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INDEPENDENT AUDITOR’S REPOIRT

To the Members of Sonata Finance Private [imited

Report on the Audit of the financial statements

Qpinion

We have audited the accompanying financial statements of Sonata FFinance Private [imited (“the
Company™). which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended. and notes to the financial statements. including a
summary of significant accounting policics and other explanatory information.

In our opinion and to the best of our information and according to the explanations given (o us, the
aforesaid financial statements give the information required by the Companics Act, 2013 (“the Act™) in
the manncr so required and give a true and tair view in conformity with the accounting principles
generally aceepted in India, of the state of atfairs of the Company as at March 31, 2019. its profit and

its cash flows for the year ended on that datc.
Basis fer Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs).
as specified under section 143(10) of the Act. Qur responsibilitics under those Standards are turther
described in the *Auditor’s Responsibilities tor the Audit of the financial statements’ section of our
reporl. We arc independent of the Company in accordance with the *Code of Tithics’ issucd by the
Institute of Chartered Accoumtants of India together with the ethical requircments (hat are relevant o
our audit of the financial statements under the provisions of the Act and the Rules thercunder, and we
have [ulfilled our other ethical responsibilitics in accordance with these requirenients and the Code of
Lthics. We belicve that the audit cvidence we have obtained is sulTicient and appropriate to provide a

basis lor our audit opinion on the financial statements,
Key Audit Matters

Ke)-: al.l(!ll mat'tcrs are those matters that, in our professional judgment, were of most significance j
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Responsibilities of Management for the financial statcments

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Act
with respect to the preparation of these tinancial statcments that give a truc and fair view of the financial
position, financial pertormimce and cash flows of the Company in accordance with the accounting
principles generally aceepted in India, including the Accounting Standards specificd under seciion 133
of the Act read with Rule 7 of the Companies (Accounts) Rules. 2014, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for prevening and detecting frauds and other
irregularities: sclection and application of appropriate accounting policies; making judgments and
cstimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records. relevant to the preparation and presentation of the financial statements that
give a truc and (air view and arc free tfrom material misstatement, whether duc to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
(o continue as a going concemn, disclosing, asapplicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
ccasc operations, or has no realistic alternative but to do so.

‘Those Board of Directors are also responsible for overseeing the Company s financial reporting process.
Auditor’s Responsibilitics for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arc
free from material misstatement, whether due (o fraud or crror, and (o issuc an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducled in accordance with SAs will always detect a material misstalement when it exists,
Misstatements can arise from fraud or error and are considercd material if, individually or in the
aggregalte, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.
As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statcments, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidenee that is sufficient and appropriate o provide a basis for ow opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fiaudmay involve collusion, torgery, intentional omissions, misrepresentations, or the override
ofinternal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedurcs
that arc appropriaic in the circumstances. Under section 143(3)(i) of the Act, we arc also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting
cstimates and related disclosures made by management.
+ Conclude on the appropriateness of managenent’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists relared to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
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concern. If we conclude that a material uncertainty exists, we are required to draw atication in our
auditor’s report to the related disciosures in the financial statements or, if such disclosures arc
inadequate, to modity our opinion. Qur conclusions arc bascd on the audit evidence obtamed up to
the datc of our auditor’s report. Howcever, future events or conditions may cause the Company to
cease (o continue as a going coneern,

«  Evaluate the overall presentation, structure and content of the [inancial statemenis, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manncr that achieves fair prescntation.

We communicate with those charged with governance regarding, among other maders, the planned

scope and timing of the audit and significant audit lindings, including any significant deficiencics in
internal control that we identily during our audit.

We also provide those charged with govermance with a stalement that we have complied with relevant
ethical requirements reganding independence, and to comnumicate with them all relationships and other
matters that may reasonably be thought 1o bear on our independence, and where applicable, related
salceguards.

IFrom the matters communicated with those charged with governance, we determine those matiers that
were of most significance in the audit of the financial statements for the tinancial year ended March 31,
2019 and are thercfore the key audit matters. We describe these matters in our auditor’s repori unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences
of doing su would reasonably be expected to outweigh the public interest benefils of such

communication.
Report on Other Legal and Regulatory Requirements

1. Asrequircd by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, w¢ give in the
“Anncxure 177 a statement on the matters specitficd in paragraphs 3 and 4 of the Order.

2. Asrequirced by Scction 143(3) of the Act. we report that:

(4) We have sought and obtained all the information and explanations which to the best of our
knowledae and belicf were necessary for the purposcs of our audit;

(b) In our opinion, proper books of account as requircd by law have been kept by the Company so
far as itappcars from our examination of those books;

(¢) The Balance Sheet, the Statement ol Protit and Loss, and the Cash Flow Statemenm dealt with
by this Report are in agrcement with the books of accoumt:

(d) I our opinion. the aforesaid financial statements comply with the Accounting Standards
specificd under Scction 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014, as amended:

(e) On the basis of the written representations received from the dircectors as on March 31, 2019
taken on record by the Board of Dircclors, none of the directors is disqualiticd as on
March 31, 2019 from being appointed as a director in terms of Scction 164 (2) of the Act;

() With respect to the adequacy of the internal (inancial conirols over financial reporling of the
Company with reference to these financial statements and the operating c¢fTectiveness of such
controls, refer to our separalc Report in “Annexure 2 to this report:
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(2) With respect to the other matters (0 be included in the Auditor’s Report in accordance with
Rule 11 ot'the Companies (Audit and Auditors) Rules, 2014, as amendced in our opinion and o
the best of our information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial
position in its [inancial statements;

it.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  ‘Therc were no amounts which were required 10 be transferred to the Investor Education
and Protection Fund by the Company,

For S.R. Batlipoi & CO. LLP
Chartered Acdountants

per San_fay Kumar Agarwal
Partner

Mecembership Number: 060352
Place of Signature: Kolkata
Date: May 30, 2019
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Anncxure 1 Referred to In Paragraph 1 of the section on “Rcport on other legal and
regulatory rcquirements” of our report of even date on the financial statements of Sonata

Finance Private Limited

(1)

(ii)

(iii)

(iv)

(v)

(vi)

(a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b)  Majority of the fixed assets have been physically verificd by the management during the
year and there is a regular programme of verification which, in our opinion, is rcasonable
having tegard to the size of the Company and the nature of its assets. No material

discrepancies were noticed on such verification.

{¢)  According to the information and cxplanation given by the management. there are no
immovable propertics, tncluded in the fixed assets of the Company and accordingly, the
requircment under paragraph 3(i)(¢) of the Order are not applicable 10 the Company.

The Company’s business does not involve inventories and accordingly, the requircments under
paragraph 3(ii) of the order is not applicable 1o the Company:.

According to the infarmation and explanations given o us, the Company has not granted any
loams, secured or unsceured to companics. firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly,
the provisions ol clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company

and hence not commented upon.

in our opinion and according to the information and explanations given to us, there arc no
loans. investments, guarantecs, and sccurities given in respeet of which provisions of section
185 and 186 of the Companies Act 2013 are applicable and hence not commented upon.

‘The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly. the
provisions of clause 3(v) of the Order arc not applicable.

To the best of our knowledge and as cxplained, the Company is not in the business of sale of
any goods. Therefore, in our opinion, the provision of clause 3(vi) of the Order are not
applicable to the Company.

S.H. Batasi & Coo LEP a Lavileg wiakilsy 237 lnastap »th 1 L2 ldentty Mg, Sa8-4294
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(vii)

(viii)

(ix)

(x)

(x1)

(xii)

(xiii)

(xiv)

(a) Undisputed statutory dues including provident tund. employees™ slate insurance, income-
tax, good and service tlax. cess and other malterial statutory dues have generally been
regularly deposited with the appropriate authoritics though there has been a slight delay in
a few cascs.

(b) According 10 the information and explanations given (o us, no undisputed amounts payable
in respecet of provident tund, emptoyees” state insurance, income-tax, good and service tax,
cess and other material statutory dues were outstanding. at the vear end, for a period of
morce than six months from the date they became payable.

(c) According to the information and explanations given (o us, there are no ducs of income
tax. goods and service tax and cess which have not been deposited on account of any

dispute.

In our opinion and according (o the information and explanations given by the management.
the Company has not dcfaulted in repayment of loans or borrowing (o a tinancial institution,
bank or government or dues to debenture holders.

According to the information and explanations given by the management. the Company has
not raised any moncy way of initial public offer or further public offer / debt instruments,
hence. reporting under clause (ix) is not applicable to the Company and hence not commented

upon.

Further, money raised by the Company by way ot term loans were applied for the purpose for
which those were raised, though idlesurplus fund which were not required for immediate
utilisation have been gainfully invested in fixed deposits /liquidassels.

Bascd on the audit procedure performed for the purposc of reposting the (rue and fair view of
the financial statement and according to the information and explanation given by the
management, we report that no fraud by the Company or no material fiitud on the Company
by the officers and employees of the Company has been noticed or reported during the year.

The Company being a private Company. hence the provisions of scction 197 read with
Scheduic V of the Actis not applicable and hence not commented upon.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii)
of the order arc not applicabic o the Company and henee not cominented upon.

According to (he information and explanations given by the management, transactions with
the related parties arc in compliance with section 177 and 188 of Companies Act. 20113 where
applicable and the details have been disclosed in the notes to the tinancial statements, as

requircd by the applicable accounting standards.

According 10 the information and explanations given by the management, the Company has
complied with provisions of section 42 of the Companics Act, 2013 in respeet of preference
shares issued during the year. According to the information and cxplanations given by the
management, we report that the amounts raised, have been used for the purposcs for which the
funds were raised.
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(xv)  According to the information and explanations given by the management. the Company has
not eniered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act. 2013.

According to the information and cxplanations given (o us, we report that the Company has

(xvi)
regisiered as required, under section 45-1A of the Reserve Bank of India Act, 1934,

For S.R. Batliboi & CO, LLP
Chartered Accountants
ICAI Figm )Registralion Number: 30100315T.300005

oY

per San jaﬁumar Agarwal
Iartner

Mceinbership Number: 060352
Place of Signature: Kolkata
Datc: May 30, 2019
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Anncxure 2 to the Independent Auditor’s Report of Even Date on the financial statements of
Sonata Finance Private Limited

Report on the Intcrnal Financial Coutrols under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sonata Finance Private
Limited (“the Company™) as of March 31, 2019, in conjunction with our audit of the tinancial
statements of the Company for the vear ended on that date,

Management's Respensibility for Tnternal Financial Controls

The Company’s Management is responsible for establishing and maintaining intermal financial controls
hased on the internal control over financial reporting criteria established hy the Company considering
the essential components of interat control stated in the Guidance Note on Andit of internal Financial
Conirols Over Financial Reporting issucd by the Institate of Chartered Accountants of India. These
responsibilities include the design, implementation imd maintenance of adcquate internal financial
controls that were operating effectively for ensuring the orderly and efticient conduct of its business,
including adherence to the Company’s policics, the safeguarding of its asscts, the prevention and
detection of frauds and crrors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act. 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's intcral financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of internal Financial Controls Over Financial Reporting
(the “Guidance Note™) and the Standards on Auditing as specified under scction 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and. hoth issucd
by the Institute of Chartered Accountants ot India. Those Standards and the Guidance Note require that
we comply with ethical requiremenis and plan and perfonn the audit o obtain reasonahle assurance
abhout whether adequate internal financial controls over financial reporting with reference to these
linancial statements was cstablished and maintained and il such controls operated effectively in all

material respecets,

Our audit involves performing procedurcs 10 obtain audit cvidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their
operating elfectivencss. Our audit of internal financial controls over financial reporting included
obtaining an undcrstanding of internal financial controls over financial reporting with reference to these
financial statements, assessing the risk that a matcrial weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’'s judgement, including the assessment of the risks of material
misstatcment ol the financial statements, whether due to fraud or error.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
financial statements.
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Mcaning of Internal Financial Coatrols Over Financial Reporting With Refercnce tu these
financial statements

A company’s internal financial control over financial rcporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the retiability of financial
reporting and the preparation of financial statements forcxtcmal purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial reporting with
reference to these financial statements includes thosc policies and procedures that (1) pertain 10 the
maintenance of records that, in reasonable dctail. accurately and tairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that (ransactions are
rccorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditurces of the company are being made only
in accordance with authorisations ot management and directors of the company: and (3) provide
reasonahlc assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the tinancial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reperting With Refereace
to these (inanciul statements

Becausce of the inherent limitations of internal financial controls over tinancial reporting with reference
to these tinancial statements, including the possihility of collusion or improper management override
of controls, material misstaltcments duc (o crror or fraud may occur and not be detected. Also,
projcctions of any evaluation of the internal financial controls over financial reporting with reference
1o these [inancial statements (o future periods are subject to the risk that the intemnal financial control
over fnancial reporting with reference to these financial statements may become tnadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may

dcteriorate.
Opinion

In our opinion. the Company has. in all material respects. adequate internal financial controls over
financial reporting with reference to these financial stalements and such intemal financial controls over
financial reporting with rcference t these financial statements were operating effectively as at
March 31,2019, based on the internal control over financial reporting criteria cstablished by the
Company considering the essential components ot internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

['or 8.R. Batliboi & CO. LLP
Chartpfed Accountants
ICAVTirm Registration Number: 301003 E/E300005

per éx
Partner

Mcmbership Number: 060352
Place of Signaturc: Kolkata
Date: May 30, 2019



Sonata Finance Private Limited
Balance Sheet as at March 31, 2019

As at As at
Notes March 31, 2019 March 31, 2018
(Rs.) (Rs.)
I. Eguity and liabjlities
Shareholders' funds
Share capital 3 24,04,18,650 18,98,62,690
Reserves and surplus 4 2,50,85,40,226 1,60,19,32,852
2,74,89,58,876 1,79,17,95,542
Non-current llabilities
tong-term borrowings 5 3.90,40,85,132 6,15,24,42,014
Long term provisions 6 13,57,83,679 14,63,32,193
4,03,98,68,811 6,29,87,74,207
Current liabilities
Short-term borrowings 7 1,03,37,75,397 97,50,00,000
Other current iiabilities 8 5,16,39,54,270 4,57,80,94,610
Short-term provisions 6 4,79,50,146 1,14,33,222
——
6,24,56,79,813 _5,56,45,27,832
Total 13,03,45,07,500 13,65,50,97,581
II. Assets
Non-current assets
Property, plant and equipment
- Tangible Asset 9A 1,69,12,700 1,50,70,528
- Intangible Asset 98 44,73,991 78,56,795
Non-current investments 10 5,00,000 5,00,000
Deferred tax assets 11 14,56,23,666 24,17,02,050
Long term loans and advances 12 3,27,63,62,505 4,12,55,53,511
Other non-current assets 13 69,54,09,455 28,42,41,917
4,13,92,82,317 4,67,49,24,801
Current assets
Current investments 10 10,00,000 10,00,000
Cash and bank balances 14 2,18,52,33,722 1,35,07,82,872
Short-term loans and advances 12 6,59,63,36,331 7,49,91,10,165
Other current assets 13 11,26,55,130 12,92,79,743
8,89,52,25,183 8,98,01,72,780
Total 13,03,45,07,500 13,65,50,97,581
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R,Batllbol & Co. LLP
Firm ;[z’egi};tration No.301003E/E300005

Chartered Accountants

per Sanjay Kumar Agrawal

Partner
Membership No.: 060352

Place: Kolkata
Date: May 30, 2019

For and on behalf of the Board of Directors of

Sonata Finance Private Limited

. ) *
Manaiil g Direct&(
.E.. x Luck(‘s}

D/IN: 00273413

Chief Fmicer

Place: Lucknow
Date: May 30, 2019

,/ Director
“-N.._—G/

DIN: 02947368

- Vv:
cOmgn Secretary

Y




Sonata Finance Private Limited
Statement of Profit and Loss for the year ended March 31, 2019

Year ended March Year ended March
Notes 31, 2019 31, 2018
(Rs.) (Rs.)

1. Income

Revenue from operations 15 2,71,53,12,812 2,16,45,85,485

Other income 16 27,31,20,508 24,40,14,192
Total income 2,98,84.33,320 2,40,85,99,677
II. Expenses

Employee benefit expenses 17 56,21,46,968 50,13,25,509

Finance costs 18 1,37,34,78,090 1,37,07,38,569

Deprectation and amortization expense 19 1,33,16,102 88,60,140

Other expenses 20 21,89,71,047 18,64,43,888

Provisions and write offs 21 53,67,73,468 84,23,71,152
Total expenses 2,70,46,85,675 2,90,97,39,258
Profit /( loss) before tax 28,37,47,645 (50,11,39,581)
Tax expense

- Current tax (Minimum alternate tax) 5,70,82,866 | 5
- Less : Minimum alternate tax transferred to
MAT Credit entitlement account) (5,70,82,866) s

- Deferred tax credit 9,60,78,384 (16,71,61,251)
Total tax expenses/ (credit) 9,60,78.384 _{16,71,61,251))
Profit/ (loss) for the year 18,76,69,261 (33,39,78,330)
Earning per equity share (EPS) 22

Basic 8.90 -15.83

Diluted 8.83 -15.83

Nominal value of share 10 10
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

per Sanjay Kumar Agrawal

Partner
Membership No.: 060352

Place: Kolkata
Date: May 30, 2019

For and on behalf of the Board of Directors of

Sonata Finance Pri\?;e-ﬁgni{ed
YQ\“aLeo ‘\ Y

-
¥

irector
DIN: 00173413 DIN: 02947368
; %
- —
Chief Financial Officer ompany Secretary
Ptace: Lucknow
Date: May 30, 2019




Sonata Finance Private Limited
Cash Flow Statement for the vear ended March 31, 2019

Year ended March

Year ended March

Particulars 31, 2019 31, 2018
(Rs.) (Rs.) )
A. Cash flow from operating activities : Rl
Net profit before taxation 28,37,47,645 (50,11,39,581)

Adjustments for :

Finance Cost

[nterest income of fixed deposit

Net gain on sale of current investments

Depreciation and amortization

Provision for standard and non performing assets
Provision for portfolio loan securtised / managed portfolio
Portfolio loans written- off

Provision for interest on income tax

Provision for other receivables

Operating profit before working capital changes

Movements in working capital:

(Increase)/Decrease in other current assets
(Incrcase)/Decrease in other non-current asscts
(Increase)/Decrease in short term loans & advances
{Increasc)/Decrease in long term loans & advances

1,37,34,78,090
(5,68,34,235)
(2,34,93,578)

1,37,07,38,569
(5,94,38,698)
(10,32,57,530)

1,33,16,102 88,60,140
(2,76,10,283) 1,42,23,355
4,69,89,732 (3,39,35,938)
49,77,77,939 68,05,82,920
3,08,575 3,103
45,27,373 20,11,063
2,11,22,07,360 1,37,86,47,403
50,76,430 4,22,19,85¢

. 90,88,430

87,41,98,763
40,90,31,136

(1,13,76,51,648)
(2,97,96,05,841)

Increase/(Decrease) in long term provisions - (28,860)

Increase/(Decrease) in short term provisions 65,88,960 (1,33,69,065)

Increase/(Decrease) in other current liabilities 15,35,91,657 7,84,61,620
Cash generated/ (used) in operations 3,56,06,94,306 (2,62,22,38,111)

Direct taxes paid (5,66,18,069) {2,11,58,996)
Net cash flow generated/ (used) in operating activities (A) 3,50,40,76,237 (2,64,33,97,107)
B. Cash flow from investing activities @

Interest income on fixed deposits with banks and financial )

institutions 6,25,74,118 8,25,01,393

Net gain on sale of current investments 2,34,93,578 10,32,57,530

Purchase of fixed assets (1,17,75,470) (1,30,24,920)

(Increase)/Decreasc in fixed deposits (net) (33,72,33,927) 27,57,73,55?
Sale of current investments (net) - (8,91,064)
Net cash flow from/ (used in) investing activities (B) (26,29,41,701) 44,76,16,485

C. Cash flow from financing activities :

Payment of finance cost
Proceeds from issuance of sharc capital
Proceeds from issuance of debentures (nect)

(1,38,68,46,225)
77,25,30,534
(41,00,00,000)

(1,37,44,88,470)

54,00,00,000

Payment of share/dcbenture issue expenses (30,31,046) (29,06,397)
Proceeds/(repayment) from long-term bhorrowings (net) (1,39,30,29,318) (51,86,03,390)
Proceeds/(repayment) from short-term borrowings (net) 5,87,75,397 56,00,00,000
Payment of dividend including dividend tax (5.414) (9,16,093)
Net Cash flow from financing activities (C) (2,36,16,06,072) (79,59,14,350”

L




Net Increase/(decrease) In cash and cash equivalents
(A+B+C)

87,95,28,464

(2,99,26,94,972

Cash and cash equivalents at the beginning of the year

96,33,00,369

3,95,59,95,341

Cash and cash equivalents at the end of the year 1,84,28,28,833 96,33,00,369
Components of cash and cash equivalents:
Cash on hand 2,64,63,168 1,54,53,014

With banks- on Current account 1,81,63,65,665 94,78,47,355
- on deposit account - X
Total cash and cash equivalents (Refer Note 14) 1,84,28,28,833 96,33,00,369

Summary of significant accounting policies (refer note 2.1)

The accompanying notes are an integral part of the financiai statements.

As per our report of even date

For S.R.Batliboi & Co. LLP
Firm Registration No.301003E/E300005
Charter countants

per Sanjay Kumar Agrawal

Partner
Membership No.: 060352

g Director
DIN: 00173413

Chief Findncial Officer

Place: Kolkata
Date: May 30, 2019

Place: Lucknow
Date: May 30, 2019

for and on behalf of the Board of Directors of
Sonata Finance Private Limited
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Director
DIN: 02947368

—

Company Secretary




Sonata Finance Private Limited T
Notes to the Financial Statements as at and for the year ended March 31, 2019 ‘

1. Corporate information ‘

Sonata Finance Private Limited (“the Company”) is a private company incorporated in India. The
Company was registered as a non-deposit accepting Non-Banking Financial Company (‘NBFC-ND")
with the Reserve Bank of India ("RB1’) and has got classified as a Non-Banking Financial Company

- Micro Finance Institution (‘\NBFC-MFI’) with effect from December 3, 2013.

The Company is engaged in providing financia! services to women in the rural areas of India who |
are organized as Joint Liability Groups.

2. Basis of preparation

The financial statements of the company have been prepared in accordance with the generally
accepted accounting principles in India (Indian GAAP). The company has prepared these financial
statements to comply in all material respects with the accounting standards notified under section
133 of the Companies Act 2013, read with the Companies (Accounts) Rules, 2014 and the
provisions of the RBI as applicable to a NBFC-MFI and Systemicaily Important NBFC-ND.

The financial statements have been prepared under the historical cost convention on an accrual
basis except interest on Non-Performing Loans which is accounted for on realisation basis. The
accounting polices applied by the Company are consistent with those applied in the previous year.

2.1 Summary of significant accounting policies

(a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the
reporting period. Although these estimates are based on the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future

periods.

(b) Tangible fixed assets

All tangible fixed assetsare stated at historical cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises the purchase price and any directly
attributable cost of bringing the asset to its working condition for its intended use.

(c) Depreciation on tangible fixed assets

Depreciation on tangible fixed assets is calculated on the written down value method as per the
useful life prescribed under Schedule II to the Companies Act, 2013, which is the useful lives of

the underlying assets as estimated by the management.
Fixed assets costing upto Rs. 5,000 individually are fully depreciated over a period of one year.

(d) Amortization ofintangible fixed assets

Intangible assets are amortized on straight line basis over a period of five years.

(e) Leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item, are classified as operating leases. Operating(v.see,,& ments are recognized as
an expense in the statement of profit and loss on a straight-l(‘ma - g\‘ the lease term,

a')

3(. : | /%j
\%xgz%gé_\’i v

\




Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

(f) Borrowing Cost

Borrowing costs includes interests which are recognised on time proportion basis taking into

account the amount outstanding and the rate applicable on the borrowings.
Processing fees and ancillary fees incurred for arrangement of borrowings from banks and

financial institutions are charged off up-front to the statement of profit and loss

(g) Impairment of fixed assets

The carrying amounts of assets are reviewed at each balance sheet date to determine if there is
any indication of impairment based on internal/external factors. An impairment loss is recognised
wherever the carrying amount of an asset exceeds its recoverable amount which is the greater of
the asset's net selling price and value in use. In assessing the value in use, the estimated future
cash flows are discounted to their present value using pre-tax discount rate that reflects current
market assessment of the time value of money and risks specific to the asset.

After impairment, depreciation Is provided on the revised carrying amount of the asset over its
remaining useful life.

(h) Investments

Investments which are readily realizable and intended to be held for not more than one year from
the date on which such investments are made, are classified as current investments. All other

investments are classified as long-term investments.

Current investments are carried in the financial statement at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost.
However, provision for diminution in value is made to recognize a decline other than temporary in
the value of the investments. On disposal of investment, the difference between the carrying

amount and net disposal proceeds are charged or credited to the statement of profit and loss.

(i) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

) Interest income on portfolio loans is recognized in the Statement of profit and loss on
time proportion basis taking into account the amount outstanding and the rates
applicable, except in the case of non-performing assets (“NPA’s”), where it is
recognized, upon realization, as per prudential norms of RBI. Any such income
recognised before the assets become non-performing and remaining unrealised are

reversed.

ii) The profit / premium arising at the time of securitization of loan portfolio is recognised
over the life of the underlying loan portfolio, in accordance with Guidelines on transfer
of assets through securitization issued by Reserve Bank of India

iiif) Interest income on deposits with banks is recognized on a time proportion basis taking
into account the amount outstanding and the applicable interest rate.

iv) Processing fees are recognized as income upfront when it becomes due.

joint liability groups crganized / monitored by th
basis as and when such services are rendered.




Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

vi) All other income is recognized on an accrual basis.

(j) Foreign currency transactions

All transactions in foreign currency are recognized at the exchange rate prevailing on the date of
the transaction. Foreign currency monetary items are reported using the exchange rate prevailing
at the close of the financial year. Exchange differences arising on the settlement of monetary
items or on the restatement of Company's monetary items at rates different from those at which
they were initially recorded during the year, or reported in previous financial statements, are
recognised as income or as expenses in the year in which they arise.

(k) Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable under the scheme. The Company
recognizes contribution payable to the provident fund scheme as expenditure, when an employee
renders the related service. If the contribution payable to the scheme for service received before
the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognised as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then

excess is recognised as an asset.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each year. Actuaria! gains and
losses for defined benefit plan are recognized in full in the year in which they occur in the

statement of profit and loss.

The company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the
year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are

not deferred.

Short term compensated absences are provided for based on estimates.

(1) Income taxes

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961.

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for the
earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or

substantively enacted at the reporting date.

Deferred tax assets are recognised only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be
realised. If the Company has carried forward unabsorbed depreciation or tax losses, all deferred
tax assets are recognised only if there is a virtual certainty supported by convincing evidence that
sufficient taxable income will be available in future against which such deferred tax assets can be
realised. At each reporting date, the Company re-assesses unrecognised deferred tax assets. It
recognises unrecognised deferred tax assets to the extent that | H‘s ‘become reasonably certain
or virtually certain, as the case may be, that sufficient futu F?_ ®ai&s IRcome will be available
against which such deferred tax assets can be realised. Th eyl ount of deferred tax
assets are reviewed at each reporting date. The Company ' e carrying amount of
deferred tax assets to the extent that it is no longer reasona tq* :

S — |
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

case may be, that sufficient future taxable income will be available against which deferred tax
assets can be realised. Any such write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, as the case may be that sufficient future taxable income will be

available.

e J

(m) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable ~
to equity shareholders (after deducting preference dividends and attributable taxes) by the

weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

(n) Provisions

A provision is recognized when the company has a present obligation as a result of past event, it |
is probable that an outflow of resources embodying economic benefits will be required to settie
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
not discounted to their present value and are determined based on the best estimate required to
settle the obligation at the reporting date. These estimates are reviewed at each reporting date

and adjusted to refiect the current best estimates.

(o) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will pe
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settie the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it '
cannot be measured reliably. The company does not recognize a contingent liability but discloses ’

its existence in the financial statements.

(p) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in ‘
hand and short-term investmentswith an original maturity of three months or less. \
(q) Classification of Portfolio loans ‘

Loans are classified as follows: .

Asset Classification _ - Period o
Standard Assets B Current Loan and overdue upto 90 days
Non-Performing Assets 1 Overdue from 91 days and more I

“Overdue” refers to interest and / or installment remaining unpaid from the day it became
receivable. ’

The above classification is in compliance with Non-Banking Financial Company-Micro Finance
Institutions (NBFC-MFIs) Directions, December 02, 2011, ed from time to time.
( ) ‘ /Z‘f{;ﬁ@“
&




Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

(r) Provision for ioan portfolio

Provisions on portfolio loans under microfinance loans are made as per minimum provision
required as per Non-Banking Financial Company Micro Finance Institutions (Reserve Bank)
Directions, 2011 as amended from time to time. The Management treats a [oan overdue as soon

as a scheduled instaliment is failed.

As per the Non-Banking Financial Company - Micro Finance Institutions (Reserve Bank)
Directions, 2011, the aggregate loan provision to be maintained by NBFC-MFIs at any point of
time shall not be less than the higher of a) 1% of the outstanding loan portfolio or b) 50% of the
aggregate loan installments which are overdue for more than 90 days and less than 180 days
and 100% of the aggregate loan installments which are overdue for 180 days or more.

Provision for losses arising under securitized portfoiio is on the basis of incurred losses (shortfall
in collection), subject to the maximum gquarantee given in respect of securitisation

arrangements.

Provision for losses arising under managed portfolio is on the basis of provisioning policy on
Company’s own portfolio, subject to any payment made towards shortfall in collections, which

are fully provided for.

Non-performing loans are written off when the prospect of recovery is considered remote as per
the management estimates.

Provision on portfolio loans other than qualifying assets are provided as per the minimum
provisioning norms applicable to all NBFCs specified in Master Direction ~ Non-Banking Financial
Company - Systemically Important Non-deposit taking Company and Deposit taking Company
(Reserve Bank) Directions, 2016.

(s) Corporate Social Responsibility (CSR) expenditure

The provision made towards CSR expenses is charged to the Statement of Profit and Loss.




Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

As at As at
Shara capital Marzh 31, 2019 March 31, 2018
(Rs.) (Rs.)
Authorized shares
3,00,00,000 (March 31, 2018; 3,00,00,000) equity shares of Rs. 10/- each 30,00,00,000 30,00,00,000
1,00,00,000 (March 31, 2018: 1,00,00,000) preference shares of Rs. 10/- each 10,00,00,000 10.00.00.000
40,00,00,000 40,00,00,000
Issued, subscribed and fully paid-up shares
2,10,96,119 {March 31, 2018: 2,10,96,119) equity shares of Rs. 10/ each
21,09,61,190 21,09,61,150
Less: amount recoverable from Sonata Employee Welfare Trust # 1,54,52,690 2.10.98,500
Total issued, subscribed and fully paid-up share capital 19,55,08,500 18,98,62,690
44,91,015 (March 31, 2018: NIL) Non-Cumulative 0.01% Compulsorily convertible preference 4-49.10:150
shares (CCPS) of Rs. 10/- each ki
Totatl issued, subscribed and fully paid-up share capital 24,04,18,650 18,98,62,690

# Represents equity shares issued to the Sonata Employee Welfare Trust, which are yet to be exercised by the beneficiaries under the
terms of ESOP plans administered through a trust.

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

As at March 31, 2019 As at March 31, 2018
Equity shares .

Quity share Numbaer (Rs.) Number (Rs.)
Outstanding at the beginning of the year # 1,89,86,269 | 18,98,62,690 1,89,86,269 18,98,62,690
Issued during the year 5,64.581 56,45,810 = .
Shares outstanding at the end of the year # 1,95,50,850 19,55,08,500 1,89,86,269 18,98,62,690

# Net of equity shares Issued to the Sonata Employee Weifare Trust.

Non-Cumulative 0.01% Compulsorily As at March 31, 2019 As at March 31, 2018
Convertible Preference Shares (CCPS) Numbar (Rs.) Number (Rs.)
Outstanding at the beginning of the year - - =
Issued during the year 44,91,015 4,49,10,150 - -
Less: converted into equity shares during the year - - -

Shares outstanding at the end of the year 44,91,015 4,49,10,150 - =

Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10/- per share. Each holder of equity shares is
entitled to one vote per share for matters other than "Investor Reserved Matters".

The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of

shares held by the shareholders.

Tarms/rights attached to CCPS
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Notes to the Financial Statements as at and for the year ended March 31, 2019

(i) The Series B CCPS shall confer on the holder of Series B CCPS a right to receive, a preference dividend equal tc
0.01% on face value of each Series B CCPS ("Series B Preference Oividend™) per annum, if declared by the Company.

(ii) The Series B CCPS shall be compulsorily converted into Equity Shares on trigger of either of (A) or (B) mentioned a¢
below:

(A) Upon the next issuance and allotment of Equity Shares by the Company provided that such issuance and allotment is
for an aggregate amount of INR 100,00,00,000 (Rupees one hundred crore) or more, and is undertaken by the Company

within the Canversion Period*; or

(B) Upon the expiry of the Conversion period, if the Company fails to complete/undertake the Series 8 CCPS Conversion
Round within such time period.

*Conversion Period shall mean a period of twelve months from the date
CCPS Effective Date; and (it) the Long Stop Date i.e., September 30, 2018
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Details of shareholders holding more than S% shares in the Company

Name of shareholder

As at March 31, 2019

As at March 31, 2018

No. of sharas held

% of HoldIng in

No. of shares held

% of Holding in

the class the class
Equitv Shares of Rs. 10/~ each fullv paid
Creatlon Investments Soeal Ventures Fund II LP 44,73,364 21.20% 44,73,364 21.20%
Societe De Promotion Et De Participation Pour La 2
5,48,44 .089
Cooperation Econgniloue d 19.08% 23,48,654 11.13%
SIDBI Trustee Company Limited [A/c Samridhi 22.03.22
,03,226 10.44%
Fundl 22,03,226 10.44%
Sonata Employee Welfare Trust (under varlous
ESOp - reter note 27) 15,45,269 7.32% 21,09,850 10.00%
Creation Investments Social Ventures Fund 14,91,121 7.07% 14,91,121 7.07%
India Financial Inclusion Fund, LLC 14,80,634 7.024% 14,80,634 7.02%
Triodos Custody B.V. As A Custodlan of Triodos P
Fair Share Fund 12,74,222 6.04% 11,74,327 5.57%
Triodos SICAV II- Triodos Microflnance Fund 12,74,221 6.04% 11,74,326 5.57%
Anup Kumar Singh 11,25,462 5.33% 8,75,462 4.,15%
Compiusorily Convertible Preference Shatves of Rs. 10/ - each fully paid
- ‘on Et -
Societe Qe Promaotion Et De Participation Pour La 11,97,604 26.67% R )
Coaperation Economlique
Creatlon Investments Social Venture Fund II, L.P. 11,97,604 26.67% - "
SIDBI Trustee Company Limited [A/c Samridhi 8,98,203 20.00% . )
Fund]
i V. AC i
Trfodos Custady B.V. As ustodian of Triodos 5,98,802 13.33% ) .
Fair Share Fund
Triodos SICAV I1I- Triodos Microfinance Fund 5,98,802 13.33% - &

As per the records of the Company, Induding its register of shareholders/members and other deciarations

regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

Shares reserved for Issue under options

recelved from shareholders

For details of shares reserved for issue under the employee stock option pian (ESOP) of the Company, please refer note 27.

Reserves and surplus

As at March 31,

As at March 31,

Profit / (loss) for the year
Less: Appropriations
Transferred to statutory reserve

Total appropriations

Net surplus in the statement of profit and loss

Preference dividend (inciuding corporate dividend tax)

/ ¢ .nanc@

Total

2019 2018

(Rs.) (Rs.)
Securities pramium account
Balance as at the beginning of the year 1,28,38,36,817 1,28,67,43,214
Add: Addition during the year 72,19,74,574
Less: Share / debenture issuc exgenses incurred during the year (net of tax adjustment) 30,31,046 29,06,396
Balance as at the end of the year 2,00,27,80,34S 1,28,38,36,818
Statutory reserve
Balance as at the beginning of the year 13,63,23,720 13,63,23,720
Add: Amount transferred from surplus balance in the statement of profit and loss during the 3,75,33.852 _
year
Balance as at the end of the year 17,38,57,572 13,63,23,720
Capital reserve 22,68,400 22,68,400
Surplus in the statement of profit and loss
Balance as at the beglinning of the year 17,95,03,914 S1,34,82,244

18,76,69,261 (33,39,78,330)

3,75,33,852
5,414

3,75,39,266

32,96,33,909

17,95,03,914

2,50,85,40,226

1,60,19,32,852

(O ‘
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Long Term Borrowings

Non Current Portion

Current Maturities

As at March 31,

As at March 31,

As at Mairch 31,

As at March 31,

Unsecured borrowings

Amount disclosed under the head "other current
liahilities " (Refer Mote 8)

(4,69,20,09,399)

2015 2018 2019 2018
(Rs.) (Rs.) {Rs.) (Rs.)

Dabanturas
Saecured
Redesmable non-cenvertible debentures 1,53.00,00,000 3.01,20,00,000 1,898,20,00,000 91,00.00.000
Unsecurad® )
Redeemable non-convertible debentures 15,00,00,000 15,00,00,000 4
Tarm loans
Secured
- fram banks €9,19,19. 817
- fram financlal institutions EIF,I-"E:,DE;,DD{J I;:;S:Sg:sgg ng;?g:gg:g;g lr;:';g'gg'gij
- from non banking finance companles 62,87 ,.98,335 98,67,15,619 1,05,40,73,315 1,EID;BB:QU:?52
Unsecured*
- from banks 40,00,00,000 E _
- from financial institutions 24,00,00,000 24,00,00,000 - i
- from nen banking finance companies 24,58,66,979 92,44 ,593,917 29,91,32,472 30,66,20,575
Total 3,90,40,85,132 | 6,15,24,42,014 | 4,69,20,09,399 4,24,66,81,835
The above amount includes
Secured borrowings 2,88,82 18,153 4 83,7048 097 4,39,28,76,027 3,94,00,61,260

1,01,58,66,979 1,31,44,93,917 29,91,32,472 30,66,20,575

(4,24 66,81,835)

Total 3,90,40,85,132 6,15,24,42,014 - 2
# Includes subordinated debt of Rs. §5,00,00,000 (March 31, 2018 : Rs. 89,00,00,000)
Provisions | Nom - Current Portion Current Portion
A= at March 31, As at March 31, As at March 31, As at March 31
2019 2018 2019 2018
(Rs.) (Rs.) (Rs.) (Rs.)
Provision for amployaa banefits
Provision for gratuity - - 35,236,024 16,56,061
L) L)
Provision for leave = - 1,28,36,797 51,26,900
= - 1,63,72,821
Provision for portfolio loans o 97,83 861
On standard assets 1,20,158 10,66,513 3,15,77,325 16,49 361
On nen performing assets 6,37,26,277 12,03,18,168 < o }
6,38,46,435 12,13,84 681 3,15.77,325 16,49,361
Others
Pravision for dividend distribution tax - 5 _
Provislon For securitised/managed portfolio loans 7.19,37.244 2,49,47,512 - =
7,19,37,244 2,.49.47,512 - =
Total 13,57,83,679 14,63,32,193 4,79,50,146 1,14,33,222

As at March 31,

A= at March 31,

Short-term borrowings

2019 2018

(Rs.} {Rs.)
Sacured
Short Term loan from a bank 1,03 37.50,000 97,50,00,000
Bank Overdraft 25,397 -
= 1,03,37,75,397 $7,50,00,000 |

Short term loans were secured by hypothecation of underlying portfolio loans and margin maney deposits, where applicable, in accordance
with the respective loan agreements. The loans carry an interest rate ranging from 10.25% to 11.50% per annum,

Other current liabilities A = Mare 0, As at March 31,
2019 2018
(Rs.) (Rs.)
Current maturities of long-term borrowings {Refer Note 5} 4,69,20,09,399 4,24 66,81 B35
L r [ [
Interest accrued but not due on borrowings 12,49,02,523 13,82,70,660
Payable for portfollo loans securitised 22,73,93,325 4,72 41J45~;
23, F2A41,
Payable to bank against direct sale agreement {DSA}Y 10,233,737 4 40,78 007
Statutory dues payable 1,99,71,870 1,63,53,792
Temporary book overdraft » 4,51,795
21,79E
Dther payables —| 9.8543,416 8,50,17,064
Total .5,16,39,54,270 |  4,57,80,94,610 |

L
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SA Long-teim borrowings

Terms of repayment of long term borrowings as on 31 March 2019

r Original Duc within 1 Year Due betweon 1 and 2 Year Oue between 2 and J Year Due betvreen 3 and 6 Year Above 6§ Year
Maturity of No. of Amount No. of Amount No. of Amount No. of Amount No. of Amount | Interest Rate (%) Total (INR)
Laan Instalments| (in Rupeesg) |instatments | (in Rupees) |instalments| (In Rupees) |instatments | (in Rupees) | instalmants| (in Rupees)

Dobentures

Securod

1-3 Yeurs 1 30.00.00,000 012165 30,00,00,002
35 Yea‘ra 11 67,00,00,000 3| 1.28,00.00,000 - - - - 12.77%-14 70% 1,95,02,00,00C
Abovo 5 Years 31 1,01,20.00,000 il 15,00 00,0CO 1 10,00.0),000 14%-14.75% 1.26,20.,00,CCC
Sub total fa) 5| 1,88,20,00,000 4 | 1.43.00,00,000 - - 1 10,00,00,000 3.61,20,00,000

1

Unsecured N
Abova S Years 9 15.00,60.000 18.25% 15.00,0¢.000
Sub total (b) k] 16,00,00,000 15.00,00.000
Total {A) 6| 1,93,20,00,000 4| 143,00,00,000 - . 2 26,00,00.000 3.66.20.00 ﬂ
Term L.oans

Secured

tonthly Repaymenl Schedule _
From Banks

1-3 Veuts 47| 7590 90,508 13| 37,38.63.£38 11.60%-13 50% 1,13,2954,546
3-S Years 12 2,28.60,0€0 8 1.1419 058 12.50% 3,42.79,05¢8
From Financlal Institutions

$-3 Yoars | _

Fram NBFC

1-3 Years 195 9399 60 034 77 45.8¢ 24 .628 4 2196930 10.98%.-14.00% 1,42.03,71.660
35 Years 2 5.16,13.280 24 §.5286.79% 24 7.54,48 SOt 2 7€.71,330 13.75%-14.22% 20,00,00.000
Total {B) 275| 1.77,36,24,223 120 90.89,75,118 28 5,74,34.681 2 76.71,330 2.76,76€.05,253

{

Quarterly Repaviieerr Schedu

From Banks

1-3 Yeurs 13( 253041389 ( 7 13.76 97,727 4 1272.72727 11.35%-13.65% 51,50,11.824
3.5 Yeare 4 3333332 4 3,33 33,232 b 93,141,330 13.25% 7,.50.78.00%
From NBFC

4.3 Years 4 8,25,00.000 13.50% 6.25,.00.000
Total (C) 21| 34,88,74,701 11 17,10,31.059 €1 13,86,94.086 66,64.99.827
Half yearly Repayment Scheduto

From N8FC

1-3 Veers

From Financial instifutions

13 Years

35 Years 2 9.75 00.000 2 2,50 00,080 1 1,25.00,000 11.50'% 12.30,00,000
Total {0} 2 8.75.00,000 2 2,60.00.000 1 1.26,00.000 12,50,00.000

ting;
Pl .ﬁ%
o, &




Sonata Finance Private Limlted
Notes %o the Financlal Stataments as at and for the vear ended March 31, 2019

One time Repaymant Schedule
From Banks

1-3 Yeara 27| 1,22.37,50.000

10.50%-11.76% 1,23 37.50.000
|From NBFC
More than § Yeers
Total (gj 27| 1,2),37.50,000
(

1,23,37 60,000

Unsecured

Monthly Repayment Schedule ]
From NBFC |

1-3 Yeurs T €2] 229132472 35| 125886979 139€%-14.70% 42,40.99,451
Qne time Repavmant Schedule

From Banks

Mare than Sc Years I T
rom MBF |

More than S Years

From Financial Instilutions

More than 5 Years

15,00,00.000 | 3,00.02,000 15.50%-15.70% 24.96.00.CCC
Total (F) 52 29.91.32 472 28 12,68,86.878 3 45,00,00,000 1 9,00,00.000 1 20,00,00,000 1.16,48.99.451

s
[ 34,76.71,330 1. 20.00,00,000 8.62,98.44.531

—

20.0),00.000 | 14.25%-1560% 40,00,00.000 |

1 10.09,00.000 17.00% 10:90,C0.000

£

GRAND TOTAL 383 | 6,72.47.81,386 162 | 2,66,08.73.167 37 69.65,18.647

Note:
A. Debentures

3) The debentures are secured by v-ay of exclusive charge cn ail receivable from undesiyirg partfslio loans.

Debertures amounting to Rs. 33,20,00,000 (2017-2018: Rs 33,20,00,000 ) has a call / put option available ywith the Company / Debentire holder at the end of 3 years from the date of allotment
b) (January 30, 2014).

Debentures amounting to Rs, 30,00,00,000 (2017-2018: Rs 30,0¢£,00,000) has acall / pyt option avaliable with the Company / Debenture holder at the end of 36 months from the date of allotment
© (June 30. 2015),

Debentures amounting to Rs. 15,00,00,800 (2017-2018: Rs 15,00,00,000 } has a call / puz option avaliable with the Company / DebentLre holder at the end 0f 24 months from the date of allotmen?
9 ity 27, 2015).

Debentures amounting to Rs. 68,00,00,000 {2017-2018: Rs 68,0C,00,000) has a call / pat option available wsith the Company / Debenzute holder atthe enc of 36 months from the date of allozrent
€) (June 22, 2016)*.

Debentures amounting to Rs. 67,00,00,000 (2017-2018: Rs 67,00,00,000) has a call / put option avaliable ‘with the Company / Debenture holde- at the end of 36 months from the date of alictrent
' (Octover 26, 2016)*.
) Oebentures ameunting to Rs, 78,00,00,000 (2017-2018: Rs 78,CC.00,000) has a call / pat option available viith the Company /Detenture holder at the end of 36 months from the date of allotment
8} uiy 31, 2017).
K Debertures amounting to Rs. 20,00,00,000 (2017-2018: Rs MNIL) nas 2 cali / put option available with the Company / Debenture holder ¢t the end of 22 months from the date of allotment (September

30, 2020).

* considered within Cne year as the holder have the right to exercise the redemption option within next one year.

B. Term Loans
a) The term loans are securaed by hypathecation of portfoli¢ loans covered by hypothecaticn loan agreement and margin money de_p‘();.'-':'g_:“"\

S




Sonata Finance Private Limited

Motes

to the Financial Statements as at and for the year ended March 31, 2019

3B Long-term borrowings

Terms of repayment of long term borrowings as an 31 March 2018
: Due within 1 Year Due between 1 and 2 ears | Due between 2 and 3 Years | Due between 3 and 5 Yaars Above 5 Years Interest Rate Total
Criginal maturity —=RC £ years | Due betwee == J Years
. of Amount No. of Amount No. of Amount No. of Amount MNo. of Amount
of loan : g % :
instalments) Hinstaimvent | instalment Hostalment | | Instalment | .
Debantures -
Secured
1-3 Years, | - E 1| 30,00,00.000 - - 2 z = - | izamw 30,00,00,000
3-8 Years, 3 QI,QQ,DJJ_:EUD - - - - F 1,45,00,00,000 - 12.77% - 14,75% Z,36,00,00,000
Abave 5 Years, - - 2 33,20,00,000 15,00,00,000 2 78,00,00,000 - - 14.00% - 14,918 1,26,20,00,000
3 91,00,00,000 3 83,20,00,000 1 15,00,00,000 4 2,23,00,00,000 - - 3,92,20,00,000
Unsecureg —
Above S Years, | - - - - - - 1 15,00,00,000 - - 16, 25% 15,00,00,000
Term Loans i
Secured
Menthhy r ment schedule
From Banks: D B
1-3 Years, 67 61,86, 60,885 24 23,?1,00,0[.‘-[! 11.00% - 13,000 HE,EI,M,QBE
3-5 Yaars, 12 2,28,60,000 12 2,28,60,000 5 1,14,10,055 12.50%, 5,71,39,058
From Flnancial Institutions: o
1-3 Years. 12 lﬁ,ﬂﬂ,ﬂatﬂﬂﬁ 12,500 16,00,00,005
e ] o
From NBFCs: i
1-3 Years, 108 74,83,80,124 77 58,9815 476 34 33,48,20,489 10.%8% - 13.90% 1,67,24,26,089 1
Tatal {a) igg 1,54,99,10,016 113 B84,81,75,47¢6 40 34,6230 B4 - - - N 2,74,53,26,037
uarterly repayment schedule I .
From Banks:
1-3 Years. 32 77,7804 005 1o 15,76,07,075 3 L,04,25,000 - - - - 11,70% - 13,650 94,58,36 170 |
3 - 5 Years. 3 2,45 95 955 4 3,33,33,332 4 3,33,33 332 1 83.33,337 13.25% 10.00,00,000 |
T j ] REREY
From NBFCs:
1-3 Years. 17 24.40,13,814 4 &,25.00,000 - - - - 2 - 13.50% - 14_5poug 30,65,13,5@,
Total {b) 52 | 1,04,68,17908 is 25,34,40,407 7 4,37,58,332 1 83,33,337 - ~ 1,35,23,49,084 |
Half-yearly repa ment schedule |
From NBFCs:
1-3 Years, 2 I,EE\,EGIEEE - - - = s 14, 75% 1,66,66,668
From Financial Institutions: ~
L 1=2Years | 2 26,66,68,558 - - - - - - - 11,505 26,56,66,668
3-5 Years 2 15,00,00,000 z &,75,00,000 2 2,50,00,000 . 1,25,00,000 - - 1150, 27,50,00,000
Tatal {c) 2] 43,33,33,336 2 8,75,00,000 Fi 2,50,00,000 1 1,25,00,000 = = 558333336
e 2] 3,50,00 Zyrdp il |
One-time repayment schadule |
From Banks: ] |
1-3 Years. 1 20,00,00,000 20,00,00,000
S— '———__——-——.—.T__; -—
From MBFCs: T
) |
Above 5 Years, g : . - - - - ]
Tatal (d) : : 1| 20,00,00,000 | - = 1 = - 20,00,00,000 J




Sonata Finance Private Limited

Notes ta the Financial Statements a¢ at and for the year ended March 31, 2019

a)
b)

<)
d)

©)

a)

Due wfthin 1 vear Due between 1 yo 2 years Due between 2 ta 3 Yaars Due betwcen 3 to S Yaars Abovn S Years Inserest Rate Total
Original maturity No. of No. of No. of No.of
No. of Amount Amount Amount . Amount . Amount
of lodn instalments| (In Rupees) '“"";"en‘ (in Rupees) ’“‘ta's'“‘“' (in Rupees) '“"a;'“‘“‘ (in Rupees) '“’“:me“‘ (in Rupoes)
Unsecured
From N8FCs:
1-3 Years 60 30,66,20,575 52 30,14,63.453 25 12,30,32.464 - - - = 13.70% - 13.95% 73,11,14,492
Total (e} 60 30,66,20,575 52 30,14,61,453 28 12,30.32.464 - - - - 73.11,14.492
One-time renavinent schedule
From NBFCs: |
Above S Years. - - - - - - 2 30,00,00,000 1 20,00,00,000 | 14.25% - 17.00% 50,00,00,000
From Financial Institutions: _ _ _ _|
Abcve S Years. - - - - 2 5,0,30,000 S 13,00,00,000 - - 15.50% - 15.70%, 24,00,00,000
Tobal {fy - - - - 2 %,00,00,000 ? 49,00.00.000 1 20,00.00.000 B — 74.00,00.000
Graid Tota! 320 4,24,66,81,835 189 2,32,35,78,336 77 73,80,30,341 14 2,89,08,33,337 b 20,00,00,000 10,39,01,23,849
Note:

A. Dabentures

The debentures are secured by way 9f excluslve charge on all rece‘vable from underlying portfollo loans.

Debentures amounting to Rs. 30,00,00,000 {(2016-2017: Rs 30,00,00,000) has a call / put option avafiable with the Company / Debenture holder at tne end of 36 months from the date of allotment (June 30, 2015)*.

Debentures amounting to Rs. 15,0C,00,000 (2016-2017: Rs 15,00,0,000 ) has a call / put option availabie with the Company / Debenture holder at te end of 24 months from the date of allotment (July 17, 2015).

Debentures amounting to Rs. 68,00,00,000 (2016-2017: Rs 68,00,00,000) has a cail / put option avaitable with1 the Company / Debenture holder at the end of 36 months from the date of allotment {June 22, 2016).

Oebentures amounting to Rs. 67,00,00,000 {2016-2017: Rs Nil) has a cali / put option available with the Company / Debenture holder at the end of 36 months from the date of aliotment (October 26, 2016).

Debentures amounting % Rs. 78,0C,00,000 (2016-2017: Rs Ni) has a cail / put option available witn the Company / Debenture tolder at the end of 36 months from the date of atlotment (July 31, 2017).

* considered within one year as the holder have Lhe right to exerciSe the recemption ogtion within next one year,

B. Term Loans

The term loans are Secured by hypothecation of partfollo loans covered by hypothecation 10oan agreement anc margin money degosits.
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Sonata Finance Private Limited

Notes to the Financial Statements as at and for the year ended March 31, 2019

Property , Plant and Equipment {Rs.)
Tangible Assets
Furniture & Office _
— Fixtures Computers equinments Vehicles Total
At April 1, 2017 2,18,66,892 1,61,28,576 1,21,46,734 15,13,803 $.16,56,205
Additions 42,09,259 24,74 ,836 24,85,961 - 91.70.056
Disposals - = - -
At March 31, 2018 2.60,76,151 1,86,03,412 1,46,32,695 15,13,803 6.08,26,061
Additions 29,79,384 46,67,714 36,57,932 - 1,13,05,¢30
Disposals = - » = -
At March 31, 2019 2,90,55,535 2,32,71,126 1,82,90,627 15,13,803 7,21,31,091
Accumulated depreciation
At April 1, 2017 1,39,63,953 1,33,18,460 86,34,982 12,11,331 3,71,28,726
Charge for the year 39,29,118 22,10,581 23,94,035 93,073 86,26,807
Disposals - - - _ A
At March 31, 2018 1,78,93,071 1,55,29,041 1,10,29,017 13,04,404 4,57,55,532
Charge for the year 38,12,598 27,413,799 28,142,466 63,995 94,62,458
Disposals - = - _ )
At March 31, 2019 2,17,05,669 1.82,72.840 1,38,71,483 13,68,399 5,52,18,350
Net Block
At March 31, 2018 81,83,080 30,74,371 36.03,678 2,09,399 1,50,70,528
At March 31, 2019 73,49,866 49,98,286 44,19,144 1,45,404 1,69,12,700
Intangible Assets (Rs.)
Cost Licence Fees Software Totat
At April 1, 2017 s -
Additions - - -
Disposals - - .
At March 31, 2018 20.00,000 60,90,128 80,90,128
Additions - 4,70,440 4,70,440
Disposals = - -
At March 31, 2019 20.00,000 65,60,568 85,60,568
Amartization
At April 1, 2017 - - -
Charge for the year = - .
Disposals - - .
At March 31, 2018 2,30,059 3,274 2,33,333
Charge for the year 17,69,941 20,83,303 38,53,244
Disposals - R i
At March 31, 2019 20,00,000 20,86,577 40,86,577
Net Block
At March 31, 2018 17,69,941 60,86,854 78,56,795
At March 31, 2019 = 44,73,991 44,73,991
Investments Non-current investment Current investment
As at March 31, As at March 31, As at March 31, As at March 31,

2019 2018 2019 2018 {

{Rs.} (Rs.) f{Rs.) (Rs.)
Trade investment
Investments in equity shares (unquoted) 5,00,000 5,00,000
{valued at cost)
50,000 {March 31, 2018: 50,000) fully paid up
shares of Alpha Micro Finance Consultants Private ) )
Limited at face value of Rs. 10 (March 31, 2018 : B -
Rs. 10) per share
Non-trade investment (unquoted)
Unquoted Mutual Funds
(valued at lower of cost or falr value)
1,00,000 units {March 31, 2018 : 1,00,000 Units}
of SBI Dual Advantage - Serles XXII - Regular ’ 10,00,000
Growth
Yotal 5,00,000 5,00,0008 {“Ci . ror 19700,000 10,00,000
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MNotes to the Financial Statements as at

and for the year ended March 31, 2019

Deferred tax assets As at March 31, | As at March 31, ]
| 208 | 2018 ]
(Rs.) : (Rs.}
Deferred tax assets i ]
Impact of difference belween Lax depreciation and depreciation charged for the financial i}, 77, 7E0 75,04 451 |
reporting |
Impact of pravisicn on pertfzlio, managsed loans and other receivables 6,15,45, /66 | 4,65,57.851
Impact of expenditure charged to the statement of profit and loss in the current vear but A4 85 580 33.85 099
allowead for tax purposas on payment basis
Impact of taxable losses carried forward 7,30,19,460 18,41,53,714
iNet deferred tax assets s 14,56,23,666 24,17,02,050
Loans and advances | Mon Current Portion | ' ___Current Portion = ':|
; As at March 31 As at March 31, | As at March 31 ,
(Unsecured, considerad good unless stated 2019 . e ' s ‘ As at March 31, .
atherwise) IDLB___ )
{Rs.} {ES} [Rs.) (Rs.}
Portfolio loans S .
Considered good 2,83,97,37,368 3,57,41,17,969 6,49,31,19.114 7,37,50,43,920
Considerad doubtful 32,28,16,620 49, 59 59,404 !
3,16,25,53,988 4,07,00,77,373 6,49,31,49,114 7.37,50.43,930 ]
Security deposits
Considered good iz 12,550,000 12, 50,000 3,804,135 4,23 238
12,50,000 12,50,000 3,94,335 4,23,735
|
Advances recoverable in cash or kind |
Consiered good & v 4,74, 87,707 6,44.49 GRE |
Considered douptful a0,52,0106G 45,24 043 = f
Less: Provision for doubtful advances (90,522,018} (45,24,843) - i
= s = 4,74,87,707 5,44,49 68S |
Others
|Cansidered good !
F'V'EPHiI." SX[ENSESs - =, Hﬂ_,.'iHJﬁF ¥ 4|'>f13,4'-’7‘
Laar Lo staff 19,71,.372 12,57,067 G,04, 350 61.97 19¢ |
Cenvat credit receivable 145,002,810 1,50 408 i
EIS receivable 1,08,82, 882 67 I,'!Erj 37
MAT Credit Entitlement 5,770,822 866
Advance income  tax  [(net of provision  far R i E
, P :
taxation} 485,04 279 4,88 65,076
Other receivables(net of provision of NIL, March
31, 2018 : Rs. 1,60,48,655/-1*% } - 2,35,56,931 142,739,381
Margin  monay  with  non-banking  financial
companies and financial institutions 50,00,000 40,00,000 40,00,000 2,80,47, 655
{marked as lien towards term loan availed) 11,25, 58,517 5,42,26,138 ) 5,53,05,175 | 5,01 93 377 |
Total 3,27,63,62,505 4,12,55,53,511 6,5%,63,36,331 7,49,91,10,165 |
*reprasents amount receivable in respact of dees of deceased borrowers / nominees of the barrawe:s, o
Other assets MNon-Current Portion current Portion
iUnsecured, considered good unless stated £ at;:.alri;:h 31, As at March 31, | Asat March 31, | Az at March 31, |
otherwise) 2018 S (P i I R 2018 ;
(Rs.) (Rs.) (Rs.) {Rs.) i
MNon current bank balances (Fefoer Mote 14} 53,2437 L04 27,00,78,265 & 1
68,24,37,504 27,70,78,266 | - '__'"I
. —
Others ii i
Interest accruad on portfolio loans - XK AT . et
P By LLB494 8,22,48,172 |
I
Interest accrued but not due on depeosits placed s 3
with banks and financial institutions keSS 71,63.651 147,866,431 2,63,14,E14 |
+ i R » i
Service fees receivable (Refar Note 24B) N i 1,685,599, 205 2,07,16,357 |
1,29,71,951 71,63,651 11,26,55,130 | 12,927,743 |
kO : m—— __..... -.i
Total - [ 69,54,09,455 11,26,55,130 | 12,9279 743 |
— e e e |



Sonata Finance Private Limited
Motes to the Financial Statements as at and for the year ended March 31, 2019

14 |Cash and bank balances on-Current Portion Current Portion
As at March 31, As at March 31, As at March 31, As at March 31,
201% 2018 20159 2018
(Rs.) (Rs.) (Rs.}) {Rs.)
Cash and cash equivalents
Balances with banks
-an current accounts = = 1,&1.53.-55,555 94.--?8,4?..355
-deposit with original matyrity of less than throe
muonths ) -
Cash on hand o i 264 63168 1,54.53 0149
5 = 1,84,28,28,833 96,33,00,368
Other bank balances :
-deposit with original maturity of less than thres 3
z
menths [*) 3,74,15,172 9,37,500 00
Deposit with original maturity for more than 3 18588 056 ) 14,18 88 674
rmonths but not more than 12 manths {*} iEAR; 1,11,52,851 !
5:},;::;;1: ;:u;h eriginal maturity of not less than 12 66,38,49 448 27,70,78,266 29,38,36,826 24,46,56 320
58,24,37,504 27.70,78,266 34,274,035, 889 38,7482 503
Arnount disclesed under non-current assets {B8,24,37,504) (27,70,78,266) - .
{Refer Note 131
Total = - 2,18,52,33 722 1,35.07.82 87
(*} Includes deposit certificates of Rs. 94,76,53,60%/- {March 31, 2018: Rs, B66,45,60,770/-) marked as lien towards term loans availed
from banks, towards cash collateral placed in connection with portfolio loan securitised and business correspondent activities entered with
bank.
15 |Revenua from operations Year ended March | Year ended March
31, 2019 31, 2018
(Rs.) (Rs.)
Interest income on portfolio loans £,33,92,57,279 1,86,80,45,455
Processing fee on portfolio loans 11,26,52,561 12,20,12,073
Service fees (Refer Nate 248) 12,61,25,628 14,92 94 528
Income from securitisation of portfolio loans 13,72,77 344 2,52,33,420
Total 2,71,53,12,812 | 2,16,45,85,485 |
16 |Other income Year ended March| Year ended March
31, 2019 31, 2018
{Rs.} (Rs.)
Interest income an fixed deposits with banks and financial institutions 5,68,34,235 5,94 3B 608 |
Met galn on sale of current investments 2,34,93,578 10,32,57,530
Bad debt recovery 18,52,11,563 7,92,67,326
Miscellaneous incame 75,81,1323 20,50,638
Total 27,31,20,508 24,40,14,193 |
17 |Employee benefit axpenses Year ended March | Year ended March
31, 2019 31, 2018
(Rs.} (Rs.) ‘
Salaries and bonus 523847790 45,63,47,420
Centributions te provident fund 3,01,41 544 1,58,95 995
i e =Sty
Contribution to employees' state insurance 46,21 610 45,25 966
(X0 25,
Gratuity expenses (Refer Note 26) 35,36,024 45 856 130
56, |
Total 56,21,46,968 50,13,25,509 ['
18 [Finance costs Year ended March| Year ended March
31, 2019 31, 2018
{Rs.} Rs.
Interest expense 1,34,83,22,509 1,34,84,61,844
Other borrowing costs 2,51,55,581 2,22,76,725
Total 1,37,34,78,090 1,37,07,38,569
19 |Depreciation and amortization expensa Year ended March| Year ended March

31, 2019 31, 2018
{Rs.} {Rs.)
Depreciation of fixed assets 94,562,858 BS,25 807
Amortization of intangible asset 38,533,244 2,33,333
Ll 1,33,16,102 88,60,140

A
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Notes to the Financial Statements as at and far the year ended March 31, 2019

Other expenses

Year ended March

Ycar ended March

31, 2019 31, 2018
(Rs.} (Rs.)

Rent 4,57,69,635 3,89,84.474
Rates and taxes 12,31,557 15,26,653
Repairs & maintenance

- Office malntenance 1,82,90,539 1,62,19,486

- Others 16,99,781 15,67,:87
Travelling and conveyance 1,92,19,049 1,77,45,531
Communication expenses 78,52,259 1,07,65,365
Printing & statlonery 1,11,40,937 1,06,77,154
Legal and professional fees 4,84,78,216 2,21,71,447
Payment to auditors {refer detalls betow) 50,25,062 50,86, 114
IT support charges 1,38,65,510 1,13,39,251
Bank charges 80,45,205 1,25,50,729
Electricity charges 57,66,873 53,28,492
Membership fees 49,29,954 41,57,205
CSR expenditure 18,50,064 24,31,272
Miscellaneous expenses 2,58,06,406 2,58,92,898
Total 21,89,71,047 18,64,43,888

Pavment to auditors:

Particulars

Year ended March

Year ended March

31, 2019 32, 2018
(Rs.) (Rs.)
As auditors:
Audit fee (excluding taxes) 35,00,000 31,50,000
Other services (certification, etc.) 6,00,000 6,00,000
Reimbursement of expenses 5,97,847 10,78,690
Goods and service tax 3,27,215 2,57.454
Total 50,25.062 50,86,144
Provisions and write offs Year ended March |Year ended March| Year ended March
31, 2019 21, 2019 31,2018
(Rs.) (Rs.) (Rs.)
Provision for standard and non performing assets (2,76,10,283) 1,42,23,355
Provision for portfolio loan securitised / managed portfolio 4,69,89,732 (3,39,35,938)
Portfolio loans written off 49,77,77,939 68.05,82,920
Other receivable written off 2,06,37,740
Less: Provision no longer required (1,60,48,655) 45,89,085 -
Loss on securitised/managed portfolio 1,04,99,622 17,94,89,752
Provision for other receivables 15,27,373 20,11,063
Total 53,67,73,468 84,23,71,152
Year ended March | Year ended March
Earnings per equity share ( EPS ) 31, 2019 31, 2018
(Rs.) (Rs.) |

Profit/{loss) tor the year

Less:

18,76,69,261

(33,39,78,330)

Effect of dilution:

Weighted average number of equity shares in calculating basic EPS

Equity shares attributable to convertible preference shares
Weighted average number of equity shares in calculating diluted EPS

1,63,469
2,12,59,588

Dividend an Non cumutative 0.01% compulsorily convertible preference shares 5,414 _

Net profit/(loss) for calculation of basic EPS 18,76,63,847 (33,39,78.330)

Net Profit/(loss) as above 18,76,63,847 (33,39,78,330)
Add:Non cumulative 0.01% compulsorily convertible preference shares & tax thereon 5,414 -

Net profit/{foss) for calculation of diluted EPS 18,76,69,261 (33,39,78,330)

—

2,10,96,119 2,10,96,119

2,10,96,119

Basic EPS 8.90 (15.83)
Diluted EPS 8.83 (15.83_)]
-~
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23 Loan portfolio and provision for standard and non-performing assets as at March 21,2019;

Portfolio loans outstanding (Gross)

Provision for standard and non-performing assets

Portfolio loans outstanding (Net)

Asset classification As at As at As at Provision Provision As at As at As at
March 31, March 31, March 31, made during utilized for March 31, March 31, March 31,
2019 2018 2018 the year write-off 2019 2019 2018
Standard assets 9,33,28,86,482 10,94,91,.61,88% 27,15,874 2,89,81,608 - 3,16,97 482 9,30,11,89,000 10,9464 46,015
MNon-Parforming assets 32,28,16,620 49,59,50 404 12,03,18,168 = 5,65,91,891 6,37,26,277 25,90,90,343 37,56,41,236
Total 9,65,57,03,102 | 11,44,51,21,293 | 12,30,34,042 | 2,89,81,608 | 5,6591,891 | 9,54,23,750 | 9,56,02,79,343 | 11,32,20,87,251

Loan portfolio and pr

ovision for standard and non-performin

g assets as at March 31,2018:

Portfolio loans outstanding (Gross)

Provision for standard and non-performing assets

Portfolio loans outstanding {Net}

Asset classification As at As at As at Provision Provision As at As at As at
March 31, March 31, March 31, made during utilized for March 31, March 31, March 31,
2018 2017 2017 the year write-off 2018 2018 2017
Standard assets 10,94,51,561,889 8,04,21,24,414 9,98,47,469 27,15,874 9,98,47,469 27,15,874 | 10,94,64,46,015 7,54,22,76,945
Mon-Performing assets 49,59,55,404 1,79,26,435 89,63,218 | 11,29,45,142 15,581,192 | 12,03,18,168 37.56,41,236 89,63,217
Total 11,44,51,21,293 8,06,00,50,849 | 10,88,10,687 | 11,56,62,016 | 10,14,38,661 | 12,30,34,042 | 11,32,20,87,251 | 7,95,12,40,162

7
T
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Sonata Finance Private Limited

Motes to the Financial Statements as at and for the year ended March 31, 20159

Details of Sacuritized and Assigned Portfolio and Income arising out of the same :
The infarmation regarding the securitisation activity as an originator is shown below:

As at March 31,

Particulars Ag at March 31,
2019 2018
{Rs.} {Rs.}
Total book value of the loan asset securitised during the year 3.08,66,08,011 56,06,31 432
Sale consideration received for the loan asset securitised during the year 3,08,66,08,011 56,06,31 432
et Py V
Partfolio loan securitised and outstanding as at the year end 2,33,13,75,230 45,13.47 138

Income from securitisation recognised in the statement of profit and loss

Cradit enhancements provided and autstanding:
Principal subordination
Cash collateral

11,84,43,109

16,89,63,660

29,01,75,708

2,52,33.429

5,20,06,537
4,33,39,166

The Company has transferred all the rights and obligations relating to above securitised loan assets to the buyers,

The information regarding the direct assignment activity as an originator is shown below:

Particulars

As at March 31,
2019

As at March 31,‘_|
2018

(Rs.)

(Rs.)

Tokal boak value of the loan asset assigned during the year

Sale conslderation received for the loan asset assigned during the year
Partfolio lean assigned and outstanding as at the year end

Income from direct assignment recognised in the statement of profit and loss

Credit enhancements provided and outstanding:
Principal subordination
Cash collateral

1,05,00,05,011
1,05,00,05,011
92,30,41,851
1,B8,34,235

14,29,91,765

The Company has transferred all the rights and obligations relating to above assigned loan assets to the buyers,

Dretails of Direct Sale Agreement (DSA) axacuted with banks:

The Company has entered into DSAs with banks under the following terms:

i. Amounts received from the bank are disbursed as loan to joint-liability groups organised / monitored by the Company

and such joint-liability groups are considered as banks borrowers

ii. The Company provides services in connection with recovery and monitaring of such loans
iii. The Company has provided collaterals in the form of fixed deposits & corporate guarantee which would be adjusted by

banks, to the extent of default made by borrowers.

As at March 31,

As at March 31,

Cash caollateral

Particulars
2019 2018
o {Rs.} {Rs.}
Total book value of the loan disbursed through DSA during the year 119,48,73,750 1,14,55,77,260 |
Outstanding Balance of Loan Disbursed through DSA as at year end 1,50,07,17,743 1,33,16,43,195
Amount disbursed on behalf of business correspondence partners and shown as recelvable as
ar year end 4,32,88,828 2,47,02,084
Amount yet to be disbursed during the year 10,33,737 4,40,78,007
Service fee income recognised during the year 12,61,25,628 14,92,94 528
Credit enhancements provided and outstanding:
Corporate guarantes 12,04 50,369 704,956,914
.54 74 443 B,36,99, 285

Sagmeant reporting:

The Company cperates in a single reportable segment i.e. giving

tisks and returns for the purpose of Accounting Standard-17 on ‘Segment Repaorting”. The
no additional disclosures are required under Accounting Standard-17,

geagraphical segment i.e. domestic. Hence,

loans and other related activities, which have similar
Company operates in a single

Wi



26 (a) Gratulty
‘The Company has a defined benefit gratuity plan. Every employee who has completed flve yeats or more of service is eligible for gratuity

on departure and it is computed at 15 days salary (last drawn salary) for each completed year of service, The schesme is funded with an
Insurance company in the form of Qualifying insurance policy.
The following tables summarize the components of net benefit expense recognised In the statement of proflt and loss, the funded status

and amounts recognised in the balance sheet for the gratulty plans.

i)

if)

ivi)

)

v)

vi)

vii)

viii)

Ix)

x)

xi)

(b) Amount incuned as expense for defined contribution to Provident Fund Is Rs. 3,014,1,544 /- (March 31, 2018

¥

Sanata Finance Private Limited
Notes to the Financial Statements as at and for the vear ended March 31, 2019

Particulars

As at March 31,

As at March 31,

2013 2018
Assumptions:
Discount rate 7.70% 7.75%
Salarv escalation 7.50% 7.50%
Withdrawal rate 18.00% 18.00%
Expected rate of return on assets 7.70% 7.75%
Expected average remalning working life of employees 29.73 years 30.05 years
Table Showing changes In present value of Defined Benefit obligation:
Present value of defined benefit obligations as at beginning of the year 4,02,58,988 3,50,17,765
Interest cost 30,18,151 26,31,196
Current service cost 95,41,721 1,03,94,801
Benefit paid (21,24,456) (21,33,685)
Actuarial loss/(gain) on obligations {59,36,530) (56,51,089)
Present value ot detined benetit obligations as at end of the year 4,47,5/,874 4,02,58,988
Table showing falr value of plan assets:
Fair vaiue of plan assets at beginning of the year 3,86,02,027 1,89,00,826
Expected returm on plan assets 29,72,356 14,64,814
Contributions 16,56,961 1,90,16,066
Benefits paid (21,24,456) (21,33,685)
Actuarial gain/ (loss) on pian assets 1,14,962 13,54,066
Fair value of plan assets at end of the year 4,12,21,850 3,86,02,027
Actuarial (galn)/loss recognised:
Actuartal (gain)/loss on obligations (59,36,530) (56,51,089)
Actuarial (gain)/ loss on plan assews (1,14,962) {13,54,006)
Actuarlal (galn)/loss recognised in the year (60,51,492) (70,05,095)
The amounts to be racognised in tiie balance sheet and statement of profit and loss:
Present value of obligations at the end of the year 4,47,57,874 4,02,58,988
Fair value of plan assets at the end of the year 4,12,21,850 3,86,02,027
Net liability recognised in balance sheet {35,36,024) (16,56,961)
Expenses Recognised in statement of profit and loss:
Current service cost 95,41,721 1,03,94,801
Interest cost 30,18,151 26,31,196
Expected return on plan assets (29,72,356) (14,64,814)
Net Actuarial (gain)/loss recognised In the year (60,51,492) (70,05,099)
Expenses recognised in statement of profit and loss 35,36,024 45,56,130
Actual return on plan assets 30,87,318 28,18,820

Amounts for the current and previous four years are as follows:

Particulars As at March 31,| As at March 31, As at March 31, As at March 31, As at March 31,
2019 2018 2017 2016 2015
Deflned benefit obligations 4,47,57,874 4,02,58,988 3,50,17,765 2,00,18,693 1,22,89.136
Plan assets 4,12,21,850 3.86.02.027 1,89,00,826 77.25,996 77,61'770'6_—
Surpius/(defclt) (35,36,024) {16,56,961) (1,61,16,934) (1,22,92,697) (45,27.430)
Experlence adjustments on plan
3
llabllitles [(qain)/loss] (59,36,530) (56,51,089) 38,07,592 6,13,207 17,81,125
Experience adjustments on plan
3,54,006

assets [(qgain)/loss] (119508 (13,54,006) 1,60,907 23,086 (4,496)
Actuarial (galn)/ loss due to -
channe on assumptions (60,51,492) (70,05,095) 39,68,499 6,629

As at March 31,
2019

As at March 31,
2018

UIC Fund

100%

100%

The Major categories of Plan Assets as a percentage of the falr value of Total Plan Asset are as follows:

The estimates of future salary Increases considered in actuarial valuation, takes account of inflation, senlority and other relevant factors,
such as supply and demand In the employment market.

The company expects to contribute Rs. 1,57,03,250/- (March 31, 2018: Rs.16,56,961 /-] to gratuity fund in 2019-20.

The overall expected tate of return on assets Is determined based on market prices prevailing on that date, applicable to the period over
which the obligation is to be settied.

: Rs.3,58,95,933 /-
-

b AN \wﬁ/



Sonats Finance Private Limited

Notes to the Finaneial Statements as at and for the year anded March 31, 2019

27 The Company had issued 16,46,300 equity shares of INR 10 each to Sonzta Employee \velfare Trust for the purpese of isSuing shares under ESOPs to the employee of the company ir the Financial Year 2009~
10, Subsequeantly in the Financial Year 2012-13, 14,70,030 equity shares had been issued to the Sonata Emplcyee Welfare Trust.

Out of the abcve mentioned shares issued to Sonata Emaioyee ‘Nelfare Trust 3,96,300, 2,65,000, 2,16,250 and 2,50,000 Equity Shares were wransferred to Me Anup Kumar Singh (Managing Direcior} through
the Trust route during the Flnancial Year 2009-10, 2012-13, 2015-16 and 2018-19 respecively.

Further, the company has pravidec Employee Stock Option Scheme to its employee under Plan 2 (b) (c) {(d) & 3. Tili Fy 2C18-13 few eligible employees had exercised their right and 4,43,481 equity shares
had been transfered from Trust to the respective employees. The Plan wise detail of ESOP schemes are as given beiow:

association with
Company and
perforniance
milestones
stipuissed by
Compensation
ccmmittee

association vith
Company and
performance
milestones
stipulated by
Compensation
committee

assoclation with
Company and
perfcrmance
milestones
stipulated by
Compensation
committee

association with
Company and
subject to
annual
performance
apprarsel

3ssoaation with
Company anc
subject ta
annual
gerformance
appraisal

association with
Company and
subject to
annual
performance
agpraisal

Company and subject to
annual performance
appraisal

association with
Company and
subject to
annual
peifcrmance
appraisal

Particulars Plan 1( c3(il} | Ptan 1( c)(ili) Plan 1 (d) Plan 2{b){1) [ Pian 2(b)(ii) | Plan 2{b)(iii} Plan 2( c)(I) Plan 2¢ c}(li) | Plan 2¢ c){ii) ]
Oate cf Grant 06-May-10 J26-May-10 12-Jun-12 02-Jul-10 09-Jul-10 09-Jul-10 09-3ul-10 09-Jui-10 09-Jul-10
Oate of 8oard Approval 06-May-10 06-May-10 12-Jun-12 0%-JuI-10 09-Jui-10 09-Jul-10 09-Jul-10 05-Jul-10 09-Jut-10
Oate of Shareholder's Approvat 08-Feb-10 08-Feb- 10 28-Aug-12 17-Sep-10 17-Sep-10 17-Sep-10 17-Sep-10 17-Sep-10 17-Sep-10
Dawe of Modification of the scheme, if any N.A. 12-Jun-12 N.A. N.A, N.A, N.A. N.A. N.A. N.A,
Number of Options granted 1,382,500 73,750 75,000 34,800 39,600 57,600 34,800 3¢,800 46,400
Number of Options vested 1,862,500 73,750 75,0C0 30,600 34,550 48,000 32,400 27,600 28,000
Exercise Price Rs.18.55 Rs.18.56 Rs.18.56 Rs. 26 Re. 26 Rs. 26 Rs. 26 Rs. 26 RS. 26
Method of Settiement £qQuity Equity EQuity Equity EqQuity EqQuity Equity EqQuity Equity
\Vesting Pericd 31-Mar-13 31-Mar-14 31-Mar-13 31-Mar-14 31-Mar-15 31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-17
Exercise Pericc J1-Mar-18 31-Mar-19 31-Mar-18 31-Mar-15 31-Mar-20 31-Mar-21 31-Mar-20 31-Mar-21 31-M8¢-22
Vesting Conditions Linked 20 Linked to Linked tao tinked to Linked ta tinked to Linked to continued Linked to Linked ta

cantinued continued continued continued continued eontinued association with centinued continued

associatior: with
Company and
subject to
annual
performance
agpraisal

Name of the Plan

ESOP Pian 2009

ESCP Plan 2009

ESOP Plan 2009

ESOP Plan 2011

ESQOP Pian 2011

ESCP Plan 2011

ESOP Plan 2011

ESOP Plan 2011

ESOP Pian 2011




Particulars Plan 2{d}{i) | Plan 2(d}{ii) | Plan 2(d){iily Plan 3 Flan 3 (i) Plan 3 (iiy | Plan 3 (iii) Plan 4
Date of Grant LB-Tul-10 08-Jui-10 C08-1yl-10 01-0Ock-13 O1l-Cet-14 01-Ort-15 01-Oct-18 DI-Oet-13
Date of Soard Approyal Coa-Jul-10 08-lul-1a 0a-1ui-10 QE-Feb-14 J5-Fab-14 (65-Fah-14 U5-Feb-14 06-Feb-14
Date of Shareholder's Approval 17-5ep-10 17-5ep-10 17-Sep-10 20-Mar-14 20-Mar-14 20-Mar-14 20-Mar-14 20-Mar-14
Date of Modification of the schame, |t any LA, M2, M.A. MN.A, .4, N.o, MN_A, N.A.
Mumber of Options grankad 30,000 30,000 40,000 2,00,000 2,080,000 2,040,300 2,000,000 &,00,000
Nurmbar of Sptions vasted 12,000 10,800 14,400 1,87,000 1,838,500 148,000 97,500 &, 66,657
Exercise Price Rs. 26 Re 26 Rs, 26 Rs, 54 Rs. 59 Rs. 67 Rs. 67 Rs. 67]
Method of SetHemeant Equity Equity Equity Equity Equity Equity Equity Equity
Westing Peqiod 3i-Mar-16 31-Mar-17 31-Mar-18 L/4 of tokal 1/4 of total 114 of fotg) 1/% of total Grant to The Options will Vast In aqual
Grant to vest | Grant towvest | Grant b VeS| vect aach ¥RAF on 30th | amounts over § ¥2ars from the
2ach year on each vear an | sach Waar en Sep over foup Years date oF grant
30th Sep aver 30th Sep over | 20t Sep over | from the data of grant
four yaars from | fayr WeArs from (four years fram
the dake of the date of the data of
I grant grant grant
Exarcise Pariod 31-Mar-21 31-Mar-22 31-Mar-23] Five ¥EAS from | Five years from| Flve ¥ears from Five years from tha date|Five vears from the date of each
the date of the date of the date of of @ach vesting vasting
=ach vesting Bach vesting each vasting
“asting Canditions Linked to Linked to Linked to Linkad tg Linked to Linked ta Linked to continued Subject to the Terms of Share
conkirved | continued continued continued continuead centinuesd assaciation with Helders' Agresment of the
Assaclakion with| assooiation with association with ds5coation with |assaciation with| association with Company and subject ko Company entered on September
Campany and Cempany and Compaw',r and | Company and Campary and Company and annual parformance O5th 2012 and nerfarmancea
subject to Subject to subject to subject tp subject to subject o appraisal milestones as may ba stipulate
arnual annual annual annual annua anrLa by Compansation commitbas or
performance perfarmance Performanca [Ferformance parformance perfarma-ce the Board and alsa linked te
appratsal appraigal Appraisa| appraisal Appraisal appraisal continued associarion with
Company
Mame of the Plan ESOF Plan | EsoP Flan ES0P Plan ESCF Scheme | ESOP Schema ESOF Scheme |  ESOP Schema 2013 ES0P Scheme 2013
2011 2011 i 2011 2013 2013 2013

F



Plan 1( c){ii)

As on March 31, 2019

As on March 31, 2018

.

Mo. of Options

Exercise Price

No. of Options

Exercise Price

Particulars
Outstanding at the beginning of the year 70,000 18.56 70,000 {855
Granted during the vaar - i - S
Forfeited during the year = 5 _

Exercised during the year 70,000 18.56 3 _
Expired during the year E & i ;
Outstanding at the end of the year i . 70,000 18.56
Exercisable at the end of the year - - 70,000 18.56

Plan 1{ c)(lil})

As on March 31, 2019 As on March 31, 2018
Particulars No. of Options|Exercise Price No. of Options|Exercise Price
Qutstanding at the beginning of the year 73,750 18.56 73,750 18.56
Granted during the year - 2 3 T
Farfeited during the year - - :
Exercised during the year 73,750 18.58 -
Expired during the year & R R :
Qutstanding at the end of the vear . - 73,750 18.56
Exercisable at the end of the year 5 : 73,750 18.56
Plan 1{ d)

As on March 31, 2019 As on March 31, 2018
Particulars No. of Options|Exercise Price No. of Options|Exercise Price
Qutstanding at the beginning of the yvear 75,000 18.56 75,000 18.56
Granted during the year B & = _
Forfeited during the year : 5 _ 3
Exercised during the year 75,000 18.56 & E
Expired during the year - g i :
Outstanding at the end of the year - - 75,000 18.56
Exercisable at the end of the year - s 75,000 18.56

Plan 2({b){i)

As on March 31, 2019 As on March 31, 2018

) No. of Options|Exercise Price |No. of Options|Exercise Price
Particulars
Outstanding at the beginning of the year 15,000 26.00 15,000 26.00
Granted during the year - 2 : -
Farfeited during the year £ 2 _ ]
Exercised during the year 2,100 26.00 : -
Expired during the year - : : :
Outstanding at the end of the year 12,900 26.00 15,000 26.00 |
Exercisable at the end of the yaar 12,900 26.00 12,000 26.00

Plan 2({b)(ii)

As on March 31, 2019 As on March 31, 2018

No. of Options|Exercise Price |No. of Options|Exercise Prica
Particulars
Outstanding at the beginning of the vear 18,450 26.00 18,450 26.00
Granted during the year - 3 i g
Forfeited during the year = - - .
Exercised during the vear 1,200.00 - g
Expired during the year 4,200.00 - =
Outstanding at the end of the year 13,050.00 18,450 26.00
Exercisable at the end of the year 13,050.00 18 450 26.00




Plan 2(b)(iii)

As on March 31, 2019

As on March 31, 2018

No. of Options

Exercise Price

No. of Options

Exercise Pric—d

Particulars
Outstanding at the beginning of the vear 55,200 26.00 55,200 26.00 |
Granted during the year = z - =
Farfeited during the year = - =
Exercised during the year 25,600 26.00 - =
Exoired during the year 7.200 26.00 - - |
Outstanding at the end of the year 18,400 26.00 55,200 26.00
Exercisable at the end of the vear 18.400 26.00 55,200 26.00
Plan 2( c){i)
As on March 31, 2019 As on March 31, 2018

No. of Options|Exercise Price [No. of Options|Exercise Price
Particulars -
Outstanding at the beainning of the vear 17,250 26.00 17,250 26.00
Granted during the year - = - = j
Forfelted during the year = - = -
Exercised during the vear N - - =
Expired during the year - = - S
Outstanding at the end of the vear 17,250 26.00 17,250 26.00
Exercisabie at the end of the year 17,250 26.00 17,250 26.00

Plan 2( ¢)(ii)

As on March 31, 2019

As on March 31, 2018

Exercise Price

No. of Options

Exercise Pritﬂ

Particulars No. of Options

Outstanding at the beginning of the year 27,600 26.00 27,600 ZG-m
Granted during the year - = = =
Forfeited during the year - = B -
Exercised during the year 15,000 26.00 = =
Exoired during the year - = = -
Outstanding at the end of the year 12,600 26.00 27,600 26.00
Exercisable at the end of the year 12,600 26.00 27,600 26.00

Plan 2( c)(lii)

As on March 31, 2019

As on March 31, 2018

No. of Options

Exercise Price

No. of Options

Exercise Price

Particulars

Outstanding at the beginning of the year 28,000 26.00 28,000 26.00
Granted during the vear - - = -
Forfeited during the year = = - s
Exercised during the year 20,000 26.00 - =
Expired during the year - = > -
Outstandina at the end of the year 8,000 28,000 26.00
Exercisable at the end of the year 8,000 28,000 26.00




Plan 2(d)(1)

As on March 31, 2019

As on March 31, 2018

No. of Options|Exercise Price |[No. of Options|Exercise Price
Particutlars
Outstanding at the beginning of the vear 12,000 26.00 12,000 26.00
Granted during the vear - = = S
Forfeited during the year =] = - 2
Exercised during the vear 4,800 26.00 E -
Expired during the year - - = -
Outstanding at the end of the year 7,200 26.00 12,000 26.00
Exercisable at the end of the vear 7,200 26.00 12,000 26.00|

Plan 2(d)(it)

As on March 31, 2019

As on March 31, 2018

No. of Options

Exercise Price

No. of Options

Exercise Price

Particulars

Outstanding at the beginning of the year 10,800 26.00 10,800 26.00
Granted during the year - - - =
Forfeited during the year - = - -
Exercised during the year 4,800 26.00 = -
Expired durina the year - - - -
QOutstanding at the end of the vear 6,000 26.00 10,800 26.00
Exercisable at the end of the year 6,000 26.00 10,800 26.00

Plan 2(d)(iii)

As on March 31, 2019

As on March 31, 2018

No. of Options

Exercise Price

No. of Options

Exercise Price

Particulars
Outstanding at the beginning of the year 14,400 26.00 40,000 26.00
Granted during the vear x = = -
Forfeited during the vear S = -
Exercised during the year 6,400 26.00 - s
Exoired during the year - = 25,600 -
Outstanding at the end of the vear 8,000 26.00 14,400 26.00
Exercisable at the end of the year 8,000 26.00 14,400 26.00
Plan 3
As on March 31, 2019 As on March 31, 2018
No. of Options|Exercise Price |[No. of Options|Exercise Price
Particulars
Outstanding at the beginning of the vear 1,39,250 54.00 1,44,750 54.00
Granted during the year - S 3 -
Forfeited during the year _ - - = -
Exercised during the vear 52,300.00 54.00 - "
Exoired during the year - = 5,500 54.00
Outstanding at the end of the year 86,950.00 54.00 1,39,250 54.00 ;
Exercisable at the end of the year 86,950.00 ~24,00 1,26,250 54.00
ASELIN
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Plan 3 (i)

As on March 31, 2019 As on March 31, 2018
Fanicidaie No. of Options |Exercise Price |No. of Options|Exercise Price
Cutstanding at the beginning of the vear 1,669,000 59.00 1,72,500 59.00
Granted during the vear & 2 H N
Forfeited during the year - - - b
Exercised during the year 72,481 59.00 - <
Expired during the year 4,500 59.00 3,500 -
Qutstanding at the end of the year 92,019 59.00 1,69,000 55.00 |
Exercisable at the end of the year 92,019 59.00 1,12,000 55.00 |
Plan 3 (ii)

As on March 31, 2019 As on March 31, 2018
Paiticulans No. of Options|Exercise Price |No. of Options|Exercise Price
Qutstanding at the beginning of the year 2,000,000 67.00 2,00,000 67.00
Granted during the year " = 3 5
Farfeited during the year - - L &
Exercised during the year 65,000 67.00 ~ -
Expired during the year 2,000 &67.00 - -
Quistanding at the end of the year 1,332,000 67.00 2,00,000 67.00
Exercisable at the end of the year 83,000 67.00 1,00,000 6?.D[u
Plan 3 (iii)

As on March 31, 2019 As on March 31, 2018 |
Particulars No. of Options|Exercise Price |No. of Options|Exercise Price
Cutstanding at the beginning of the year 2,00,000 67.00 - =
Granted during the year 2,00,000 67.00 |
Forfeited during the year = -
Exercised during the year 40,900 67.00 = 2
Expired during the year 2,500 67.00 - -
Qutstanding at the end of the year 1,56,600 67.00 2,00,000 6?.0{3_'
Exercisable at the end of the year 56,500 67.00 50,000 67.00
Plan 4

As on March 31, 2019 As on March 31, 2018
B RC e No. of Options|Exercise Price [No. of Options|Exercise Price
Qutstanding at the beginning of the year £,00,000 67.00 8,00,000 67.00
Granted during the year 3 s . -
Farfeited during the yvear = - - -
Exercised during the year 31250 67.00 < e
Expired during the year - - = 2
Outstanding at the end of the year 7,568,750 67.00 8,00,000 67.00
Exercisable at the end of the year 6,35,417 &67.00 5,33,333 67.00




Sonata Finanoce Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

28 Related party disclosures
A. Names of related parties and related party relationship

Key Management Personnel {KMP)

|Name Designation
Mr. Anup Kumar Singh Managlng Director
Ms. Paurvi Srivastava _ Company Secretary
Mr. Akhilesh Kumar Singh Chief Financial Officer

B. Nature of transactions

Particulars March 31, 2019 March 31, 2018
(Rs.) (Rs.)

Key Management Personnel

Salary, Bonus and other allowances*> 1,47,77,853 1,28,42,802

Contribution to provident fund 1,78,056 1,76,802

Perquisites 75,000 75,000

Shares issued under ESOP 61,53,750

**As the future liability for gratuity and leave has been provided for the Company as a whole, the amount pertaining to the
Key Management Personnel are separately not ascertainable, and therefore not included above.

Shares issued under ESOP to KMP as on March 31, 2019 is 11,27,550 (P.Y.: 8,77,550). Refer note 27 for ESOP disclosure.

29 Leases

Operating [ease: Company as lessee
Certain office premises are obtained on operating lease. The lease term is for one to three years and renewable for further

periods either mutually or at the option of the Company. There are no restrictions imposed by fease agreements. There are
no subleases and the leases are c¢ancellable.

Description Mareh 31, 2019 March 31, 2018
(Rs.) (Rs.)
Operating lease payments recognised during the year 4,57,69,635 3,89,84,474

30 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act,
2006 (the 'MSMED') pertaining to micro or small enterprises. For the year ended March 31, 2018 and March 31, 2017, no
supplier has intimated the Company about its status as micro or smali enterprises or its registration with the appropriate

authority under MSMED.

31 Corporate Social Responsibility
A Gross amount required to be spent by the Company during the year ended March 31, 2019 is Nil (Previous year ended March
* 31, 2018 : Rs. 46,81,096/-)

B. The following table sets forth, for the periods indicated, the amount spent by the Company on CSR related activities;

(Rs.)
Year ended Year ended
31st March 2019 31st March 2018
Particulars Yet to be Yet to be
In Cash paid in Total In Cash paid in Total
Cash Cash

i |Constructlon / acquisition of any new asset 18,50,064 | 3,99,760 | 22,49,824 | 24,31,272 | 22,49,824 | 46,81,09
ii {On purpose other than (I) above . - s - >
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Notes to the Financial Statements as at and for the year ended March 31, 2019

32 Additional disclosures required by the Reserve Bank of India

A. Capital to Risk-Assets ratio (CRAR) ) -
Particulars ) i | _March 31, 2019 March 31, 2018
CRAR (%) 25.95 1711
CRAR - Tier I capital (%) 22.51 12.26
CRAR - Tier I1 capital (%) 3.4¢4 5.14

Amaunt of subordinate debl raised as Tier 1I Capital (Rs.) 89,00,00,000
Amount raised by issue of Perpetual Debt Instrumen! (Rs.) -

89,00,00,000

. Exposures:

The Company has no exposures to Real Estate Seclor, gold loan and capital market dircctly or indirectly in Lhe currenl and
previous year except for investment in 50,000 {March 31, 2018: 50,000) fully paid up equity shares of Alpha Micro Finance
Consultants Private Limited at face value of Rs. 10 (March 31, 2018 : Rs. 10) per share, as disclosed in Note 10.

C. Asset liability management
Maturity pattern of certain assets and labilities as on March 31, 2019: Amount (Rs. in Lacs)
Over 1 Over 2 Over 3 Over 6 Over 1 Over 3 N
. Upto 1 Over S
Particulars th month to | month to | month to | month to | year to 3 yearto 5 years Total
mon 2 months | 3 months | 6 months 1 year years years
Advancas 5,102 6,615 5,983 18,752 27,179 30.505 Lz - 96.557
Investments® 417 = 17S 321 100 3,531 N 5 552 242 5 10,353
Borrowings 4.007 1,761 2.682 11.039 24,263 30.454 20.087 2.000 96,298
Maturity pattern of cerlain assets and liabilities as on March 31, 2018: Amount (Rs. in Lacs)
Ubto 1 Over 1 Over 2 Over 3 Over 6 Over 1 Over 3 Over 5 ]
Particulars mt:J:th month to | month to | month to | month to | vear to 3 vear to 5 ear Total !
2 months | 3 months | 6 months | 1 year i years years RS b
|
Advances 6883 7.671 5.898 23.795 28.503 40.7H 2 : L,14,451
Investments?® 160 167 32 442 33641 2.761 K 5 0,98:
Borrowings 2972 2,045 3,797 17.093 23.308 | 33.118 29408 | 2000 | 1,13,741

o

The above assct liability management has been prepared on Lhe basis of certain a2ssumptions and estimates hy (he

management and relied upon by the audltors.

* Investments includes deposit certificate and cash collaleral held with banks arid financial institutson and shewn under cash and

bank balances under note 14, other assets under note 13 and other loans and advances under note 12

Investments

Amount Rs.(ﬁ\ crores)_'

Particufars March 31, 2019

March 31, 2018

Value of investments
Gross Value of investments
In India
QOutside India

Provision for depreciation
In India
Outside India

Net value of investments
In India
Outside India

tMovement of provision held towards depreciation on investienls
Opening balance
Add: Provision made during the year
Less: wrrite off / write back of excess provision during the year
Closiny balance

Derivatives
The Company has no transaction / exposure in derivatives in the current asd pravious year
The Company has no unhedged foreign currency cxposurc as-atthqcurren!. and previous ycar end.
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Sonata Finance Private Limited

Notes to the Financial Statements as at and for the period ended March 31, 2019

F.

a)

b)

a)
)}

)

b)
i}

H.

Disclosures relating to securitisation

Amount Rs.(in crores)

Particulars

March 31, 2019

March 31, 2018

No of SPVs sponsared by the NBFC for securitisation tansactions
during the year

Total amount of securitised assets as per books of the SPVs
sponsored as on the date of balance sheet

Total amount of expasures retained by the NBFC to comply with MRR
as on the date of balance sheet

Off-balance sheet exposures
First loss
Others

On-balance sheet exposures
First loss

Others
Amount of exposures to securitisation tiansactions other than MRR

Off-balance sheet exposures
Exposure to own securltizations
First loss
Others
Exposure to third party securltisations
First loss
Others
On-balance sheet exposures
Exposure to own securitizations
First loss
Others
Exposure to third party securitisations
First ioss
Others

10.00

233.14

65.91

2.00

45.13

9.53

Details of financial assed& sold to securitisation /

reconstruction

reconstruction

company for assect

The Company has not sold financial assets to securitisation / reconstruction company for asset

reconstruction in the current and previous year.

Details of non performing financial assets purchased / sold

The Company has not purchased/sold non performing financial asse¥ in the current and previous year.

Details of financing of parent Company producks

The disclosure is not appicable as the Company does not have any parent company.

Unsecured advances - Refer Note 12

Draw down from reserves

There has been no draw down from reserves during the current and previous year end.

Information on Net Interest Margin

Particulars March 31, 2019 | March 31, 2018
Averagc Interest (a)* 21.39% 19.73%
Average effective cost of borrowing (b) 13.22% 12.91%
Net Interest Margin {a-b) 8.17% 6.82%

* The average Interest charged is computcd on the monthly average of thc on-book loan portfolio

-

(inctuding non performing assets)
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Sonata Finance Private Limited

Notes to the Financial Statements as at and for the period ended March 31, 2019

M. Customer Complaints *

HW N

Particulars March 31, 2019 | March 31, 2018
No. of complaints pending at the beginning of the year 97 21
No. of complalnts recelved during the year 354 666
No. of complaints redressed during the year 381 590
No. of complaints pending at the end of the year 70 97

* excluding general enquiry from customers on toans products and insurance related matters.
The above information is as certitied by the management and relied upon by the auditors.

Provisions & contingencies

Amount Rs.(in crores)

Particulars

March 31, 2019

March 31, 2018

Break up of 'Provisions and Contingencies' shown under the
head expenditure in profit and loss account:

Provision made towards income tax 5.71 -
Provislon for gratuity 0.35 0.46
Provision for leave benefit 0.55 0.64
Provision for death claims/ other receivable 0.45 0.20
Provision for standard and non performing assets {2.76) 1.42
Provision for portfolio loan securitised / managed 4,70 (3.39)

. Sector wise NPAs

Percentage of
NPA to Total
Advances in

Percentage of
NPA to Total
Advances in

Unsecured personal loans
Other personal loans

Sector
that Sector as | that Sector as
on 31 March on 31 March
2019 2018
Agriculture & allled activities 3.63% 8.29%
MSME 2.81% 7.66%
Corporate borrowers = s i
Services 3.69% 5.05%
3.67%

2.12%

Amou

nt Rs.(in crores)

Movement of NPA
Particulars March 31, 2019 | March 31, 2018
Net NPAs to net advances {%) 2.70% 3.32%
Movement of NPAs (Gross)
Opening balance 49.60 1.79
Additions during the year 30.88 47.96
Reductions during the year 48.20 0.16
Closing balance 32.28 49.60
Movement of Net NPAs
Opening balance 37.56 0.90
AddItlons during the year 30.88 36.67
Reductions during the year 42.54 -
Closing balance 25.91 37.56
})ﬁ/
’ 4‘/



Sonata Finance Private Limited

Notes to the Financial Statements as at and for the period ended March 31, 2019

©

Movement of provisions for NPAs (excluding provisions on
standard assets)
Opening baiance 12.03 0.90
Provisions made during the year 0.00 11.30
Wrlte-off / write-back of excess provisions 5.66 0.16
Closing balance 6.37 12.03
Details of Registration with Financial Regulators

Registration No.

Regulator

Ministry of Company Affairs
Reserve Bank of Indla

U65921UP1995PTC035286
B-12.00445

. Ratings assigned by Credit Rating Agencies

Particulars As at 31 March 2019 As at 31 March 2018
Long term bank facilities ICRA BBB (Stable) ICRA BBB-
Long term non convertible debentures
Triodos 2020 ICRA BBB (Stabie) ICRA BBB-
Microfinance enhancement facility ICRA BBB (Stabte) ICRA BBB-
Microvest Short Duration Fund, L.P ICRA BBB (Stable) ICRA BBB-
Blue orchard micro finance fund ICRA BBB (Stable) ICRA BBB-
IFMR FIMPACT Investment ICRA BBB (Stable) ICRA BBB-
IFMR FIMPACT TIER II (Secured) ICRA BBB (Stable) ICRA BBB-
IFMR FIMPACT TIER II (Unsecured) ICRA BBB (Stable) ICRA BBB-
Respansibility ICRA BBB (Stable) ICRA BBB-
IFMR_HLF ICRA BBB (Stable) ICRA BBB-
Blue orchard micro finance fund ICRA BBB (Stable) ICRA BBB-
MFI grading ICRA M2+ ICRA M2+
Securitisation :
IFMR Capital Aruvi 2017
PTC Series Al ICRA A(SO) ICRA A (SO)
PTC Series A2 ICRA BBB(SO) ICRA BBB(SO)
Eflaria Northern Arc 2018
PTC Series Al ICRA A+(SO) [ICRAJA(SO)
PTC Series A2 ICRA BBB(SO) [ICRA] BBB-(SO)
Northern Arc 2018 MFI Pariyerum
PTC Serles At ~ ICRA A(S0) .
PTC Series A2 ICRA BBB+(SO) -
Vivriti Delph 2018
Series Al PTC ICRA A-(SO) R
Vivriti Casemiro 2018
PTC Series Al ICRA A-(SO) -
PTC Series A2 TCRA BBB(SO) 5
Northern Arc 2018 MFI Aryaman
Series A1 PTC CARE A (SO) =
Serles A2 PTC ' CARE BBB+ (SO)
Northern Arc 2019 MFI Bedin
Series A1 P1C ICRA A-(SO) =
Serles A2 PTC ICRA BBB+(SO) — S
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Notes to the Financial Statements as at and for the period ended March 31, 2019

Northern Arc 2019 Mosec Elbrus

Serles At PTC

ICRR A+(SO)

Vivriti Cabsec 001 2019

Serles A1 PTC

ICRA A-(SO)

Series A2 PTC
Vivriti Liam 03 2019

ICRA BBB-(SO)

Series A1 PTC

CARE A (SO)

Series A2 PTC

CARE BBB+(S0)

Vivriti Robben 01 2019

Series A1 PTC

ICRA A(SO)

Series A2 PTC

ICRA BBB+(SO)

Vivriti Samwise 02 2019

Serles Al PTC ICRA A-(SO) -
Series A2 PTC ICRA BBB(SO) B

IFMR Mahindra PLI ICRA A-(SO) ICRA A-(SO)
IFMR HLF PLI ICRA A-(SO) ICRA A-(SO)

S. Concentration of advances, exposures and NPA's

Amount Rs.(in crores)

33

Particulars As at 31 March | As at 31 March
2019 2018

Concentration of advances

Total advances to twenty largest borroweis 0.44 0.34

(%) of advances to twenty largest borrowers to total advances 0.05% 0.03%

Concentration of Exposures

Total exposures to twenty largest borrowers 0.44 0.34

(%) of exposure to twenty largest borrowers to total exposure 0.05% 0.03%

Concentration of NPAs

Total Exposure to top four NPA accounts 004 0.08

T. Disclosure of penalties imposed by RBI and other requlaton:

No penaltles were imposed by RBI and other requlators during current and previous year.

Expenditure in foreign currency Year ended Year ended
March 31, 2019 | March 31, 2018

Description (Rs.) (Rs.)

Travelling Expenses - 9,68,602

Total = 9,68,602

34 During the year, the company had entered into one securitization deal " Vivriti Samwise 02 2019", vrherein
the company was required to malntain minimum retention ratio (MRR) of 5% as per securltization
guidelines. Following this the company had transferred amount to the bank towards collateral of fixed
deposit. However, after continuous follow up with the bank, the fixed deposit was created on April 0S5,
2019, effective from March 26, 2019, the date of transfer of funds to the bank. Thus the company had

compiled with the MRR guldeline as per securitization norms.

oulstanding demand on Lhe company.
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36 Previous year figures

Previous year figures have been regrouped / reclassified, where necessary, o confirm to this year's
classification.

For S.R. liboi & Co. LLP For and on behalf of the Board of Directors of
Scnata Finance Private Limited :

/

Director !
Partner DIM ;«9;2;94?368
Membership Mo.: 060352 = v
Ll T
>
Chief Finan Company Seff;tarv

Place: Kolkata Place: Lucknow
Date: May 30, 2019 Date: May 30, 2019




Sonata Finance Private Limited
Schedule to the Balance Sheet of 3 NBFC

(Rs. in lakhs)
Amount Amount
Particulars 0utstandinﬂ Overdue
Liabilities Side ;
. [Loans and advances availed by the non-banking financial company
~ linclusive of interest accrued thereon but not paid:
(a) Debentures : Secured 36117 -
: Unsecured (other than falling within the meaning
of public deposits*) 1501 -
(b) Deferred Credits - -
(c) Term Loans 34091 -
(d) Inter-corporate ioans and borrowing - -
(e) Commercial Paper - -
(f) Public Deposits* -
25838 S

(f) Other Loan (From NBFC and FI)

Break-up of (1)(f) above (outstanding) public deposits inclusive of
interest accrued thereon but not paid) :

(a) In the form of Unsecured debentures

(b) In the form of partly secured debentures i.e., debentures where
there is a shortfall in the value of security

{c) Other public Deposits

Assets Side

Break-up of Loans and Advances inciuding bills receivables
[other than those included in {4) below] : Net of NPAs

(a) Secured

(b) Unsecured

Break up of Leased Assets and stock on hire and other
assets counting towards AFC activities

(i) Lease assets including lease rentals under sundry debtors
(a) Financial {ease

(b) Operating lease

(ii) Stock on hire including hire charges under sundry debtors
(3) Assets on hire

(b) Repossessed Assets

(iit) Other loans counting towards AFC activities

(@) Loans where assets have been repossessed

(b) Loans other than (a) above

Break-up of Investments :
Current Investments :
1. Quoted :
(i) Shares : (a) Equity

(b) Preference
(ii) Debentures and Bonds
(i) Units of mutual funds
(iv) Government Securities
{v) Others (please specify)

2. Unquoted :
(i) Shares . (a) Equity

(b) Preference
(ii) Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities

(v) Others (please specify)

Amount Outstanding

97443
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Long Term Investments :
1. Quoted :
(1) Shares : (a) Equity

(b) Preference
(ii) Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities
{v) Others (please specify)

2. Unquoted :

(1) Shares : (a) Equity

(b) Preference
(ii) Debentures and Bonds
(iii) Units of mutua! funds
(iv) Government Securities
{v) Others (please specify)

Total

97458

Borrower group-wise classification of assets financed as in (3

) and (4) above :

Category

Secusrad

{Amount net of provisions)

1. Related Parties

(@) Subsidiaries

(b) Companies in the same group
{c) Other related parties

2. Other than related parties

Unsecured

Total

96715

96715

Total

96715

96715

securities (both quoted and unquoted):

Category

Market Value /
Break up or fair
value or NAV

Investor group-wise classification of atll investments (current and long term) in shares and

—_—

Value

(Net of
Provisions)

1. Reiated Parties

(@) Subsidiaries

(b) Companies in the same group
(c) Other related parties

2. Other than related parties

15.97

-

1

Total

15.97

} =

Other information

(i
(i)

| (iii)

Particulars

!_ Amoun

Gross Non-Performing Assets
(a) Related parties

(b) Other than related parties
Net Non-Performing Assets
(a) Related parties

(b) Other than related parties

Assets acquired in satisfaction of debt

3319

2591

-

For and on behalf of the Board of Directors of Sonata Finance Private Limited

Place: Lucknow
Date: May 30, 2019

X

hief>§ncial Officer






