and Bave boen
identifled upfroot, are eligible 1o spply for this private placement of Debentures subiject o
fulfilling their respective [nvestment nbrmsirules and complionce with lows nppﬁo?hln 0
them by submitting all the relevant documents along with the Application Form:

ia) M L] Funds

ih) Non-henking fimancial companies

(€} Provident Funds and Pension Funds

(i Corporates

{¢)  Banks

{f Fureign Instifutional Investors (Fils)

{z) Crlifiesd Forctgn lovestors (OF1s)

(b} Insurance Companics

i lvestment holding compandes of high net worth individuals

i) Any other person eligible to invest in the Debentures

All Irivestors are required to comply with the relevant regulations/guidelines applicable 1o
them for investing in this issse of Debentures.:

Note: Participation by potentinl investors in the issse may. be subject fo stnutory and'or
reuulatory requirements applicable 19 them in connection with subseription to) Indian
sectirities by such categaries of persons or entities, Applicants are ndvised to ensure that they
comply with afl regulatory requirements applicable o them, including exchange cantrols and
ather requirements. Applicants ouglt 10 seek independent jegol and regulntory adviee in
relation to the lows applicable to them.

The Debentures are and have been placed on a private plecement hasis and shall not be issued
tir more than Torty nine (49) Eligible Investors

815  Procedure Tor Applying lor Dematerialised Facility

{a) The applicant must have #l lefst one beneliclary sccount with any of the DPs of
NSDL/CDSL prior to making the application.

it} The spplicant must necessarily Al i the details (includmg the beneficiary aecount
number and DP - (D) appearing in the Application Fonn under the heading “Detils
Tor Issue of Debentures in Electronie/Dematesinlised Form™.

(¢} Dubentures slloted t an applicant will be eredited to the applicant™s relipective
beneficiary wecount(s) with the DI,

(d)  Forsubscribing to the Debentures, names in the Application Form should be i
1o those appenring in the detils in the Depositary, In case of joint holders, the names
should necessarily be in the same sequence s they appesr in the accourt details
muinteined with the QP

(e} Non-transferable allotment advice/refind orders will be divectly sent to the applicant
by the Registrar and Transfer Agent to the lssue,
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in If incompleteincornsct desails are given under the hending *Details for lsue of
Debentires In Electronie/Demiaterialised Form™ in the Application Form, it will be
deemned 10 be an incomplete application and the same may be held lahle for fejection
at the sole discretion of the Lsuer.

() For allotment of Debertures, the address, nomination detils ard other detuils of the
applicant as registered with higher DP shull be used for ll correspondence with the
applicant. The applicant is {herefore responsible for the cofreciiess af hisher
demopraphic details ghven in the Application Form vis-i-vis those with histher DP. In
case the information is incorrect or insufficient, the lssuer would not be linhle for the
lewsses, 117wy,

(h)  The redemption amount or other benefits would be poid 1o those Debenmure Hulders
whose natnes sppear an the Tist of beneficial awners maintained by the R&T Agent as
o the Feecord Diale, In cuse of thiosi Debentures for which the beneficial awher is-not
Identified in the records of the R&T Agent as on the Record Date, the lssuer wiuld
keep in aheyanice the paymen of the redemption amount or ather benefits, antil such
sime that the beneficial owner is identified by the R&T Agent and convesed o the
lssuer, whersupon the redemption smount and benefits will be paid o the
heneficiaries, s identified.

816  Depository Arrangements

The lssuer shall make necssiry arangement with CDSL und NSDL for issue and Holding of
Diebentire In dematerialised form,

£.17  List of Benefelaries

The bssuer shall request the R&T Agent to provide a list of beneficiories us af the ead of exch
Record Dute, This shall be the list, which will be used for payment ar repaiyment of
redemption monles.

818  Application under Power OF Attorney

A certified truz copy of the power of stlorney or the relevant nuthority as the cage may be
along with the names and specimen signature(s) of all the suthorized slignatores of the
lnvestor and the tax exemption certificite/document of the lnvestor, if any, must be lodged
alotg  with the submission of the completed Application  Form.  Further
modifications/sdditions in the power of attomey or authority should be nodified to the lssuer
or o {ts agents or 1o stich ather persanis) at such other address{ex) us may be specified by the
lssuer fromm time 1o time through & suitsble communication.

i) case of an spplication made by compimics under 3 power of attarney ar resolution or
authority, » certified true copy therpol along with memtiorandun and articles of pssociation
arifor bye-laws plong with other constitulional  documents must be attached 1o the
Application Fonn at the time of muking the application, fifing which, the fssuer reserves the
full, ungualified and absolute right Waccept or reject any application in whole o in pirs and
i gither case without assigning amy reason thereto, Names snd spectmen signaturés of all the
auihorized sipnntorles must aiso be lodged along with the submission of the completed
Application Form.

.19 Procedure for application by Mutual Funds and Multiple Applleations

In cise of applieations by mutugl funds and venture capital funds, a scparile appliicathon mus
be made in respect of each scheme of an Indian mutusl fund/venture copital fund registered
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with the SEBI and such applicaions will not be treated as multiple application, provided that
the applicution made by the asset manugement compuny/trustee/custodian clearly indicated
{heir interion us 1o the scheme for which the application has been made

The upplication forms duly filled shall clearly indicate the name of the concerned scheme for
which application is being made and must e accompenied by cenifigd true copies of |

(i} SEBI registration certificafe

(bt Resolution authorizing Investment and contalning operating Instructlans

(& Specimen signature of mrthorized signatones

820 Documents to be provided by Investors

[nvestors need to submit the following documerts, as applicatie

{n} Memorandum ond Amicles of Assoclation or ather comstifutional documents
(b}  Resolution authorising investment

i<l Power of Artomey to custodian

(dy  Specimen signafures of the uuthorised signatories

ie) SEBI registration certificate (Tor Mutual Funds)

i) Copy of PAN card

(4] Application Form {including RTGS details)

821 Applications to be accompanied with Bank Account Details

Every applicetion shall be reguired to be accompanied by the bank account demils of the
applicant and the magnetic ink chamcter reader cude of the bank for the purpose of avaiting
direct credit of redemption mnount ond oll other amounts payable 10 the Debenture Holder(s)
through EFT/RTGS.

B2} Sgecedsion

In the event of winding:up of the holder of the Debenture(s), the Issuer will recognize the
executor or administrator of the conperned Debenture Holder(s), or the other legal
representutive a8 having title 1o the Debenture(s). The [ssuer shall not be bound 1o ecognize
such executor or administrator or other legal representative as having title to the Debenture(s),
anless such executor or administrator obains probate o letier of sdministration or ofher legal
representition, ms the case may be. from & court in India having jurisdiction over the matter.

The lssugr may, in its obsolme discretion, where it thinks fit, dispense with production of
probute or letter of sdiministration or other legal representation, in order fo recognize such
holder 85 being entitled 1o the Debenturets) stunding in the name of the concerned niure
Holder on preduction of sufficient documentary proof and/or wn indemnity,

8213  Mode of Payment

All payments must be made through EFT/RTGS as set ou in the Application Form,

824 Effect of Holidoys

In case any Due Date falls on & day which 15 not o Business Day the payment 1o ba made on
such Due Date shall be made on the next Business Day, excepl where the Redemption Date
falls on o doy which is not n Business Day, in which case all payments to be made on the
Redemption Date (including scerued Coupon, shall be mude on the immediately preceding
Husiness Day.

825  Tux Deduction ut Seurce
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Tax a8 applicable under the Income Tux Act, 1961, or any other statusary mndiiimi:'p or res
enuctment thereof will be deducted a1 sdurce. For secking TDS exemption/lower iz of TDS,
relgvant certifiome/document must be lodged by the debenture holders ot the office of the
Reyistror & Tronsfer Agents of the Company ot least 15 (Fifteen) davs before the felevant
payment becaming due. Tux exemptlon certificate  declurstion of non deduction of tax ot
siurce on interest on application money, should be submitied along with the Application
Furm. '

It any payments under this issuance is subject to any tax deduction other than such gmounts
o e required as per current regulations existing as an the date of the Debenture Trust Desd,
including if the Company shall be reqguired legally to make any payment for Tax from the
seirns payable under the Debenture Trust Deed, (~Tas Deduction™), the Compuny shll make
such Tax Deduction, and shall simultmeoosly pay 1o the Debenture Holders such additional
amounts 18 muy be necessary In order that the net mmounts received by the Debenture Halders
after the Tax Deduction sholl equal the respective amounts which would have besn reéeivable
by the Debenture Holders In the absence of such Tox Deduetion.

R26  Letters of Allotmeni

The lener of allmment, indicating allofment of the Debentures, will be credited in
dematerinlised form within 2 (Twio) Business Days from the Deemed Date of Allotment. The
aforesaid letter of allotment shall be replaced with the sciunl credit of Debentures, in
dematerialised form, within 7 (Seven) Business Days from the Desmed Date of Allotnient,

827  Deemed Date of Allotment
All the benefits under the Debentures will sccrue to the Investor from the specified Diemed

Bute of Allotment, The Deemed Date of Allotment for the lssue 1s July 10, 2014 by which
date the linvesiors would be intimated of allotment. :

828  Record Date
The Record Date will be 15 (Fifteen) calendar days prios to sny Due Date,
210 Refunds

For applicants whose applications have been rejected or alloned in part, refund orders will be
dispatched within 7 (Seéven) days from the Deemed Date of Allotment of the Debentures:

In cise the lsswer has received money from applicants for Debentures in' excess of the
nggregate of the application money relating 1o the Debentures in respeet of which allotments
have been made, the Registror shall upon receiving instructions in relation 1o the ssme from
the Issuer repay the moneys 1o the extent of such excess, i any,

830 Interest on Application Money

Intezest shall be puyable on all apptication momes received ot the Coupon Rate of 14.75%
{Fourteen Decimal Point Seven Five Percent) per annum fram the date of reallztion of the
application monies by the fssuer umil the Deemed Dote of Allotment and the same shall be
puld to the relevamt Investors within 7 (Seven) Business Days from the Deemed Date of
Allotment.

831 PAN Nomber
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Every applicant should mennion s Permansn Accournt Number ("PAN") alloned wunder
Incnime Tax Act 1961, on the Application Form und minch u self sitested copy as evidence,
Application forms without PAN will be considered incomplete end are linble to be rejected,

832  Fayment on Hedemption

Poyment oo redemnption will be mnde by way of cheque(syredemption warmns )idemand
drafilsheradit through RTGS system/Tunds transfer in the name of the Debenture Holde(s)
whisé namcs nppeéar on the et of beneficial owners given by the Depository 1o the lssuer a8
om the Record Dode.

The Debentures shall be taken as discharged on paymem of the redemption amournt by the
lssugr on matarity o the negistered Debenture Holder(s) whose name appoars in the Regisier
of Debenmme Holdens) on the Record Date. On such poyment being mode, the 1ssuer will
inform NSDLACDSL and accordingly the account of the Debenture Holder(s) with
NSDLTDSL will be ndjusted.

On the lssuer dispatchmg the amount) og specilied above in respect of the Debentines, the
Lability of the lapuer shall stand esiinpuished.

Disclaimer: Plewse nobe that only those persons 1o whom this memorsndom s been
specifically addressed are eligible to apply. However, an application, even if complete in
all respects, ks Hable to be rejected withoul assigning any reason (or the same. The list of
documents provided above 5 only indieative, and an investor 8 requoired fo provide all
those documents / puthorizations / information, which are likely to be required by the
Issuer, The Issuer may, but Is not bound to revert to any investor for any additional
diswmients | lnformablon, sod con decepl oF refect oo sppllcation os 8 deems 10§
Investment by investors falling in the catepories mentioned above are merely indicative
anil the lssuer does not warrant thal they are permitted to invest as per extant laws,
regulations, ¢te. Each of the above cotegories of investors is required to check and
comply with extant rules/vegulations’ guidelines, ete. governing or reguluting thelr
investments as applicable to them and the [Ssuer i not, In any way, directly or
indirectly, responsible for any statutory or regulatory breaches by any investor, neither
is the lssuer required to check or confirm the same.
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SECTION®:  DECLARATION

The lsstier deelares that all the relevant provisions in the regulations/euidelines issued by
SEBI and other applicable laws have been complied with and no simement made in this
Information Memormndim is comtrary 10 the provisians of the regulatipns/guidelings issued by
SEBI and other applicable laws. a8 the case may be. The information contained in this
Information Memorandum is as applicable % privitely placed debit securities and oy
information availdble with the fssuer. The extent of disclosures made m the Infi ion
Memurandum |5 consisient with disclostres permitted by regulatory suthorities to the jssue of
securities made by the campanies b the past. |

Name: A up Kumar Singh
Title; Managing Director
Date: July 3F% 2014

Anup Kumar Singh
(Managing Dhrector)
SONATA Finunce Pyt Lid,
, 1 i

T
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ANNEXURE 11: RATING LETTER& RATING RATIONALE
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ANNEXLUHRE I1: CONSENT LETTER FROM THE DEBENTURE TR UET:!LE
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ANNEXURE IV: APPLICATION FORM

SONATA FINANCE PRIVATE LIMITED
A private Hmited compuny ncorperaled uder the Companies A, TYSG6
Date of Incorporution: April &, 1993
Rlegisteredl Office 2™ Flooe, CP-1, PG Towers, Vikes Nogar, Kouri Road;
Lucknow » 26 026, Uitas Pradesh
Tutephone No; 91-322-4005T724%
W ki wew sonudinfincom

"DEBENTURE SERIES APPLICATION FORM SERIALNG. [ 1] [ 1 1 | |0 D

ISSUE OF UPTO 240 SECURED RATED LISTED REDEEMABLE NON
CONVERTIBLE DEBENTURES OF
RS, 10,060,000/~ (RUPEES TEN LAKH ONLY) EACH AGGREGATING UFTO RS.
14.00,00,000/- (RUPEES TWENTY FOUR CRORES ONLY), FULLY PAID UP FOR
CASH AT PAR TO THE FACE VALUE

DEBENTURE SERIES APPLIED FOR:
| Mumber ol Debentures 240 1n words Two Hundred nesd Forty

| Amaunt Rs. 24.00,00,000° in words Rupees Twenty Four Crores Only

DETAILS OF PAYMENT:

RTGS
M, [ o

Funds tmnsferred 1o Sonata Finance Private Limited
Deited

Towl Amount Enclosed
{In Figires) {In words)

APPLICANT'S NAME IN FULL (CAPITALS) _ SPECIMEN SIGNATURE

APPLICANT'S ADDRESS
| ADDRESS ]

| STREET

CiTy
"FIN PFHONE | FAX

1 i
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APPLICANT'S PAN/GIR MO, T CIRCLE/ WARDVDISTRICT

WE ARE { } COMPANY { ) OTHERSY } SFECTFY

We have read and understood the Tenms and Conditions of the issue of Debentures including
the Risk Factars described in the Memonndum snd have considered these in ing our
decision to opply. We bind ourselves o thes Terms irid Conditions and wish 10 apply for
allatment of these Debertures. We request you to pleass place our name(s) on the Register of
Holders. '

Name of the Autharised Designation Signature |
Sigratorylles) '

A pplicant’s
Signature

We' the undersigned, mre ogreesble to holding the Debentures of the Company in
demateriatised form. Details of my/our Beneficial Owner Account are given below:

DEPOSITORY I NSDL () CDSL{ )
DEFOSITORY PARTICIPANT NAME

P

BENEFICIARY ACCOUNT NUMHBER

NAME OF THE APPLICANT(S)

| Applicant Bank Account : |

(Setlement by way of Chegue / Demand
Draft / Puy Onder / Direct Credit /| BCS
NEFT/RTGS other permitied mechanisms)

1

I FOR OFFICE USE ONLY
\DATE OF RECEIPT DATE OF CLEARANCE

iNere: Chegue gnd Drafte are subfect to realiyation

Wi understand and confirm that the information provided in the Information Memgrandum is
provided by the lssuer and the stme has not been verified by any legal advisors to the lssver,
thve Arranger and other intermediaries and their agents and advisars associuted with this lssue.
W confirm that we have for the pumose of Investing in these Debentures carried aut our own
due diligence and made our own dectsions with respect 1o investment in these Debentures and
have not relied on any representations made by anyone other than the fssuer, if any)|

We understund that: iy i case of allotment of Debentures (o us, our Beneficiory Account is
mentionad sbove would get credited w the extent of alloted Debentures, i) the Applicant
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must ensure that the sequence of names a5 mentioned in the Application Form matches the
wequence of nwme hetd with our Depository Participant, it} i the names of the Applicant in
this application are not identical and also pot in the sume order ps the Beneficiary Accoumt
details with the abive mentioned Depository Partictpant or if the Debentures cunnot e
credited 10 our Benefickary Account for any resson whetseever, the Company shall be entiiled
at its sole discretion to reject the applicition or issue the Debentures in physical foem. |

W undersiand that we are assuming on our own account, all risk of Joss that miy o¢dur or be
suffered by us including as 10 the returns on and/or the sule value of the Debentures and shall
nod ook directly or Indirectly 1o the Armunger (of to any person acting on its or their behalf) to
indemnify of otherwise hold us harmless in respect of any such loss and/or damage. We
undertake that opon sale or transfer to subsequent investor or trepslence (“Trinsferee”), we
shall convey all the terms ond conditions contained berein and in this Information
Memomndum to such Transferee, In the event of any. Transferce (including any inermediate
or final holder of the Debentures) sulng the ssuer (or any person acting o i1s of their behalf)
we shall indemnity the Issuer and the Armnger (and all such persons peting on S ar thelr
behull] and also hold the tssuer wid Armoger and eucly of such person hanmiess in rgspect of
any clajm by nny Transferee.

Applicani’s
Signolure

FOR OFFICE USE ONLY |
DATE OF CLEARANCE

XDAT‘E OF RECEIFT

i Nare * Chigue and Drfts are subject o rraliyarioni

__{TEAR HERE)
|o]- ACKNOWLEDGMENT SLIP
7T be fillzid in by Applicany SERIAL NO. i i == L
Recelved from
'_._'l.d:h‘
Chegue/ Dt UTR # Civirwn on E for

Ra. on secount of application of Debenture
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ANNEXURE Vi LAST AUDITED FINANCIAL STATMENTS

E0
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ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS

Compmy | Sonnti Finpnee Private Limited

| Face Value (per security) Ra. 10.00.000/- {Rupees Ten Lakh only]
{ lssue Dute ¢ Date of Allotment { July 24, 2014

Redemptlon | July 24,2018 |
| Coupon Rate | 14.75% (Fourteen Decimal Point

Five Percent) per annuim {mmpumd ian
L simple interest basis) |
i Frequency of the Coupon Payment with | Semi-annimily on Jummry 24 and fuly 24

| specified dnes |of every calendar vear until Maturity Date
| Dy Count Convention | Actuml / Actml
BT
Exereised
Cash Flinks
Mo, of duys in | Amount  (in
Diate Coupon Period | Hu
Fssue wniowi | Thursduy, July 24, 2014 -lﬂﬂ!gmum
lat Couguan | Tuesday, Jonmary 27, 2015 187 75,568 00
i Corapon | Friduy, July 24, 2015 |78 TEIZ00
3rd Coupon Maoneay, Janonry 25, 2016 |85 T4,760.00
4th Conpen Friduy, July 32, 2016 179 72,138.00
Prinelpal Friday, July 22, 2016 ] 1, Co0Ic), D3,
Totul 1,294,398.00
Seennria 1 Pat/Call Not
_Exvrched |
Cash Flows Diate No. of days e | Amoant (o
Coapon Perivd Ruijpoes}
| lsvue amount Thursday, July 24, 2014 - L0000, 00
| hst Coupon Tuesday, Japaary 27, 20015 187 73, 368.00 |
| F0d Coupor Friday. July 24, 2015 178 71,932 .00
| 3nd Coupan Monduy. January 25, 2016 &5 T74,760.00
41k Coupan Monday, July 25, 2016 |82 T1347.00
Sth Coupon Tuesday, Janury 24, 2017 183 T1E52.00
iith € oupon Monday, July 24, 2017 181 T3, 144,00
Tih © :
Qupan Iﬂ;;ﬁnud.u}. donunry 24, 184 74,356.00
At Coupon Tuesday. July 24. 2018 181 T1.144.00
Pringipul Tuesdoy. July 24, 2018 ) 1.000,000.00
Yot 1590, 203,00
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